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Bank Association 
Favors Principles 
In Glass Measure 


Change in Restrictions on 
Security Affiliates Asked, 
However, in Memorial to 
Both Houses of Congress 


Liquidating Agency 
For Banks Approved 


Placing of Cost of Operation 


On Government or Reserve 
Banks Asked by American 


Bankers’ Association 


Approval of the general purpose and 
main features of the Glass bank reform 
bill (S. 4412) by the American, Bankers 
Association was recorded in a memorial 
received by both Houses of Congress Dec. 
21 from that organization. 

The association asked, however, that 
certain provisions of the bill be modified 


before enactment, “not only in the inter- | 


est of the banks but of the public which 
the banks are organized to serve.” 
Liquidating Agency 

The memorial suggested that the re- 
strictions on the investment security busi- 
ness of member banks, and on their right 
to maintain security affiliates be modified. 
It approved the idea of a Federal liqui- 
dating corporation for closed banks, but 
urged that the cost of such an institu- 
tion be borne by the Federal Government, 


or by the Federal Government and the 


Federal reserve banks. 

Amplification of the present regulations 
defining the use of credit facilities of the 
Federal reserve banks is opposed by the 
association. No position is taken on the 
subject of branch banking. 


Text of Memorial 


The memorial, which was submitted for 
the association by its president, Francis 
H. Sisson, of New York, follows in full 
text: 

The American Bankers Association 
whose membership comprises a large ma- 
jority of the banks of the country directly 
affected by the provisions of S. 4412 desires 
to record its approval of the general pur- 
pose and main features of the bill. 

There are, however, certain provisions 
of the bill which, it is respectfully sub- 
mitted, should be modified, not only in 
the interests of the banks but of the 
public wifich the banks are organized to 
serve, 


Investment Business 


| 
Section 14 of the bill which applies to 


national banks and Sectiom 5 (b) which 
makes the provisions of Section 14 ap- 
plicable to State member banks, would 
destroy the investment security business 
of these institutions which, for many 
years, through their powers of underwrit- 
ing and investing in securities have sup- 
plied long-term capital to many important 
industries as wéll as to States and nyunici- 
Palities. Section 18 of the bill also pre- 
vents the transaction of such business in- 
directly through affiliates. 

The demand for long-term credit of 
this character have averaged annually 
over $7,000,000,000 and of this amount cer- 
tanly more than one-half has been pro- 
vided by member banks. The conduct of 
such business is a legitimate function of 
the banks and a necessary service to the 
industries and municipalities of the coun- 
try; it has not been the cause of bank 
failures. It is in the public interest that 
member banks be permitted to continue 
as heretofore, the operation of their bond 
departments. 


Effect on Recovery 

If member banks are prohibited from 
conducting investment security business, 
such business will be confined to the 
private banks and partnerships now en- 
gaged in the underwriting of long-term 
security issues, that are not under super- 
vision of or responsible to Federal and 
State banking authorities. 

These concerns are relatively few in 
number and there is grave doubt whether, 
in case of withdrawal of member banks 
from the business of underwriting and 
distribution of investment securities, there 
is any other way in which the capital 
needed may be effectively supplied. It 
has been the history of past depressions 
that recovery has largely come about 
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Reopening Is Denied 
In Rail Merger Case 


I. C. C. Refuses Lehigh’s Plea 
To Operate Independently 


Efforts of the Lehigh & New England 
Railroad to reopen the railroad consolida- 
tion case for modification of the four- 
party plan of Eastern trunk lines in con- 
nection with the allocation of its prop- 
erties failed Dec. 21 when the Interstate 
Commerce Commission denied the carrier's 
petition. 

The Lehigh & New England, a “bridge 
line” connection between New England 
and Trunk Line Territory, petitioned the’ 
Commisison to reopen the case and modify | 
the consolidation plan of the Eastern lines 
approved by the Commission, so as to 
permit the Lehigh to continue function- 
ing as an independent road. 

In the event that the Commission be- 
lieved that the carrier should be allo- 
cated, the Lehigh contended that it should 
be included in a single system which would 
assure the continued movement of an- 
thracite coal and cement traffic from in- 
dustries on its lines. 

The Lehigh opposed-the proposed joint 
allocation of its properties to the four 

, trunk lines—the Pennsylvania, Chesapeake 
& Ohio, New York Central, and Baltimore 
& Ohio railroads, coptending that such 
allocation would disrupt the coal and ce- 
ment traffic over its lines. 

The Commission gave no reason for the 

‘Pomissal of the petition. 


Copyright, 


‘ 


Che Anited States Daily 


Presenting the Official News of the Legislative, Executive and Judicial. Branches of the Federal Government and Each of the Governments of the Forty-eight States 


. .. Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Loans for Relief 
Given Four States 


Emergency Advances Totaling 
$4,487,803 Approved by 


Reconstruction Agency 


pi aeency relief loans aggregating 

$4,487,803 to Wisconsin, Ohio, South 
Carolina, and Iowa, to meet needs during 
December and January, were approved by 
the Reconstruction Finance Corporation 
Dec. 21. 

The loans were $3,342,487 to Wisconsin 
for use in 51 counties for the period Jan. 
1 to Feb. 28; $1,077,816 to Ohio for use in} 
the cities of Cleveland, and Massillon, Al- 
liance, Niles, Toledo and Wellsville; $57,- | 
500 to South Carolina for use in 12 coun-! 
ties during December; and $10,000 to Iowa, 
for use in Des Moines County during De- 
cember. 

The announcements follow in full text: 

The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Wisconsin, made available $3,342,487 to 
meet current emergency relief needs in 51 
counties of that State for the period Jan. 
1, to Feb. 28, 1933. 

These funds are made available under | 
Title I, section 1, subsection -(c) of the, 
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Payroll Reduction 
For Month Exceeds | 


| Employment Decline 





Decrease in November Due 
Partly to Observance of | 
Two Holidays, Asserts | 
Labor Statistics Bureau 


| The percentage of decrease in pay rolls 


| in 17 major industrial groups | 
| United States was three times as great 
as the decrease in employment in Novem- 
ber as compared with October, according 
to the monthly report of the Bureau of 
;Labor Statistics, Department of Labor. 
lissued Dec. 21. This more pronounced 
| decrease was due to some extent to ob- 
|servance of two holidays in certain locali- 
\ties, it was stated. 

The decrease in employment in Novem- 


; ber was 1 per cent, while that in pay rolls | 


was 3.1 per cent, it was stated. The 
metalliferous and bituminous mining 
groups both reported increases in employ- 
ment and pay rolls. The retail trade 
group reported a gain in employment and 
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in the} 


Lower Rail Rate 
On Coal in East 


Is Recommended 


Tentative Reports;of Federal 
And’ Pennsylvania Com- 
missions Disagree on 
Amount of Reduction 


Tariffs Mainly Fair, 
Says I. C. C. Examiner 


'Loss of Traffic to Trucks and 


Increasing Importance of | 
Low-grade Commodities as 
Source of Revenue Cited | 
Proposed reports were issued Dec. 21 by | 
the Interstate Commerce Commission and 
the Pennsylvania Public Service Comnie- 
sion on freight rates governing the move- 
ment of bituminous coal from origin mines 
in Pennsylvania, Maryland and northern 
West Virginia to destinations in trunk 
line and New England territories. 
The tentative reports followed a joint 
hearing, which was stated by the Pennsyl- 
vania Commission to be the first time that 


the whole eastbound bituminous rate 
structure has been surveyed in one case. 


Lower Rates Advised 


Both reports recommend decreases in 
rates, although the Federal Commission 
report, submitted by Examiner C. H. Peck, 
recommends that existing rates for the 
most part should be left intact. The 
Pennsylvania report proposes decreases 
aggregating about $5,000,000 a year in 
freight revenue, while the decreases rec- 
ommended in Mr. Peck’s report would 
amount to about $1,000,000. 
| Reference is made in both reports to the 
loss of traffic by the railroads to motor 
trucks. Examiner Peck stated that the 
ratio of bituminous tonnage and the rev- 
enue therefrom to the total has increased 
slightly during the present depression, and 
this fact, coupled with evidence of in- 
creasing motor truck competition, indi- 
cates that low grade commodities “are 
becoming more important than ever be- 
|fore as a source of tonnage and revenue 
to rail carriers, and must bear a larger 
|share of the transportation burden.” 

Effect on Revernties 

“It is problematical,” Mr. Peck said, 
|“whether an increased movement would 
|result from a reduction in. rates.” . The 
Pennsylvania report, however, stated that 





a@ decrease in earnings, while the electric 
railroad group showed a loss in employ- 
ment and a gain in pay rolls. 

Basis of Computation 

The report follows in full text: 

The Bureau of Labor Statistics reports 
the changes in employment and pay rolls 
in November, 1932, as compared with Oc- 
tober, 1932, based on payroll reports end- 
ing nearest the 15th of the month, re- 
ceived from 67,884 identical establishments 
in 17 major industrial groups, having in 
November 4,487,587 employes, whose com- 
bined earnings in one week were $86,- 
981,315. The combined totals of these 17 
industrial groups show a decrease of 1.0 
per cent in employment and a decrease 
of 3.1 per cent in pay rolls over the month 
interval. This more pronounced decrease 
in pay rolls than in employment from Oc- 
tober to November is due, to some extent 
to election day amd the observance of 
Armistice day in certain localities during 
the November pay period. 

Gains in Metal Mining 

Two of the 17 industrial groups reported 
increases in both employment and pay 
rolls; the metalliferous mining group re- 
porting increases of 4.7 per cent in num- 
ber of workers and 4.3 per cent in payroll 
totals, and the bituminous mining group 
reporting gains of 3.5 per cent and 0.7 per 
cent in employment and pay rolls, re- 
spectively. The retail trade group re- 
ported a gain in employment of 0.5 per 
cent coupled with a decrease of 0.3 per 
cent in earnings, and the electric railroad 
operation group reported a decrease of 0.+ 
per cent in number of workers coupled 
with an increase of 0.3 per cent in pay 
rolls. 





Decreases by Groups 

In the remaining 13 groups decreases in 
both employment and pay rolls were re- 
ported. In five instances, the decreases | 
in employment were less than 1 per cent. | 
Wholesale trade reported a drop of 0.3 
per cent in employment and 0.9 per cent 
in pay rolls, crude petroleum producing 
reporting 0.6 per cent fewer employes with | 
decreased pay rolls of 0.2 per cent, and 
the bank-brokerage-insurance-real estate 
group reported a decline of 0.6 per cent | 


oe | 


THE White House Conference on Child, 
Health and Protection, after almost 
four years’ continuous operation, will 
conclude its activities Jan. 1, 1933, Dr. 
Ray Lyman Wilbur, Secretary of the 
Interior and Chairman of the Cenfer- 
ence, announced orally Dec. 21. 


Appointed by President Hoover in 
1929». the deliberations and studies of 


several thousand persons eminent in 
medical and welfare achievement have 
culminated to date in 30 publications 
with three additional volumes in press« 

“The publications form an authorita- 
tive, permanent, scientific record of 
American childhood ‘in the present 
decade,” Dr. Wilbur pointed out. “They 
present proposals of as far-reaching im- 
portance as any others now before our 
Nation,” he added. 


“The outstanding achievement of the 
Conference was the formulation of the 
Children’s Charter and the meeting of 
30 State conferences to carry out the 
proposals and recommendations of those 
who critically surveyed American child- 
hood,” he explained. 





Work of White Hause Pik alee, 
On Child Welfare Is Nearing End 


| has come 
| medical doctors, and men and women 
| assuring 
| that 


' problems of children and in coping with 
| them in the future has resulted from 


| now available, 
} out. 


tary Wilbur explained, 


| parts of the country 


|“the (Pennsylvania) Commission is con- 
| vinced that the reduction will add to and 
{not decrease revenues in the iong run.” 
| Both reports point out the decline in 
the use of Pennsylvania bituminous coal, 
largely brought about by the increase in 
the use of fuel oil, natural gas, water 
power, more efficient metheds of combus- 
tion and by competition from coal trans- 
shipped through the Virginia ports. Fuel 
|oi) consumed in the middie Atlantic and 
New England States in 1926 is estimated 
to have been the equivalent of approxi- 
mately 25,000,000 ton$ of oituminous coal, 
it was stated in Mr. Peck’s report. He 
said also that the hydroelectric power con- 
sumed in those States in 1929 is estimated 
to have been the equivalent of approxi- 
mately 8,500,000 tons of bituminous coal. 
Scope of Proceedings 
The investigation was conducted as a re- 


| sult of complaints filed by the Central | 
Pennsylvania Coal Producers Association | 


and the Western Pennsylvania Coal Traffic 





Bureau. The complaints attacked the 
rates on the coal produced in the western 
and central Pennsylvania fields, as well 
as in Maryland and northern West Vir- 
ginia. 

According to a statement issued by the | 
Pennsylvania Commission, the case | 
brought into issue all bituminous coal | 
produced in Pennsylvania and shipped to} 
New York, New Jersey, New England and 
other Atlantic Seaboard States, and in- 
| cluded coal for both foreign and coastwise 
shipments. This traffic during 1929, it 
was stated, invoived approximately 49,- 
| 000,000 tons for track delivery and 16,000,- 
|000 tons fof transshipment, of which 18,- 
| 000,000 tons were destined to points within 
Pennsylvania. 

Proposed Rate Changes | 

“The tentative report of the. Public 
Service Commission,” said the statement, 
“proposes a reduction in all rates which 
are indicated by rates shown to represent- 
ative points from the Clearfield base 
group. The. origin differentials of 10 
cents and 25 cents a ton are applicable 
from groups west of the base group and 
are left undisturbed. The Pennsylvania 
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Testimony of a most encouraging kind 
from Governors of States, 
health, educational, and welfare officials, 


in various civic and social organizations 
members of the Conference 
progress in understanding the 


the movement 
House and 


initiated by the White 
that efforts will be con- 
tinued in the States and local com- 
munities to keep alive and put into 
effect the findings and recommendations 
the Secretary pointed 





Termination of tne administrative ac- 
tivities of the White House Conference 
on Child Health and Protection, Secre- 
follow the ex- 
haustion of the original funds available 
to finance the undertaking. “The 
Conference was a great voluntary move- 
ment which brought together from all 
those who were 
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Buildin g Permits 


Gained for Month ‘ ‘ Framed for Senate 
ones Subject to Tariff oe 


November Operations Valued at 
18 Per Cent More Than Those 
Begun in October 


To was an increase of 18.3 per cent 

in indicated expenditures for building 
operations, comparing permits issued in 
November, 1932, with October, 1932, ac- 
cording to a summary issued Dec. 21 of 
reports received by the Bureau of Labor 
Statistics of the Department of Labor 
from, 350 identical cities. 

Additional information was made avail- 
able as follows: 

The estimated cost of all building op- 
erations for which permits were issued 
in these cities during November was $38,- 
562,330. The number of building permits 
issued decreased 26.9 per cent. Compar- 


a decrease of 29.5 per cent. in the number 


|Rate of 2.5 Cents Per Gal- T 


and a decrease of 26.4 per cent in the| 


estimated cost of new residential build- 
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Professors’ Salaries 
Found to Have Been 


Cut in Most Colleges 


Extent of Reduction Shown 
By Federal Survey of 
Publicly and_ Privately 
Controlled Institutions 


Sixty per cent of the publicity controlled 
colleges and universities reduced salaries 
of professors this year from 5 to 31 per 
cent, Walter J. Greenleaf, specialist in 
higher education ‘at the United States 
Office of Education, stated orally Dec. 21 
upon completion of a survey of the present 


|salary situation in institutions of higher 


learning. 

Fifty-seven of 94 privately controlled 
institutions surveyed made reductions av- 
eraging 10 per cent, although some have 
gone as high as 33 per cent. The middle 
salary among professors in land-grant col- 
leges is $4,000 compared with $3,600 in 
other types of publicly controlled institu- 
tions and $2,870 in privately controlled 
ones. Salary scales in private institutions 
are the highest, ranging from $2,150 to 
$8,000. The following additional informa- 
tion was supplied by Dr. Greenleaf from 
the, study: ; 

Extent of Reductions 

This year professors in publicly con- 
trolled land-grant colleges and universities 
receive about $4,000 in salary. This means 
that arranging salary scales in sequence 
from $2,850 the minimum to $5,072 the 
maximum the middle figure is $4,000. In 
21 of the 39 institutions reporting salary 
cuts of 7 to 13 per cent have been im- 
posed the typical cut being 8 per cent 
(median). 

In 44 other publicly controlled colleges 
and universities (not land-grant institu- 
tions) the professor receives $3,600 in sal- 
ary (middle salary); the range in salary 
scales in these institutions is from $2,- 
158 to $8,000. Fifteen of the 44 institu- 
tions have not cut salaries; in the re- 
mainder of institutions cuts vary from 5 
per cent to 31 per cent with the middle 
figure of those reporting at 10 per cent. 

Private Institutions 

In 94 privately controlled institutions 
including denominational colleges the 
middle professor’s salary is $2,870 vary- 
ing from $1,170 to $7,500. Thirty-seven 
institutions have not’ cut salaries; in the 
other colleges cuts vary 
per cent with 10 per cent as representa- 
tive. 

Twenty-two teachers colleges do not 
classify their faculties but have simply one 
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Business in Germany 
Continues to Improve 


Credit Situation and Industrial 
Production Show Advances 


“Remarkable resistance” to adverse de- 
velopments was noted in the German 
business situation during November and 
the general improvement of the preceding 


months was continued although seasonal 
factors caused some partial reverses, the 
Department of Commerce stated Dec. 21 
on the basis of advices from its commer- 
cial attache at Berlin. 


as high as 33) 


| 
Column 6.] | 
| 


Improvements were recorded in indus- | 


trial production and in the credit situa- 
tion. 
month in coal production, pig iron and 
raw steel output, car loadings and electric 
current and federal tax receipts, also in- 
creased. The Department's statement fol- 
lows in full text: 

German business quring November 
showed remarkable resistance to adverse 
conditions and was little affected by the 


uncertain political situation, according to 
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Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


Advances were shown during the} 





Naphtha Imports 


J 
’ As Motor Fuels 


lon to Be Levied Begin- 
ning About Jan. 21, Cus- 
toms Service Rules 


Use as Motive Power 
Found to Be General 


'Order ‘Sews Up Another Hole 


ing November with October, there was| 


In Tariff Law,’| Is Comment 
Made by Commissioner Eble, 
Of Customs Service 


Practically all 
pay the tariff of 2! 


napntha 


2 


imports must 
cents a gallon which 


of gasoline, beginning about Jan. 21, under 
a ruling issued, Dec. 21, by the Bureau 
of Internal Revenue. 

All naphthas, except a few used for 
technical purposes, are being used for 
motor fuels in America, according to evi- 
dence discovered by the Bureau and by 
investigators for the domestic industry. On 
{the basis of the evidence the Bureau has 
|issued its new ruling. 

Provisions of Revenue Act 

A tariff of 2% cents a gallon is im- 
posed on imports of “gasoline or other 
;motor fiuels” by the Revenue Act, which, 
| however, provides that the tariff on “all 
liquid derivatives of crude petroleum, ex- 
cept lubricating oil and gasoline or other 
motor fuels” shall be only 1% cent a gallon. 

Under a previous ruling of the Bureau, 
petroleum derivatives did not have to pay 
the higher duty unless “they are, in their 


|is chiefly used in the United States as a 
| fuel in internal-combustion motors equip- 
ped with carburetors.” 

At the time this ruling was made the 
Bureau had no evidence that most 
naphthas are so used. Naphtha imports 
have been paying a tariff of half a cent 
a gallon. 

Naphtha as Motor Fuel 


The domestic industry subsequently has 
proved to the Bureau that “millions of 
gallons” of naphthas are used in the West 
as tractor fuels, and on the basis of this 





evidence the Bureau has _ reversed. ite! 
earlier. ruling, it was said.--The 4 


cision adds that certain technical naph- 
thas may not be used for motor fuel, but 
it requires that imports of such naphthas 
be referred to the Bureau itself for final 
tariff classification. The belief was ex- 
pressed orally at the Bureau that imports 
of technical naphthas would be negligible. 

Importers have been invited to appear 
before the Bureau to present their case 
) in relation to the new ruling, but they 
have not accepted the invitation. The 
Bureau believes that the new ruling will 
;not be contested, according to oral state- 


in the tariff law,” F. X. A. Eble, Com- 
{missioner of Customs, said. 


Text of New Ruling 


The new ruling follows in full text: 

To Collectors of Customs and Others 
Concerned: 
| Reference is made to T. D* 45859, in 
which the Bureau held that imported 
liquid naphthas derived from crude petro- 
}leum are subject to the tax of 2% cents 
|per gallon prescribed in section 601 (c) (4) 
|of the Revenue Act of 1932 only if they 
|are, in their condition as imported, of a 
grade which is chiefly used in the United 


motors equipped with carburetors. 
Use as Carburant Fuel 

The Bureau is satisfied that any liquid 
naphtha derived from crude petroleum, 
of which not less than 10 per cent distills 
| below 347 degrees F. (175 degrees C.) and 
| not less than 95 per cent distills below 464 
degrees F. (240 degrees C.), when sub- 
jected to distillation in accordance with 
the Standard Method of Test for Distilla- 
tion of Gasoline, Naphtha, Kerosine, and 
Similar Petroleum Products (A. S. T. M. 
| Designation: D 86) of the American So- 
ciety for Testing Materials, with the pos- 
| sible exception of certain so-called tech- 
nical naphthas, is chiefly used in 
' United States as a carburant fuel in in- 
| ternal-combustion motors, 

With respect to the so-called technical 
naphthas within the range mentioned, i. 
e., those especially manufactured in ac- 
cordance with recognized formulas for in- 
dustrial uses other than as motor fuels, 
the information before the Bureau is not 
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Restrictive Imm 


the Revenue Act of 1932 levies on imports | 


condition as imported, of a grade which | 


States as a fuel in internal-combustion | 


the | 


igor 


| 


Repeal Resolution | 


Subcommittee Adopts Language 
| To Be Followed in Case 
Measure Is Reported 


HE Senate subcommittee, engaged in a 
study of the prohibition repeal ques- 
tion, reached an agreement Dec. 21 as to 
the text of language to be included in 
a@ repeal resolution in event a decision 
to pursue that course is reached, accord- 
ing to an oral announcement by Senator 
Blaine (Rep.), of Wisconsin, chairman. 

Senator Blaine stated that several ques- 
tions which he considered as linked with 
the subject in an inseparable manner re- 
main to be worked out. He referred, for 
|example, to differences of opinion among 
those favoring repeal whether the resolu- 
tion should embrace language defining 
method of submission to the several | 
States for ratification or rejection. 

The language upon which the fivé Sena- 
tors were in accord includes provision for 
repeal of the Eighteenth Amendment, a 
second section prohibiting transportation 
or importation into States having prohibi- | 
tion laws, and a third section reserving to 


| 
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Taxation of Beer 


Of 3.2 Per Cent 
Voted by House 


Bill as Submitted by the 
Committee on Ways and 
Means Is Approved by 
Vote of 230 to 165 


Excise Levy of $5 
Per Barrel Provided 


Manufacturers of Beverage to 
Be Required to Pay Annual 
License of $1,000; Retailers 
Also to Be Taxed 


The House by a vote of 230 ayes to 
165 nays on Dec. 21 passed the Collier 
beer tax bill (H. R. 13742). Every proposal 
to amend the measure was rejected and 
now goes to the Senate in the form in 
which it was reported by the Committee 
on Ways and Means. (Full text of the 





To Lead in Movement 
Against Arms Exports 


1 


| Asked by Representative Fish 
To Support World Treaty 
Renouncing International 


President Hoover was urged on Dec. 21 
by Representative Fish (Rep.), of Garri- 


ef a multilateral treaty renouncing the 


tion. 


This would be an “effective blow for 
peace” Mr. Fish declared in a statement 
issued after conferring with President 
Hoover at the White House. Congress, 
Mr, Fish said, would never yield its con- 
stitutional authority to the President to 
lay embargoes which might involve the 
Negion in war. Gene , 

Sponsored Resolution 

The statement follows in full text: 
| I called the attention of the President 
to the resolution (H. J. Res. 282) which 
lI sponsored and succeeded in having re- 
| ported last March by the Committee on 
| Foreign Affairs, proposing a multilateral 
agreement renouncing the sale or export 
| of arms, munitions or implements of war 
}to any foreign nation. 
| Our, Committee held extensive hearings 
land reported the resolution by a vote of 
145 to 2. I urged President Hoover to 





ments. The ruling “sews up another hole | take the leadership in extending the spirit 


and purpose of the Kellogg-Briand Pact 
|renouncing war as an instrument of na- 
tional policy, by outlawing the sale and 
‘shipment of arms and munitions between 
nations. It logically follows, having ad- 
hered to the Briand-Kellogg Pact, we 
should not hesitate to enter into a multi- 
lateral treaty renouncing the sale and 


shipment of munitions of war made in| 


the Uniied States by private manufac- 
\turers for sake of profit and greed to kill 
{people with whom we are at peace and 
with whom we have no quarrel 

Cites Present Hostilities 


The undeclared war between Bolivia and 
| Paraguay exposes the hypocrisy of our 
| position. Our bankers have loaned twenty 
millions to Bolivia, with which she has 
bought munitions of war largely in Eng- 
land, while millions of American men and 
women are urging peaceful relations 
among nations. The use of American 
money for arms and war Munitions in 
Bolivia is simply incredible. The Ameri- 
}/can people, through their Representatives 
in Congress, must insist that the ques- 
tion of traffic in arms be dealt with with- 
out further delay or evasions. 


Asks Outlawing of Sale 


Now is the proper time for the American 
delegates at the Geneva Conference to 
propose and urge a multilateral treaty 
renouncing the sale and shipment of 
munitions of war. President Hoover has 
}a golden opportunity to strike an effective 
blow for peace, but it must be world-wide 
and not of a popgun variety. 
| I am not in favor of having the Con- 
| [Continued on Page 3, Column 7.] 


ation Policy 


Excludes Half Million in Year 


RESIDENT HOOVER has been in- 
formed by Henry L. Stimson, Secre- 
tary of State, that as a result of the 
continued enforcement of the Govern- 


| ment’s policy of restrictive immigration 


during the econcmic depression a total 
of more than 500,000 aliens who nor- 
mally would have emigrated to the 
United States have been denied immi- 
gration visas. 
points out in a revort to ‘the President 
made public on Dec. 21, has been ac- 
complished through enforcement of the 
immigration laws, particularly the pro- 
vision of the act affecting those :ikely 
to become a “public charge.” 

Secretary Stimson reported further 
that during the last fiscal year, a total 
of only 12,697 quota immigration visas 
were issued as compared with annual 
quotas of 153.831. 

The report follows in full text: 

. The President: I refer to my state- 
ment to you of Sept. 17, 1931, concerning 
the results accomplished in restricting 
immigration into the United States dur- 
ing the present economic depression. 
Upon the basis of reports received from 


Y 


This result Mr, Stimson , 


consular officers since the date of my 
previous statement it is possible to es- 
timate further the result: which have 
been realized through the continued 
enforcement by consular officers of those 
provisions of the immigration !aws 
which are particularly applicabie in 
times of widespread unemployment in 
this country. 

It may be estimated that as the re- 
sult of restricting immigration into the 
United States during the economic de- 
pression in this country, over 500,000 
aliens who normally would have immi- 
grated into the United States have not 
received immigration visas. This 'esult 
has been accomplished through the en- 
forcement of existing provisions of iaw. 

As was pointed out in your announce- 
ment of Sept. 8, 1930 the provision of 
section 3 of the Immigration Act of 1917, 
which excludes from the United States 
persons likely to become a public charge 
is of particular significance at this time. 
If any alien, upon whom the burden of 


| [Continued on Page 2, Column 7.] 


son, N. Y., a member of the House Com- | 
mitte2 on Foreign Affairs, to take the | 
leadership in moving for world acceptance | 


sale or export of arms to any foreign na- | 


bill is printed on page 3.) 

The bill levies a manufacturer’s excise 
tax of $5 a barrel on all beer, lager beer, 
ale, porter and other similar fermented 
liquors containing one half of 1 per cent 
or more of alcohol by volume and not 


|more than 3.2 per cent of alcohol by 


weight, which is equivalent to 4 per cent 
by volume. 

The analysis of the official vote shows 
the following: 
| For the bill, 230, of whom 133 were 
Democrats, 96 Republicans and 1 Farmer- 


‘ ee | Labor. 
Trade in Munitions hero 


Against the bill, 165, of whom 101 were 
Republicans, 64 Democrats. Absent, 33; 6 
vacancies; Speaker Garner, presiding, did 
note vote. Total Membership of the House, 
435. 

Provisions of Bill 


The bill provides for a $5 tax, the same 
rate on fractional parts of a barrel, in lieu 
of the pre-prohibition tax of $6 per barrel. 
It increases the occupational taxes of $50, 
in the case of brewers making less than 
500 barrels annually, and $100 in the case 
of those manufacturing more than that 
quantity, to $1,000 a year in both cases. 
The new occupational tax does not apply 
to those brewing beverages of less than 
one-half of 1 per cent of alcohol. : 

It prescribes how the beverage to be au- 
thorized shall be sold in bottles, \ 
barrels; kégs, or other’ contain : 
and labeled. It amends the special Fed- 
| eral prohibition laws applying to Alaska, 
Hawaii and Puerto Rico so that such law 
shall not prohibit the liquors now pro- 
posed to be legalized, and it does not, ac- 
cording to its sponsors, interfere with the 
power of local legislative authorities to 
enact laws continuing their prohibition of 
/ such beverages. 

Licenses Required 

The biil requires manufacturers of the 
liquor covered by the bill to qualify as 
brewers under the internal revenue law 
and to secure a permit under the prohibi- 
tion law, with penalties for manufactur- 
ing these liquors without a permit. Permits 
for manufacture are not to be issued in 
any State, territory or the District of Co- 
lumbia if their local laws prohibit such 
manufactures. The bill does not repeal 
the tax, still on the statute books, left-over 
from pre-prohibition days, of $50 a year on 
wholesale and $20 on retail liquor dealers. 

Protection to States 

Other provisions of the bill are designed 
to make certain that the proposed law 
|Shall not have the effect of legalizing 
| sale of liquors having more than 3.2 per 
cent of alcohol by weight, and that penal- 
ties and obligations, seizures, forfeitures, 
etc., made prior to the enactment of this 
bill, shall not be disturbed. They also are 
designed to continue the protection of the 
Webb-Kenyon Act and the so-called Reed 
“bone dry act” to “dry” States against 
transportation into those States of intoxi- 
cants in interstate commerce. ‘ 

The bill would take effect 30 days after 
enactment. 

Immediately after the’ House convened, 
the reading of the beer bill for amend- 
ment began. As the clerk completed the 
first section, ,Representative O’Connor 
(Dem,), of NeW York City, offered an 
amendment to write into the measure a 
legislative declaration that a beverage of 
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Committee Discusses 


Code for Bankruptcy 


| Constitutionality of Proposed 
Legislation Is Reviewed 


Pursuing further its efforts to work 
| out a bankruptcy code provision enabling 
| composition of creditors without subjéct- 
| ing the debtor to adjudication of bank- 
ruptcy, a joint Senate and House sub- 
| committee met in executive session with 
| Thomas D. Thacher, the Solicitor Gen- 
eral of the United States, Dec. 21, for a 
general discussion of congressional power 

to enact such legislation. 

While Senator Hastings (Rep.), of 
| Delaware, Chairman, explained that no 
| conclusions were reached, he stated orally 
that the conference with Mr. Thacher had 
| developed understandings of a funda- 
| mental character and that the Solicitor 
| General had been requested to draft them 
| into legislative form. 
| Most of the subcommittee members feel, 
| according to Senator Hastings, that there 
; is power vested in Congress to accomplish 
|the end sought, but it was his opinion 
that the constitutional question involved 
| Presents matters difficult of solution. In 
| the case of individual debtors, the prob- . 
lems were said to be less intricate unless 
lien holders are among the creditors, than 
in the case of corporations. It is to both 
of these phases of the proposed draft to 
which Mr. Thacher was asked to address 
his attention, 

There -was discussion among the mem- 
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Bree 
~ Proposals Made 

_ By Committee for 
_ New York Budget 


Advisory Group Declares 
‘Real Economies’ Needed 
In State Expenditures to 
Meet Situation 








Albany, N. Y., Dec. 21. | 

The New York State Budget Advisory | 
Committee, organized with state-wide rep- | 
resentation at the suggestion of Governor | 
Roosevelt for the purpose of examining 
into the expenditures of the State of New 
York and making recommendations as to 
reductions in the 1933-34 budget, has just 
rendered its report to the governor. Its 
principal recommendations are sum- 
marized in the following official state- 
ment: 

Under the direction of its Chairman, 
G. William Magly, of Jamaica, and with 
the cooperation, particularly of the Direc- 
tor of the Budget, Honorable Mark Graves, 
as well as all of the State departments, | 
the Committee made an exhaustive study 
of the current appropriations of the State 
government, All of the factors entering 
therein, as well as the estimated tax reve- 
nues of the State for the fiscal year July, | 
1933, to June, 1934, were carefully consid- | 
ered. The report represents what the | 
Committee believes to be the most feasible 
and equitable methods of reducing appro- | 
priations to meet the estimated revenues. 

Need for Economies Seen 


Examination by the Committee of the 
financial position and prospects of the 
State, reveals the imperative and immedi- 
ate need for real economies. 

The present and impending financial 
situation of the State, the Committee finds, 
~ is due principally to the shrinkage during | 
the -past three years of its tax revenues. | 
There is every prospect of tax revenues | 
remaining at the 1932 level for several 
years to come. New York State’s revenues 
are raised largely from taxation upon) 

_ business and private income, both of which | 
tax resources have been greatly impaired 
by the nation-wide economic condition. 
The public expenditure, however, has not 
as yet decreased in any degree commen- 
surate with the shrinkage in wealth and | 
income of the people of the State. 

The budget for 1932-33 is $276,369,311.78. | 
The current resources for 1932-33 from 
the present taxes were estimated as of | 
Oct. 1, 1932, at $232,000,928.71. As of) 
the same date it was estimated that these 
taxes will produce the same sum for 1933- | 
34. Although these estimates were made 
by persons of experience in forecasting 
the public revenues, and are the best 
available, the Committee wishes to em- 
phasize that they are but estimates of 
events far in the future and, therefore, 
subject to sharp revision at any time and 
in either direction. 


Appropriations Exceed Resources 

There are outstanding appropriations of 
$104.513,277 in excess of the estimated 
available current resources for 1932-33. 

After adjustments for estimated lapses 
of appropriations and meeting such out- 
standing appropriations of $104,513.277 
there will remain $129,487,646 from the 





estimated current resources for 1933-34 ||| 


with which to meet the budget now under 
consideration. 

If this budget now under consideration | 
were passed at the same figure as the cur- | 
rent budget, namely, 
there would be a difference of some $147,- 
000,000 to be made up by additional tax- 
ation. 

To attempt under present conditions to 
raise by new or increased taxes any such 
sum would be, according to the Committee, | 
unendurable. The only alternative is | 
drastic, emergency reduction in every part 
of the 1933-34 budget. 

Committee Suggests Reduction 

It is, therefore, the opinion of the Com- 
mittee that at least one-half of the im- 
pending estimated shortage for 1933-34 
should be avoided by refiuction in State 
expenditures. 

The public rightly demands every pos- 
sible economy consistent with good gov- 
ernment so that taxation may be decreased 
in line with decreased private income and 
wealth. No item is too small to be ignored 
and none so large or so _ sacred as to 
exempt it from being justified entirely 
anew: in the light of present conditions. 

fhe Committee further states that it 
will not be of any real economic value to 
reduce the burden of State government 
merely by shifting expenditures to the 
local governments. The reductions made 
b the State must be paralleled by reduc- 
tions in counties, cities, towns, villages and 
school districts if the general tax burden 
is to be lightened. 

Subdivisions of Budget 

The chief subdivisions in 
budget for 1932-33 are: 

State aid, $121.579,137.43; personal serv- 
ice, $52,725,110.92; maintenance, operation 
and construction, $77,709,038.03; total, 
$252.013,286.38; debt service, $24,356,025.40; 
total budget, $276,369.311.78. 

The Debt Service of the State in 1933-34 
will total over $32,000,000 and this cannot 
be reduced. Therefore, any reduction in 
the expenditures of the State must come 
from the items contained in the balance 
Of $252,013,286.38 of the 1932-33 budget. 

The Committee finds that the most 
sizable economies may be effected by a 
substantial retrenchment of expenditures 
in the appropriations for the departments 
of Education, Public Works and Mental 
Hygiene. Not only is this true because 
the major part of the budget is repre- 
sented by these items but also because 
these items are among those which have 
increased most rapidly during the past 
decade. ‘Substantial economies are also 
urged in all of the state departments. 

Reduction Nearly 50 Million 

The total specific reduetion to be ef- 
fected in the various State Departments. 
pointed out by the Committee, amounts 
to nearly $50,000,000. 

A large majority of Committee members 
recommended that State aid to Education 
be reduced 20 per cent, saving about 
$22,000,000. 

This reduction is to be effected by 
amending or suspending all provisions of 
existing laws relating to allocation of 
State-aid, and to local mandatory require- 
ments as to local tax rates, expenditures, 
Salaries, and salary increments. In order 
that the 20 per cent reduction of State-aid 
may not be inflicted upon the local school 
districts and municipalities the reduced 
grant of State-aid is to be conditioned 
upon a reduction in local school budgets 
to an amount equal at least to the amount 
of the reduction in State-aid which would 
require on a statewide basis average local 
Savings of about six per cent only. 

Highway Appropriations 

In the Department of Public Works 
reductions of over nine millions are rec- 
ommended, chiefly through the curtail- 
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the State 


$276,369,311.78, ||! 


Agriculture and Food 
Products 


in most sections, while heavy snows retard 


farm work. 

Page 6, col. 7 
* House and Senate committees consider 
farm-aid legislation. 
, Page 3, col. 2 


> . 
Aviation 
Air transportation progressing in Great | 
Britain, according to data furnished De- 
partment of Commerce. 
Page 6, col. 2| 


Principles of Glass bank bill are favored 
by American Bankers Association. 

e 1, col. 1 

Loans totaling $4,487,803 granted to four | 

States to meet relief needs. | 

Page 1, col. 2) 


National bank suspensions reported to the | 
Comptroller of the Currency. | 
Bage 6, col. 4; 


Congress | 
Proceedings of Dec. 21. 
3 Page 3, col. 2 
Daily record of bills in Congress. 


Page 3, col. 4 
See also under subject heading. 
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Construction 


Value of building permits issued in Novem- 
ber is 18 per cent above October figure. | 
Page 1, col. 4 


Corporation Finance 


Loans totaling $4,487,803 granted to four | 

States to meet relief needs. | 

Page 1, col. 2 

| 

. . | 

Credit Practice 

Code of bankruptcy discussed at a meeting | 

of a joint subcommittee of the House and 
Senate Committees on Judiciary. 

Page 1, col. 7 


Current Law | 


Latest decisions of State and Federal 
courts. | 
Page 4, col. 5| 


Customs 


Customs Service orders imports of naphtha | 
to be classifiéd as motor fuel, subject to) 
tariff rate of 2!) cents per gallon, on show- 
ing of general use as motive power. 


Page 1, col. 5 
Education 
State books listed. | 
Page 4, col. 1 
Government books listed. 
Page 4. col. 5| 


Library of Congress, accessions listed. 
Page 4, col. 7) 
Possibilities of retrenchments in cost of | 
public education discussed by Director of | 
Budget of New York State. 


Page 8, col. 5) 

Salaries of professors found to have been | 
cut in most colleges. 

Page 1, col. 4| 


* * 
Exporting and Importing | 
Customs Service orders imports of naphtha 
to be classified as motor fuel. subject to 
tariff rate of 2'> cents per gallon, on show- | 

ing of general use as motive power. 
Page 1, col. 5 


Federal Courts 


Change in shape of shingle strips produc- | 
ing new and useful result held patentable; 
In re Mortimer; Court of Customs and Pat- 
ent Appeals. 

Page 4, col. 4 


Foreign Relations 


New note dispatched by neutral nations 
in Chaco boundary dispute. 





Page 2. col. 6 
Restriction of exportation of materials of 

| war urged by Representative Fish. 
| Page 1, col. 6 


| Fire Loss 


Precautions to avoid fire during holiday 
festivities are suggested by Illinois fire mar-, 


shal. 4 , 
Page 8, col. 1 


Forestry 


Christmas evergreens as farm industry in 
Maine discussed by town supervisor of Maine 
Forestry Department. { 

Page 8, col. 5| 


Processes Used for Recovery of Gold 


Are Studied b 


Subnormal cold weather general for week | Department. 





| ditor. 














| General Business Conditions 


Indicators of current business for week 
ended Dec. 17 made public by Commerce 


Page 6, col. 3 
Trade conditions in Germany continue to 

improve, says Commerce Department.. 

Page 1, col, 4 


'Government Aid and 


Control of Marketing 


Government competition in business pro- 
tested before House special committee. 
Page 3, col. 7 


Banks and Banking |Government Finance 


Divisiom of sources of revenue between 
Federal, State, and local governments ad- 
vocated by Governor of West Virginia. 

Page 8, col. 6 

Daily statement of the United States 

Treasury. 


Health 


Maintenance at reduced cost of State serv- 
ice to safeguard health of citizens and to 
aid county health activities in Alabama dis- 
cussed by Alabama Health Officer. 

Page 8, col. 3 

White House Conference on Child Health 
and Protection concluding its four-year ac- 
tivity. 


Page 7, col. 4 


Page 1, col. 2 
Immigration 


Restrictive immigration policy excludes 
500,000 aliens in year, Secretary Stimson in- 
forms President. 

Page 1, col. 5 


Insurance 


Industrial representatives presented a me- | 
morial to Ohio Executive opposing proposed 
unemployment insurance. 

Page 5, col. 1 

Defenses available to fire insurance com- 
pany against mortgagor held not available 
against mortgagee, though policy did not 
contain standard mortgage clause; Hessian 
Hills Country Club, Inc., v. Home Insurance 
Co.; New York Supreme Court, Appellate | 
Division. 


Page 5, col. 7 

Automobile accident policy construed by 
Kentucky court. ‘ 
Page 5, col. 4 
Cancellation of: loan guarantee for pur- 
chase of control of Kentucky Home Life 
Insurance Co. demanded by Kentucky Au- 


Page 5, col. 4) 
International Finance 


Foreign exchange rates at New York. 


Page 7, col. 1 
Labor 


t 

Industrial representatives presented a me- | 
morial to Ohio Executive opposing proposed | 
unemployment insurance. | 
Page 5, col. 1! 


Reduction in pay-roll totals for November | I 


larger than decline in employment, says / 
Bureau of Labor Statistics. 
Page 1, col. 2) 


Senate bill would penalize shipping of 
goods made by persons working more than 
six hours, five days a week. 

Page 3, col. 2 


Laws Affecting Business 


Code of bankruptcy discussed at a meeting 
of a joint subcommittee of the House and 
Senate Committees on Judiciary. 

Page 1, col. 7 


Mines and Minerals 


Lower rail rate on coal in East recom- 
mended in tentative reports of Pennsylvania | 
and Federal Commissions. 

Page 1, col. 3 

Research by Bureau of Mines into recovery 
of gold has been prompted by recent revival | 
of gold minings, according to report of Di- 
rector, reviewing operations for fiscal year. | 

Page 2, col, 2 | 


Municipal Finance 


State control of town budgets as means to | 


avoid insolvency of local governments and 
strikes of taxpayers proposed by chairman of 
Joint Legislative Committee on Public Ex- | 
penditures of Massachusetts. | 

Page 8, col. 1| 
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National Defense 


Restriction of exportation of materials of 
war urged by Representative Fish. 
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|State Courts 


Montana Supreme Court rules on basis for j 
rate of tax on copper and its by-products. 
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New Note Is Sent 
In Chaco Dispute 





Neutrals Assert Previous Note 
Has Not Been Correctly 
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the Bureau of Mines 


y 





The Bureau of Mines has focused its 
research facilities on gold recovery because 
of the dominant economic position of the 
gold industry, according to the annual re- 
port of Scott Turner, Director of the Bu- 
reau, recently made public by the De- 
partment of Commerce. 

It is pointed out that there has been 
unusual activity in reworking old gold 
mines and in opening placer mines in 
all States with any promise of gold. The 
number of gold operations has increased 
substantially, says Mr. Turner. 

The Bureau has given small-scale 
miners of gold much assistance, it is 


stated. Last June alone, 800 personal in- 
quiries were handled, and each month 
hundreds of persons have been calling for 
information on gold mining at the Bu- 
reau’s field offices in Denver, Salt Lake 
City, San Francisco, and Joplin. 
Methdds of Recovery 
Methods of recovering gold from refrac- 
tory ores and improved methods of amal- 
gamation have been developed by the 
Bureau, the Director declares. The flota- 
tion of the yellow metal has been studied, 


Child Health Group 


Concluding Its Work 





White House Conference End- 
ing Four Years of Activity 


[Continued from Page 1.] 
informed and interested in child health, 
education, and recreation. Out of their 
combined efforts came not only publica- 
tions of fundamental importance, but a 
spread of information to every part of the 


United States of work which must be done 
for our children,” he said. 


“Children are everywhere, so that the 
responsibility and the urge should be to 
carry forward where they are in the home 
field, rather than to prolong indefinitely 
the existence of a central organization,” 
Dr. Wilbur asserted. 

George Aubrey Hastings, Extension Di- 
rector of the Conference, stated that the 
publications comprise “the most complete 
library pertaining to childhood.” They 
vary from prenatal care of expectant 
mothers to an analysis of public health 
organization, from child labor to intimate 
studies of juvenile delinquency. 

“The most gratifying, and, indeed, ulti- 
mately the most important, result of the 
movement is the enthusiastic and deeply 
sincere interest manifested by leaders in | 
every State and their detrmination to | 
realize concretely the aims of the national 
and local studies,” Dr. Hastings said. 

Although it would be desirable to con- 
tinue the advisory work of the central 
office and provide for more publications 
on various details if funds were available, 
the real work of the Conference has come | 
to an end, he pointed out. Final achieve- 


|ments now rest with the people them- 
| Selves, he added. 





particularly methods of increasing the-| ing first-aid 
grade of concentrate. 


The report supplies the following addi- 


tional information: 


The last fiscal year saw the completion 


of a five-year. Government search for do- 
mestic potash supplies, and important re- 
sults havg been realized. 
value to farmers as a fertilizer. 


Potash is of 


Three definite accomplishments may be 


credited to the Government research: 


Accomplishments Cited 
First, discovery of vast resources of pot- 


ash ores, capable of supplying all domestic 
requirements in a national emergency; sec- 
ond, birth of a domestic potash industry 
which, it is believed, can be maintained 
and expanded in the face of foreign com- 
petition; third, positive insurance against 
profiteering by foreign monopolists at the 
expense of American farmers. 7 ' 
sult of these developments, benefits worth | 39 Per cent in the number of accidents 
many times the amount expended will| and 10 per cent in the accident rate. 

eventually accrue to the American people. 


As a re- 


The possible revival of a domestic in- 


dustry is seen in the development of a| introduction of electricity in mines, the 
new flotation process for Alabama graphite | system of approving equipment appeals to 
ore. 
proved amenable to the ordinary methods ducing the greatest results for the money 
of concentration or even to flotation, as, expended. 
it has been practiced in the district. 
perimental work in cooperation with the likely to be gassy or dusty, met the bu- 
University of Alabama has led to the de-| reau’'s requirements during the year, 


Much of the Alabama ore has not 


Ex- 


velopment of a process which has con- 
centrates containing over 90 per cent of 


carbon, together with good recoveries. The 
results have attracted the interest of the 


operators of the district. 
By-Products of Coal 
A cooperative investigation of the Bu- 


reau and the American Gas Association 
of 
using 80 


a satisfactory, small-scale method 


to 100 pounds of coal, for 
determining the quantity of gas, coke 
and by-products obtainable from coal 
has been completed. The results of tests 
provide the public with the first authentic 
information on the relative suitability of 


coals from widely different parts of the 
c-untry for the manufacture of coke, gas, 


and by-products by both high and low 
temperature methods. New sources and 
methods of producing satisfactory metal- 
lurgical coke have thus been disclosed. 

A lower accident rate in the coal mines 
of the United States for 
attained even in 1931, 
coal-mine accident rate of the century 
was recorded, is indicated. Rock dusting 
of bitumin ws coal mines, long advocate 
br 
spread explosions, stopped at 
coal mine explosions in 
year, with a probable saving of 
lives. During the _ year, 


many 


and Alaska, making a total of 
persons so trained by the Bureau. 


The bureau made good progress in its 
about | 


investigations designed to bring 


cheaper and better mining and metallurgi- 
cal methods, to enable domestic producers 
competition of 

parts of the 
world. Methods for recovering phosphate 


the 
in other 


of metals to meet 
richer deposits 
heretofore 


wasted have been devised 


| Large-scale production of helium at costs | 


/ 


1932 than was 
when the lowest 


d accommodation and rates of commission to 


the Bureau as a preventive of wide- 
least two 
the past fiscal 


approximately 
100,000 courses of training in first-aid or 
mine-rescue methods were given by the! have the same right to reduce their rates or 
Bureau in 702 communities in 36 States | 
681,145 


|lower than ever before attained was | 
‘achieved. The production of high-grade 
steel by a direct cheaper process was 
definitely advanced. 


As a result of the bureau’s work in giv- 
training to approximately 
100,000 persons in the mineral industries 
annually, at least 200 lives are saved each 
year by direct use of first-aid methods, 
and there is good reason to believe that 
at least an equal number of fatalities and 
several thousand nonfatal accidents are 
prevented through the safety conscious- 


mental relationship between several oil 
and gas-production problems, previously 
studied individually by the bureau, has 
been unified. Data from these problems 
jhelped the producing companies solve 
problems which involve spacing of wells, 
calculation of underground reserves, rates 
of water encroachment, and efficient and 
economical withdrawal of oil and gas | 
from underground structures. 
Itentification of sulphur cofnpounds and 
other harmful substances in crude oils and 
their segregation and removal by better 
refining methods were continuing major 
=? ; as s studies, with closely coordinated work on 
me pao ya training gives to those 615 trom the Mid-Continent, Rocky Moun- 
. ; | tain, and Pacific-Coast fields. The results 
: Fewer Accidents |of a study of the sources and character- 
Studies of accidents at metal mines istics of Rocky Mountain black oils were 
showed reductions in 1931 of 47 per cent! made available. 
in the number and 20 per cent in the fre- | Helium Production 
quency of accidents per 1,000,000 man- During the fiscal y. the bur 
hours of exposure. Progress in safety in! ay § tne Nscal year, the Ureau Pror 
ge e — : . iced, at the Amarillo, Tex., helium plant, 
copper mines and iron mines was especially 15,171,680 cubic feet of helium of 8.11 per 


notable. cent average purity. The Amarillo plant 


Mines producing nonmetallic minerals | can pro : : 
other than coal effected a reduction of Produce 24,000,000 cubic feet of helium 


full capacity. The bureau negotiated pur- 

|chases of gas rights in 50,000 acres on 
the Cliffside structure néar Amarillo, and 
now operates this gas field. 


Reduction of net costs from $36.18 per 
thousand cubic feet of contained helium 
produced in 1925 to $7.10 in 1932 has done 
much to make the Army and Navy lighter- 
than-air aviation program economically 
feasible. Moreover, use of helium instead 
of explosive hydrogen as a lifting agent 
has added tremendously to safety in this 
field of aeronautics. 


As a means of reducing the serious 
hazards to life and property following the 


the judgment of bureau engineers as pro- 


Thirty-one new designs of 
electrical equipment, for use in mines 


Knowledge regarding a common funda- 


Approval Is Granted to Rate Compacts 
As Submitted to the Shipping Board 





The United States Shipping Board on| any member line the matter is to be sub- 
ec. 21 made public approval of agree-| mitted to arbitration. Provision is also made 


. oat 6 . | for arbitrati § ‘ ‘ B 
ments filed with it in compliance with | agreement. oy ee ene ee. 
the Shipping Act of 1916, as follows: | 
| can Export Lines, Cosulich Line, Cunard Line, 

Fabre Line, Italia Line, and National Greek 


Line. 

oe. + 
Far East and Orient to Atlantic Coast: 

Kokusai Kisen Kaisha with Quaker 

Agreement covers through shipments from the 
Far East and Orient to Baltimore, Norfolk, 
New York, Albany, Boston, Philadelphia, and 
Portland, Me., with transhipment at Los An- 
geles Harbor or San Francisco. Transhipment 
expense is to be divided _ the lines. 

oe ' > 


Mediterranean Passenger Conference (180): 
his agreement provides for a Trans-At- 
lantic Passenger Conference to be known as 
the Mediterranean Passenger Conference with 
headquarters at Genoa, for the purpose of 
establishing rates wf passages, regulation of 
sale of ocean transportation, and cooperation 
between the member lines generally in respect 
to passenger traffic westbound and eastbound 
betewen all Mediterranean ports and Atlantic 
and Gulf ports of North America. Any carrier 
of passengers in the trade may become a 
party to the agreement upon compliance with 
its provisions and any member may withdraw 
upon six weeks’ notice; such withdrawal -to 
release all other lines unless the latter agree 
to continue under the agreement upon the 
same or under altered terms and conditions. 
Minimum rates of passage for «ach class of 


Pacific Coast to Florida: 

Panama Pacific Line with McCormick 
Steamship Company and Munson Steamship 
Line: Arrangement covers through shipments 
from Tacoma, Seattle, and Portland, McCor- 
mick Steamship Company's loading ports, and 
from Alameda, Oakland, San Francisco, Los 
Angeles Harbor, and San Diego, Panama Pa- 


be Paid to branch offices, agents or tourist | ciac Line's loading ports, to Miam! 
++ + 


Offices are to be established by the unani- 
mous agreement of the lines and are to be 
rigidly adhered to. Revision of rates is to be 
governed by rules unanimously agreed upon, 
with the exception that individual member 
lines may reduce their third-clas: rates and 
alter commissions to be paid upon 14 days’ 
notice to the other lines, such other lines to} 


New York to Orient: 

Panama Pacific Line with Silver Line: This 
agreement provides for +through shipments 
from New York to Oriental ports of call of 
Silver Line Limited, with transhipment at 
San Francisco, 

~+ + 


Orient to Gulf Ports: 

Silver Line with Gulf Pacific Line: Ar- 
rangement covers through movement of ship- 
ments from Oriental ports served by Silver 


change their commissions upon expiration of | 
the required notice. Member lines chartering | 
vessels for cruises or other passenger business | 
are to require charterers to agree to abide by 
the terms of this agreement and member lines | 


| are to be responsible for the acts of such} Gulf Pacific Line, via San Francisco or Los 
charterers. ember lines are forbidden to | Angeles Harbor. Transhipment expense is to 
grant free or reduced rate passage except | be absorbed by the two lines. 


upon unanimous agreement of the parties. 
Action under the agreement or the rules and 
regulations adopted thereunder; violative of 
any of the regulatory provisions of the Ship- | 
| ping Act is prohibited. Any alteration in the 
| denomination of steamer’s accommodation is 
to be notified to the secretary bv the line 
proposing such alteration at least one month 
before its effective date. Upon objection by 


+ 
Gulf Ports to Orient: 


billing agreement covers shipments 
United States Gulf ports served by Gulf Pa- 


[Continued on Page 7, Column 4.) 


| per year, but has never been operated at | 


The agreement is filed on behalf of Ameri- | 


Line: | 


Line to United States Gulf ports served by | 


Gulf Pacific Line with Silver Line: Through | 
from | 


cific Line to Oriental ports served by Silver | 
Line, with transhipment at'Los Angeles Har- 





The full text of the resolution, the lan- 
guage of which. was said to have been 
agreeable to all members of the subcom- 
mittee, is as follows: 

Section I. The Eighteenth Amendment 
to the Constitution is hereby repealed. 

Section II. The transportation or im- 
portation into any State, territory or pos- 
session of the United States for delivery 
or use therein, in violation of the laws 
thereof, is hereby prohibited. 

Section III. Congress shall have con- 
current power to regulate or prohibit the 
sale of intoxicating liquors to be drunk on 
the premises where sold. 








Restrictive Plan 
Bars Half Million* 


Foreign Entries — 





Results of Enforcement of 
Immigration Policy Are 
Outlined to President by 
Secretary Stimson 


(Continued from Page 1.] 

| establishing admissibility is placed by sec- 
tion 23 of the Immigration Act of 1924, is 
unable, in connection with his application 
|for an immigration visa, to establish that 
| he is not likely to become a public charge, 
the consular officer to whom he has ap- 
plied would have no other choice under 


|section 2 (f) of the Immigration Act of 
| 1924, than to refuse a visa. Section 2 (f) 
|of the act cited provides that: 

“No immigration visa shall be issued to 
an immigrant if it appears to the con- 
sular officer * * * that the immigrant is 
inadmissible under the immigration laws 
* * * nor shall such immigration visa be 
issued if the consular officer knows or has 
reason to believe that the immigrant is 
inadmissible to the United States under 
the immigration laws.” 

During the past fiscal year ended June 
30, 1932, the under-issue of the quota 
amounted to 97 per cent for aliens not 
}entitled to preference under the law and 
to 92 per cent for all quota immigrants 
(preference and  non-preference). In 
{other words, during the entire 12 months’ 
period, only 12,697 quota immigration 
Visas were issued as compared with the 
total annual quotas of 153,831. 

Non-quota Admissions 

In addition to the reduction of quota 
immigration into the United States during 
the past fiscal year, the immigration of 
aliens not subject to quota limitations also 
\showed marked decrease. A total of 24,- 
040 non-quota immigration visas were is- 
sued during the fiscal year, as compared 
with 45,999 such visas during the preceding 
fiscal year and 107,469 similar visas issued 
in the year ended June 30, 1930. 

These figures represent a decline of 47.7 
and 17.6 per cent, respectively, in the 
;number of non-quota immigrants who re- 
lceived visas. This reduction occurred 
principally in the number of aliens who 
obtained non-quota immigration visas as 
natives of certain countries in the Western 
Hemisphere and as former residents of 
the United States. 

The number of non-quota immigration 
visas issued to natives of non-quota coun- 
tries, which comprise most of the countries 
|of the Western Hemisphere, during the 
period mentioned, amounted to 9,392, rep- 
resenting a decrease of 52.6 and 84.9 per 
cent, as compared with 19,815 and 62,441, 
respectively, the number of similar visas 
issued during the previous two years. 


Returning Aliens 

It may be, noted that the 24,040 non- 
quota immigrants who received visas in- 
|cluded 4,599 alien residents of the United 
|States returning from a temporary visit 
abroad, 2,311 aliens coming to the United 
States temporarily for the purpose of 
study and 97 native born American women 
|} who lost their citizenship through mar- 
riage to aliens and who were returning | 
|to their native country. In other words, 
7,007 of the total of 24,040 non-quota im- 
{migrants did not represent new immigra- 
{tion adding to the permanent population 
lof the United States. 
| It is pertinent to note that of the total 
;number of quota immigration visas issued 
during the year, 7,770 were granted to 
|quota immigrants who were the fathers, 
| mothers, or the husbands by marriage oc- 
|curring after May 31, 1928, of American 
| citizens and to the wives and minor chil- 
;dren of alien residents of the United 
| States. In addition, 10,720 nonquota im- 
migration visas were issued to certain 
| classes of relatives of American citizens, 
that is, the unmarried child under 21 years. 
of age, or the wife of a citizen of the 
| United States, or the husband of such a 
citizen by marrige occurring prior to June 


{Continued on Page 7, Column 5.) 
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Aid to Veterans 
‘** For Non-service 


Injury Oppose 


Spokesman of Economy 
League Asserts Such Pay- 
ments Constitute Both a 
‘Dole’ and a ‘Gratuity’ 


Disability payments to veterans whose 
disabilities are not service-connected were 
described Dec. 21 as constituting ‘a gratu- 
ity” and “a dole” before the Congressional 
Joint Committee studying veterans’ relief 
laws by William Marshall Bullitt, of Louis- 
ville, Ky., former solicitor general of the 
United States, on behalf of the National 
Economy League. 

Senator Robinson (Rep.), of Indiana, a 
member of the committee, challenged the 
contention of the witness, describing it as 
“a perfectly outrageous statement.” 

Mr. Bullitt made his statement in com- 
pletion of testimony begun before the 
Committee Dec. 20 asking for a reduction 
of $450,000,000 in Federal expenditures for 
veterans. His mention of the “dole” came 
in discussion of disability allowances and 


recommendation of savings of $104,000,000 | 


in this connection. 

“you think that all these payments are 
charity payments, a dole?” demanded Sen- 
ator Robinson. 

Seeks Repeal of Act | 

The witness explained that there is “no 
sound reason for paying $104,000,000 now 
to 400,000 or 500,000 veterans who suffered 
no injury or disease in the service. This 
money should not be paid, and the act 
should be repealed. It is nothing more 
nor less than a gratuity, a dole.” 

It was pointed out in a statement pre- 
sented the Committee that disability al- 
lowances under the Act of 1930 are for 
disease or injuries, resulting in permanent 
disability, incurred after the war in civil 
life, avowedly without any relation what- 
ever to service. Mr. Bullitt explained his 
contention against permitting spinal 

“meningitis, tuberculosis, etc., to be consid- 
ered as service connected if they appeared | 
within seven and one-half years after the 
close of the war. 

“Who's putting up the money for this 
attack on the veterans?” questioned Sena- 


® tor Robinson, referring to the organiza- 


tion of the Nationai Economy League. 
Explains Principle | 

“There is no attack on the veteran,” re- 
plied Mr. Bullitt. “The one underlying 
principle is that there is no reason for 
the Government to be paying benefits to 
ex-service men on account of injuries, dis- 
ease, or accidents not acquired in war} 
service.” 

“With the Economy League this is a 
matter of dollars and cents, isn’t it?” de- 
manded the Senator. “A proposition of | 
reducing taxes so that members of the 
Economy League won’t have to contribute 
so much to taxes for the veterans?” 

The witness maintained, however, that 
the League was appearing and-presenting | 
its data to assist the Committee in its ef-| 
fort to consider possible economies in vet- 
erans’ relief laws. 

“The new principle the Economy League 
has laid down is to the effect that the 
helpless and indigent veteran should be 
taken care of, but taken care of by local 
charity instead of by the Government, is 
it not?” the Indiana Senator asked. 

Draws Distinction 

“I drew a distinction between poor re- | 
lief on the one hand and the veteran on | 
the other,” responded Mr. Bullitt. 

“But you mean that the helpless and in- 
capacitated veteran should be taken care 
of by local units of Government rather 
than by the Federal Government,” the | 
Senator insisted. 

“I don’t mean that,” Mr. Bullitt said. 
“The helpless and disabled veteran should 
be taken care of in the most liberal way 


| Smith 


Bill Is Introduced |Tax on Beer of 3.2 Per Cent Asked on] 
Passes House by 230 to 165 To Maintain Prices 


For Five-day Week 


Would Make Shipment o 
Goods Illegal If Produced by 
Six-day Worker 


, Bill Is Approved as Reported by Committee on 


Ways and Means 


The shipment in interstate commerce of | 


commodities or articles produced or manu- 
factured by persons working more than 


six hours a day or five days a week would 
be prohibited under the terms of a bill 
introduced in the Senate Dec. 21 by Sen- 
ator Black (Dem.), of Alabama. Fines 
or imprisonr-ent or both would be im- 
posed upon conviction of violation of the 
law. Following is the full text of the 
bill: 

That no article or commodity shall be 
shipped, transported or delivered in in- 
terstate or foreign commerce, which was 
produced or manufactured in any mine, 
quarry, mill, cannery, workshop, factory 
or manufatturing establishment in the 
United States, in which any person was 
employed or permitted to work more than 
five days in any week or more than six 
hours in any day; provided, that this 
section shall not apply to commodities or 
articles produced or manufactured before 
enactment of this law. 


Section 2. Any person who ships, trans- | 


ports, or deliver: or causes to be shipped, 
transported, or delivered in interstate 
commerce, any commodities or articles 
contrary to the provision of section 1 of 
this act, shall be punished by a fine of 
not more than $200 or by imprisonment 
for not more than three months, or by 
both such fine and imprisonment in the 
discretion of the court. 


Committees Consider 


Farm Aid Legislation | 


Domestic Allotment Plan and 
1933 Crop Loans Discussed 


The House Committee on Agriculture! 


discussed the proposed domestic allotment 
plan of farm relief in executive session 
Dec. 20, but took no action, the Chair- 
man.of the Committee, Representative 
Jones (Dem.), of Amarillo, Tex., stated 
orally after the session. 

Mr. Jones explained that the conversa- 
tions were very general and that the Com- 
mittee is going over the testimony re- 
ceived at recent hearings before getting 
down to specific proposals. There was 
no sounding out of sentiment on any 
phase of the plan, he added. 


The Senate Committee on Agriculture 
and Forestry authorized a favorable re- 
port, Dec. 21, on the bill (S. 5160) to pro- 
vide for loans to farmers for crop produc- 
tion and harvesting during 1933. Before 
the measure is reported to the Senate, 
however, several amendments, according 
to Senator McNary (Rep.), of Oregon, 
Chairman, will be drafted by a sub-com- 
mittee and written into the bill. 

The measure was introduced by Senator 
(Dem.), of South Carolina, and 
provides for use by the Secretary of Ag- 
riculture of unexpended balances in his 
hands of sums allocated to the Depart- 
ment of Agriculture from Reconstruction 
Finance Corporation funds. 


Bankruptcy Proposals 
Discussed in Committee 


[Continued from Page 1.] 


bers also of a legislative method by which | 


reorganization of corporations may be ac- 
complished without the extremity of a 
bankruptcy decree, and suggestions were 
made and considered, looking to a draft 
that would enable reorganization upon 
agreement of holders of two-thirds of the 
claims. The program, however, according 
to Senator Hastings, again runs into the 
obstacle of the inviolability of private con- 
tracts, the terms of which may not be 
changed by any act of Congress under 


to the extent that his helplessness and dis- | constitutional inhibitions. 


ability was augmented by the service.” | 
He explained further that the veteran} 
whose disability had been sustained in 
civilian life “should not be taken care of 
by the Federal Government.” 


from paying to the taxes for veterans’ re- | 

lief,” the Senator contended. “You would 

throw the relief burden on local units of 

Government and relieve the income tax- 

payers of the Federal Government.” | 
Favors Compensation 

Major W. D. Workman, of Greenville, 
S. C., appeared before the Committee on} 
his own behalf, contending that a ma- 
jority of the veterans receiving disability 
allowances “are really entitled to com- 
pensation.” 

Mr. Bullitt, in completing his explana- 
tion of reductions mentioned in his tes- 
timony of Dec. 20, presented the Commit- 
tee with a list of recommendations. 


Motor Fuel Tariff 
Applied to Naphtha) 


Imports to Be Subject to Levy 


Of 21% Cents Per Gallon 


[Continued from Page 1.] 


conclusive as to. whether they constitute | 
definite products not chiefly used in the} 
United States as motor fuels. | 

Collectors of customs will accordingly | 
classify all imported liquid naphthas de- 
rived from crude petroleum, falling within 
the distillation range mentioned above, as 
taxable under section 601 (c) (4) of the 
Revenue Act of 1932 at 2% cents per 
gallon. If any importation is claimed to 
be a technical naphtha chiefly used in 
the United States for purposes other than 
as a motor fuel, the matter shall be re- 
ferred to the Bureau of Customs for con- 
sideration of any proof the importer may 
submit as to the chief use in the United 
States of the class or kind of petroleum 
derivative represented by the importation 
in question. 

As it appears this ruling will result in 
the assessment of duties at a higher rate) 
than it has heretofore been the uniform | 
practice to assess with respect to certain 
grades of imported naphthas, it should) 
not be applied with respect to such naph- 
thas entered for consumption prior to the 
expiration of 30 days from the date this’ 
decision apears in the weekly Treasury 
decisions. 

(Signed) F. X. A. Eble, Commissioner 
of Customs. 

Approved: Dec. 20, 1932. Ogden L. Mills, 
Secretary of the Treasury. 


Correction Commissioner 
Named in Massachusetts 


}be worked out. 
“You would prevent the big taxpayers | 





Boston, Mass., Dec. 21.: 

Prof. Francis B. Sayre, of Harvard Uni- 
versity, has been appointed by Governor 
Ely as State Commissioner of Correction 





gM succeed Dr. A. Warsen Stearns, whose 
rm has expired. 


The consensus of the committee mem- 
bers seemed to be, Senator Hastings re- 
ported, that the procedure must be made 
as nearly voluntary in all respects as can 


virtue of the contract, the composition 
can not be forced, it was explained. 
Mr. Thacher told the Committee, Sen- 


ator Hastings said, that it was possible 


to effect a plan which would accomplish 
composition provided the lien holders with 
prior rights were agreeable to waivers of 
a temporary character. He resisted any 
proposal that would attempt to make the 
arrangement forcible, however, even 
though the arrangement were only for the 


| purpose of allowing a court to retain juris- 


diction pending solution of the problems 
of the debtor. 


In the CONGRESS of the 


UNITED 


Proceedings of Dec. 21, 1932 


The Senate 

HE Senate convened at noon, Dec. 
21, with a motion by Senator Austin 
(Rep.), of Vermont, to consider a reso- 
lution authorizing merger of street rail- 
way companies in the District of Colum- 
bia as the pending question. Senator 
Austin advised the Senate that efforts 
were under way to reconcile proponents 
and opponents of the resolution and 
asked unanimous consent for a vote on 
his-motion, Dec. 22, and that it be laid 
aside temporarily in the meantinie. The 

-request was granted. 
Senator Capper (Rep.), 
moved to proceed to consideration of the 
bill (S. 97) legalizing price maintenance 
contracts. A parliamentary circum- 
stance developed in which several Sen- 
ators called attention to the fact that 
the Senate was again to take up the 
merger resolution motion Dec. 22, that 
it was prepared to recess on Dec. 23 
for three-day periods until Jan. 3, and 
that it faced a special order for con- 
sideration of the Glass banking bill on 
Jan. 5. Senator Capper, however, pro-, 
ceeded to discuss the price maintenance 

/measure. (Discussion on page 3.) 


v 

Senator Shortridge (Rep.), of Cali- 
fornia, as Chairman of the Committee 
on Naval Affairs, reported, and the 
Senate agreed to, a resolution (S. J. 
Res. 220) authorizing the Secretary of 
the Navy ¢0 dispose of obsolete and sur- 
plus clothing of the Navy for nominal 
sums aS a@ measure of relief for the 
destitute. 

Several bridge bills were called from 
the calendar by Senator Vandenberg 
(Rep.), of Michigan, and, by unanimous 
consent, were, passed. 

Senator Thomas (Dem.), of Okla- 
homa, presented a resolution to create 
a new permanent standing committee 
of the Senate to be known as the Na- 


¥ 


Since a lien holder or 
holder of mortgage retains his rights by 


of Kansas, | 


[Continued from Page 1.] 


not more than 3.2 per cent of alcohol by 
weight is not intoxicating. 

He proposed to insert after the refer- 
ence to 3.2 per cent the words “which max- 
imum percentage is hereby declared to 
be nonintoxicating.” The amendment was 
finally rejected but not until after con- 
siderable discussion. 

Mr. O’Connor said members should be 
accorded free opportunity .for offering 
amendments. Representative Blanton 
(Dem.), of Abilene, Tex., pointed out that 
six members of the Ways and Means Com- 
mittee, in minority reports, have said that 
3.2 beer is intoxicating. 

Representative Mapes (Rep.), of Grand 
Rapids, Mich.,.offered an amendment to 
the O’Connor amendment adding to the 
O’Connor legislative declaration the words 
“which is further declared to have the 
same ingredients as milk.” 

Representative Beck (Rep.), of Phila- 
delphia, Pa., said he wanted opportunity 
to discuss the merits of the bill with in- 
cidental reference to its constitutionality 
|in view of the challenge on that ground. 
Mr. Blanton insisted that the Ways and 
Means Committee had had extended hear- 
ings on the bill. Representative Celler 
(Dem.), of Brooklyn, N. ¥., said the Judi- 
ciary Committee of the House should have 
had jurisdiction of the bill in the first 
instance, instead of the Ways and Means 
Committee. 


Vote on Motion to Strike 


Enacting Clause From Bill 


Representative Sirovich (Dem.), of New 
York City, in favor of the beer bill, ob- 
tained the floor on a perfunctory parlia- 
mentary motion to strike out the enacting 
clause but when he finished his remark: 
and sought to withdraw the motion 4@ 
series of parliamentary moves occupied 
the House. : 


Representative Bankhead (Dem.), of 
Jasper, Ala., in the chair, submitted to 
the House the New York Memiber’s mo- 
tion. The House voted viva voce; then 
on division the vote was 108 ayes to 134 
nays; then tellers were demanded, with 
a resulting vote of 118 ayes to 163 nays. 
The motion to strike out the enacting 
clause, which would have devitalized the 
bill in committee of the whole but would 
have been subject to vote again in the 
open house, was declared not agreed to. 


The Mapes Milk Amendment was re- 
jected viva voce and the O’Connor amend- 
ment declaratory of ndénintoxicating ef- 
fects of 3.2 beer was rejected also viva 
voce. ; 

Representative LaGuardia (Rep.), of 
|New York City, offered an amendment to 
transpose the words, “and other similar,” 
in connection with the reference to fer- 
mented liquors so as to read “similar and 
other.” 
Vicksburg, Miss., in charge of the measure, 


Representative Collier (Dem.), of | 





|immediately made the point ,of order that 
/the amendment would open up the whole 
bill to “wine and everything else.” The 
chair sustained the point of order. 


| Reduction Is Proposed 
In Barrel Fax on Beer 


Representative Palmisano (Dem.), of 
Baltimore, Md., offered an amendment to 
reduce the beer tax to $3 a barrel. He 
said. this would permit sale of more beer 
and raise $210,000,000 of revenue. 

Representative Treadway (Rep.), of| 
Stockbridge, Mass., opposed the amend-| 
ment, declaring testimony for the Ways 
and Means Committee showed that the $5 
tax would raise the greatest amount of 
revenue. He pointed out that the bill is 
designed as a revenue measure. 

Representative Schafer (Rep.), of Mil- 
waukee, Wis., advocated the $3 tax, to give 
the laborer a glass of beer at a low price, 

Representative Kunz (Dem.), of Chi- 
cago, Ill., spoke in favor of the beer bill. 

The House then rejected, by a viva voce 
vote, the amendment to reduce the tax 
rate to $3. 


Representative Michener (Rep.), of 


1 
reduce the permissible percentage of al- 
cohol from 3.2 to 2.75. Mr. Michener said 
he would not vote for beer which is in- 
toxicating, and there is a question whether 
3.2 per cent beer is intoxicating and he 
believed it to be so, He declared he felt | 
|the Supreme Court would find “the old-| 
time 4 per cent beer to be intoxicating. 
Representative Hull (Rep.), of Peoria, 
Ill., opposed the amendment, declaring 
there is little difference in alcoholic con- | 
tent between 2.78 and 3.2 per cent, but 





STATES 


tional Policy Committee. 

Senator Capper continued his discus- 
sion of the so-called Fair Trade bill. 

Measures to stop a Canadian smelt- 
ing corporation in British Columbia 
from allowing fumes to float across the 
boundary and destroy grains and tim- 
ber in this country were urged by Sen- 
ator Dill (Dem.), of Washington. 

Upon motion of Senator Norbeck 
(Rep.), of South Dakota, the Senate 
passed the bill (S. 5148) authorizing the 
Secretary of Agriculture to extend, com- 
promise or adjust seed and feed loans 
hitherto made, in cases where the bor- 
rowers are unable to meet the required 
repayment. 

The Senate, upon motion of Senator 
Watson (Rep.), of Indiana, recessed at 
2:34 p. m. to noon, Dec, 22. 


v 


House of Representatives 


HE House met at noon, Dec. 21. As 

soon as the journal was read, the 
Housé went into Committee of the 
Whole to take up the Collier beer tax 
bill (H. R. 13742) for amendment. Many 
| amendments were proposed but all were 
rejected by vote or ruled out on point 
of order. The Committee of the Whole 
rose and its Chairman, Representative 
Bankhead (Dem.), of Jasper, Ala., re- 
ported the completion of the bill. 

Speaker Garner (Dem.), of Uvalde, 
Tex., called for the vote and a roll call 
was demanded, resulting in passage of 
the bill by a vote of 230 ayes to 165 
nays. It now goes to the Senate. (Dis- 
cussion and roll call on page 1.) 

Represayitative Cullen (Dem.), of New 
York, City, reported the death of a 
former member of the House, Repre- 
sentative William E. Cleary, of that city, 
who served in the 65th Congress. 





The House at 4:15 p. m. adjourned 
until noon Dec. 22. 


| by a vote of 58 to 83. 


Adrian, Mich., offered an amendment to, 


‘laws regulating its sale unless such States 
| affirmatively 


iPrison Sentence Provision 
|Moves to Strike Out 


the higher content will produce a better 
beer. Both are nonintoxicating, he de-| 
clared. Provision for beef at 3.2 per cent 
would result actually in beer at 3 per cent, | 
because a tolerance of .2 per cent is needed 
to make sure the brew does not exceed the 
limit, Mr. Hull said. 

Representative Mead (Dem.), of Buffalo, 
N. Y., urged passage of the bill without 
such amendments as would affect the 
principle of the measure. He said a low | 
alcoholic content might result in the 
preservation of bootlegging and racket- 
eering. 

Representative Wood (Rep.), of Lafay- 
ette, Ind., urged adoption of the amend- 
ment, and Representative Celler spoke 
against it, declaring a percéntage of 3.2) 
is not intoxicating. 

The Michener amendment was defeated 
by a vote of 75 ayes to 124 nays. 

Representative Mouser (Rep.), of Mar- 
ion, Ohio, offered an amendmient to strike 
out the worlds “nonintoxicating” in the 
title of the bill and insert “intoxicating,” 
making the title read, “a bill to provide 
revenue by the taxation of certain intoxi- 
cating liquor, and for other purposes.” The | 
amendment was ruled out on a point of| 
order. 


Tax of $7.50 Per Barrel 


Proposed as Amendment 


Representative O’Connor offered an 
amendment to raise the beer tax from 
$5 to $7.50 a barrel. He said the tax would 
not affect the price to the consumer. He 
pointed out that the tax in existing law 
is $6 a barrel. He then withdrew his 
amendment, declaring the bill apparently 
is “sacrosanct” in its present form. 

Representative Vinson (Dem.), of Ash- 
land, Ky., offered an amendment to re- 
quire licensing of retailers of beer and to! 
prohibit such establishments as saldons. 

Representative Lehibach (Rep.), of| 
Newark, N. J., raised a point of order 
against the amendment, declaring there 
is no provision in the bill regulating beer 
sales, to which the amendment could ap- 
ply. Mr. Vinson contended the amendment 
is germane to section 3 of the bill. 

Representative Bankhead, presiding, 
sustained the point of order on the Vimson 
amendment. 

Representative McKeown (Dem.), of 
Ada, Okla. offered an amendment to 
strike from the bill all reference to ale 
and porter, “because,” he said, “the Su- 
preme Court of the United States has said 
ale and porter are intoxicating.” 

The McKeown amendment to eliminate 
ale and porter from the terms of the bill 
was rejected. 

Representative Harlan (Dem.), of Day- | 
ton, O., offered but withdrew an amend- 
ment proposing a change in the title of | 
a former law quoted in the bill. 


Clerk Reads Section 


Defining Brewers 


The clerk read Section 4, which pre- 
scribes that the manufacturer of any beer, | 
ale, porter or similar fermented liquor | 
containing one half of 1 per cent or more 
of aaécohol by volume shall for the pur- 
poses of the Internal Revenue law be con- 
sidered a brewer. 

Representative \Schafer offered an 
amendment designed in behalf of home| 
brewers. 

Majority Leader Rainey (Dem.), of Car- 
roliton, Ill., took the floor to explain the 
bill is a revenue measure and is intended | 
to cover the brewing of liquor anywhere. 

He declared it is desired to eliminate 
all illegal brewing. He said continuance 
of the “tremendous home-krewing indus- 
try” would interfere with the revenue- 
producing ability of the beer bill. 

Representative Bachmann (Rep.), of 


| overhead expenses. 


| Pittenger, 





Wheeling, W. Va., advocated the Schafer 
amendment. He declared the poor man | 
would be forced under the bill as«drawn | 
to buy beer and prohibited from making 
it himself at lower cost. 

The Schafer amendment was rejected | 


Amendment Proposes 


Regulation of Shipments 
Representative La Guardia offered an 

amendment providing that beer should 

not be shipped into States having no 


authorize its sale. The 
amendment was ruled out on a point of | 
order as not germane. / 

Representative Harlan (Dem.), of Day- 
ton, Ohio, offered an amendment to strike 
out the words “manufacture” and substi- 
tute “purchase” in section 7 of the bill, | 
which prohibits transportation of beer 
into States which themselves prohibit the 
“manufacture or sale” of beer. The 
amendment was rejected by a viva voce 
vote. 

Representative Clancy (Rep.), of De- 
troit, Mich., offered an amendment to re- 
duce from $1,000 to $1 the fine provided 
for shipping beer into dry States. The 
amendment was rejected. 


| N. 





Mr. Clancy offered an amendment to | 
strike out the provisions for a prison 
Sentence up to one year for second and 
later offenses against the prohibition on | 
interstate shipment, and this also was re- | 
jected. 


Representative Schafer moved to strike | 


out section 7, the section prohibiting ship- 


ment into dry States. The. motion was 


defeated by an announced vote of 8 ayes 


to 53 nays. 
Representative Rayburn (Dem.), of 
Bonham, Texas, asked the House to con- 





| 
| 


Statusof Legislation | 
Pending in Congress 





New Bills Introduced Also Are| 
Made Public 


District of Columbia 
Bills introduced: 

S. 5241. Wagner. For selection of site in 
District and erection thereon of statue of 
George Washington; Library. 

Changes in status: 

S. 4123. To amend District of Columbia 
Traffic Acts. Passed S. Apr. 25. Passed H. Dec. 
10. Approved Dec. 19 

S. 4023. For closing of barber shops one 
day in every seven in District. Passed S. May 
9. Passed H. Dec. 10. Approved Dec. 19. 
| Mines: Mining 
Changes in status: 

S. 4791. To amend U. S. mineral laws ap- 
{shed in Prescott National Forest within Ariz. 
| Passed S, June 8. Reptd. to H. Dec. 20. 


Prohibition 
Bills introduced: 
| H. J. Res. 516. Britten. Proposing amdmt 
to Constitution relative to 18th Amdmt; Ju- 
| diciary. 
Changes in status: 

H. R. 13742. For manufacture of and tax 
on beer. Passed H. Dec, 21, 





Plicable to City of Prescott municipal water- | 


Motion to Make Measure Un- 
finished Business When Sen- 
ate Recesses 


The Senate was asked Dec. 21 to pro- 
ceed to the consideration of the so-called 
Capper-Kelly price maintenance bill (S. 


97), hearings on which were completed 
at the last session of Congress. 


Senator Capper (Rep.), of Kansas, and 
co-author of the measure, entered a mo- 
tion, which was pending as the Senate re- 
cessed, to make the bill the unfinished 
business of the Senate. He proceeded to 
a discussion of the bill and of its po- 
vision to protect against “injurious and 
uneconomic practices in the distribution 
of articles of standard quality under a dis- 
tinguishing trade mark or brand.” 

“This bill will restore equality of oppor- 


tunity for the small business house,” the. 


Senator said. “It will put them all on the 
same basis, the large business organiza- 
tion and the independents. It will elimi- 
nate unfair methods of competition.” 
Senator Barkley (Dem.), of Kentucky, 


|maintained that if the bill is enacted, 


consumers in no part of the country can 
get advantages in price over another por- 
tion of the country despite differences in 
Aricles the subject of 
contract authorizd in the bill must be sold 
throughout the Nation at a price agreed 
upon with the manufacturer, he said. 


Enforcement Restrained 


Of I. C. C. Rate Increase 


Louisville, Ky., Dec. 21. 

An interlocutory injunction has been 
issued by a three-judge Federal court on 
petition of the Kentucky Railroad Com- 
mission against the Interstate Commerce 


| Commission to restrain enforcement of 


the latter’s order for increases in intra- 


| state freight rates in the 15 per cent case. 


sider the constitutionality of any meas- 
ure they pass upon, and to oppose any 
tendency to throw their “responsibilities 
as legislators” onto the Supreme Court of 
the United States. 

Representative McSwain (Dem.), of 
Greenville, N. C4 said he is convinced 
the proposed 3.2 per cent beer is not in- 
toxicating. 

The Committee of the Whole House 
then arose. 

Representative Crowther moved to re- 
commit the bill to the Committee on the 
Judiciary. The motion was rejected. 

The measure then was passed, 230 to 
165. 


Roll Call of Members 


| On Beer Legislation 


The roll call on the beer bill follows: 


Ayes 230 
Republicans, 96: 


Aldrich, Andresen, Andréw of Massachusetts, 
Andrews of New York, Arentz, Bacharach 
Bachmann. Bacon. Baldrige. Barbour, Beck. 
Boileau, Bolton, Britten, Brumm, Buckbee 
Burdick. , 

Campbell of Pennsylvania, Carter of Cali- 
fornia, Carter of Wyoming, Cavicchia, Chase, 
Chindblom, Clague, Clancy, Connolly, Cooke. 


|; Coyle, Curry, Darrow, Davis of Pennsylvania, 


Dees. pe Missouri. 

aton 0: ew Jersey, Englebright. Erk, 

Estep, Fish, Foss, Gibson, Gifford, Golder. 

Goss, Hadley, Hancock of New York. Hartley, 

—. Hollister, Holmes, Hopkins, William E. 
ull. 


James, Johnson of South Dakota, Johnson 


| of Washington, Kading. Kahn, Kendall, Knut- 


—, LaGuardia, Lehlbach, Loofbourow, Mc- 
Maas, Martin of Massachusetts, Millard, 
Niedringhaus, Nolan, Parker of New York. 
Perkins of New Jersey, Person of Michigan, 
Harcourt J. Pratt, Ruth Pratt, 
Ransley, Rogers of Massachusetts. 
Schafer. Schneider, Seger, Shreve, Stafford, 
Stokes, Sullivan of Pennsylvania, Tinkham, 
Treadway. Turpin, Watson of Pennsylvania, 
Welch. White, Whitley, Wigglesworth, With- 
row, Wolcott,. Wolfenden, Wolverton, Wood- 
ruff, Wyant. 
v 


Democrats, 133: 
Arnold, Auf der Heide, Beam, Black, Bloom, 


Boehne, Boland, Boylan, Brunner, Buchanan, | 


Bulwinkle, Byrns. 

Canfield, Cannon, Carden, 
Celler, Chapman, Chavez, Cochran of Mis- 
souri, Cole of Maryland, Collier, Condon, 


Connery, Corning, Cross, Crosser, Crowe, 
Cullen. 


Davis of Tennessee, Delaney, 
Dickstein, Dies, Dieterich, Doughton, Douglass 


Carley. Cary, 


of Massachusetts, Drewry, Evans of Montana. | 


Fernandez, Fiesenger, Fitzpatrick, 
Fulbright, Fulmer, Gambrill, Gasque, Gava- 
gan, Granfield, Griffin, ‘Haines, Hancock of 
North Carolina, Harlan, Hart, Hill of Alabama, 
Hill of Washington, Howard, Igoe, Jacobsen, 
Jeffers, Johnson of Missouri. 

Keller Kelly of Il., Kemp, Kennedy of Md., 
Kennedy of N. Y., Kerr, Kniffin, Kunz, Lam- 
neck, Larrabee, Lea, Lewis, Lichtenwalner, 
Lindsay, Lonergan, Lozier, 

McCormack, McDuffie, McKeown, McMillan, 


Flood, 


| McReynolds, McSwain, Major, Maloney, Mans- 


field, May, Mead, Mililgan, Mitchell, Montague, 
Montet, Norton of N. J., O'Connor, Oliver of 
Y., Overton, Owen, 


Palmisino, Parker of Ga., Parsons, Petten- 


| gill, Polk, Prall, Rainey, Reilly, Rogers of New 


Hampshire, Romjue, Rudd, . 

Sabath, Schuetz, Shannon, Sirovich, Smith 
of Va., Smith of W. Va., Somers of N. Y., 
Spence, Steagall, Steward, Sullivan of N. Y., 
Sutphin, Sweeney, Taylor of Colo., Thomason, 
Tierney, Underwood, Vinson of Ga., Vinson 
of Ky., Warren, West, Williams of Mo,, Wood- 
rum, Yon. 


Farmer-Labor (1)—Kvale. 


v 
NAYS, 165 
Republicans, 101: 

Adkins, Allen, Beedy, Biddle, 
Brand of Ohio, Burtness, Cable, Campbell of 
Iowa, Chiperfield, Christgau, Christopherson, 
Clarke of New York, Cochran of Pennsylvania, 


Cole of Iowa, Colton, Cooper of Ohio, Crail, | 


Crowther, Culkin. 

Davenport, Dowell, Eaton of Colorado, Evans 
of California, Finley, Frear, French, Garber, 
Gilchrist, Guyer, Hall of Illinois, Hall of North 
Dakota, Hardy, Haugen, Hawley. Hoch, Hogg 
of West Virginia, Holaday, Hooper, Hope, 
Houston, Morton D. Hull. 

Jenkins, Kelly of Pennsylvania, 
Kinzer, Kopp, Kurtz, Lambertson, 
of Virginia, Leavitt, Lovette, 
Clintock,. 

McFadden, Manlove, Mapes, 
Michener, Moore of Ohio, Mouser, Murphy, 
Nelson of Maine, Nelson of Wisconsin. 

Partridge, Purnell, Ramseyer, 
Rich, Robinson. 

Sanders of New _ York, Seiberling, Selvig, 
Shott, Simmons, Sinclair, 
Snell, Snow, Sparks, Stalker, Strong of Kan- 
sas, Strong of Pennsylvania, Stull, Summers 
of Washington, Swanson, Swick, Swing. 

Taber, Taylor of Tennessee, 
Thatcher, Thurston, Timberlake, 
Wason, Weeks, Williamson, Wood o 
Yates. 

v 


Allgood, Almon, Ayres, Bankhead, Barton, 
Bland, Blanton, Briggs, Browning, Burch, 
Busby, Castellow, Clark, Collins, Cooper 
Tennessee; Cox. De Rouen, Diseny, 
nick, Doxey, Driver. ' 

Elizey, Eslick, Fishburne, Flannagan, Glover, 
Goldsborough, Green, Greenwood, Gregory, 
Hare, Hastings, Huddieston, Johnson of Okla- 
homa; Jones of Texas; Lambeth, Lanham, 
Lankford of Georgia; Ludlow. 
|__McClintic, Miller, Moore of Kentucky; 
| Morehead, Nelson of Missouri; Norton of Ne- 
braska; Oliver of Alabama; Parks, Patman, 
| Patterson, Ramspeck, Rankin, Rayburn, San- 
ders of Texas; Sandlin, Shallenberger, Steven- 
son, Sumners, Swank, Tarver, Weaver, Whit- 
tington, Wilson, Wood of Georgia; Wright. 


Ketcham, 
Lankford 
Luce, 


Magrady, 


Underhill, 
f Indiana, 


Democrats, 64: 


v 
PAIRS 
Kleberg with Willlams 
(against). 
Doutrich 
(against). 
Horner 
(against). 
Free (for) 
Martin of 
(against). 
Amlie (for) with Cartwright (against). 
| Crump (for) with Mobley (against). 
Gillen (for) with Wingo (against). 
Grisworld (for) with Hogg of 
(against). 
Fuller (for) with Ragon (against). 
Pou (for) with McGugin (against). a 


(for) of Texas 


(for) with Johnson of Texas 


(for) with Johnson of Illinois 
with Goodwin 


(against). 
Oregon (for) 


with Gilbert 


Indiana 





Dickinson, | 


Bowman, | 


Mc- | 
Reed, Reid, | 
Smith of Idaho, 


Temple, | 


of | 
Domi- | A 4 | 
| Territory, or District of the United States, | 


THURSDAY, DECEMBER 22, 1932—@he Guited States Baily—yearty wpEX PAGE 1871 


Action Asked on Bill 


Text of Beer Bill 
As Passed by House 


The Collier bill as passed by the House 
Committee on Ways and Means follows 
in full text: 


That (a) there shall be levied and col- 
jected an all beer, lager beer, ale, porter, 
and other similar fermented liquor, con- 
taining one-half of 1 per centum or more 
of alcohol by volume, and not more than 
13.2 per centum of alcohol by weight, 
brewed or manufactured ana, after the ef- 
fective date of this act, sold, or rémoved 
for consumption or sale, within the United 
States, by whatever name such liquors 
may be called, in lieu of the of the inter- 
nal-reévenue tax imposed thereon by sec- 
tion 608 of the Revenue Act of 1918 (U. S. 
C., title 26, section 506), a tax of $5 for 
every barrel containing not more than 31 
gallons, and at a like rate for any other 
quantity or for the fractional parts of 
a barrel authorized and defined by law, 
to be collected under the provisions of 
the existing law. Nothing in this section 
shall in any manner affect the internal- 
revenue tax on beer, lager beer, ale, porter, 
or other similar fermented liquor, con- 


cohol by weight, or less than one-half 
of 1 per centum of alcohol by volume. 
(b) Paragraph “First” of section 3244 of 


202] is amended to read as foliows: 
“First. Brewers shall pay $1,000. Every 

person who manufactures fermented 

liquors of any name or description for 


any substitute therefor, shall be deemed 
a brewer.” 
++ + 

Sec. 2. Wherever used in the National 
Prohibition Act, as amended and supple- 
mented, the following terms shall, so far as 
relating to beer, ale, porter, or similar fer- 
|mented liquor, have the following mean- 
ings: 

(1) The term “one-half of 1 per centum 
or more of alcohol by volume” shall mean 
|“more than 3.2 per centum of alcohol by 
weight.” 

(2) The term “less than one-half of 1 
per centum of alcohol by volume” shall 
mean “not more than 3.2 per centum of 
alcohol by weight.” 

(3) The term “more than one-half of 1 
per centum of alcohol by volyme” shall 
mean “more than 3.2 per centum of alco- 
hol by weight.” 

(4) The term “below such one-half of 1 
per centum” and the term “below such 
one-half of 1 per centum of alcohol” shall 
mean “to 3.2 per centum or less of alcohol 
by weight.” 

Sec. 3 (a). Subdivision (1) of section 1 
of Title II of the National Prohibition Act, 
as amended ‘and supplemented (relating 
to the definition of liquor and intoxicating 
liquor) (U. S. C. Title 27, Sec. 4) is 
amended by striking out “and is otherwise 
denominated than as beer, ale, or porter,” 
and by Striking out the period at the end 
thereof and inserting in lieu thereof a 
colon and the following: 

“Provided further, That the terms 
‘liquor,’ ‘intoxicating liquor,’ ‘beer,’ ‘ale,’ 
and ‘porter,’ as used in this act shall not 
include beer, ale, porter, or similar fer- 
mented liquor, containing 3.2 per centum 
or less of alcohol by weight, and such beer, 
ale, porter, or similar fermented liquor 
may be sold in or from bottles, casks, bar- 
rels, kegs, or other containers, but such 
bottles, casks, barrels, kegs, or other con- 
tainers, shall be labeled and sealed as the 
Commissioner may by regulation pre- 
scribe.” 

(b) The term “intoxicating liquor,” as 
used in the act entitled “An act to pro- 
hibit the sale, manufacture, and importa- 
tion of intoxicating liquors in the Ter- 
ritory of Hawaii during the period of the 
war, except as hereinafter provided,” ap- 
proved May 23, 1918 (U. S. C., title 48, sec. 
520), and the term “intoxicating drink,” 
as used in section 2 of the act entitled “An 
| act to provide a civil government for Porto 
Rico, and for other purposes,” approved 
March 2, 1917, shall not be construed to 
include beer, ale, porter, or similar fer- 
mented liquor, containing 3.2 per centum 
or less of alcohol by weight; and the pro- 
visions of the act entitled “An act to pro- 
hibit the manufacture or sale of alcoholic 
liquors in the Territory of Alaska, and for 
|other purposes,” approved Feb. 14, 1917 
(U. S. C., title 48, secs. 261 to 291, both in- 
clusive), shall not be construed to apply 
to beer, ale, porter, or similar fermented 
liquor, containing 3.2 per centum or less 
of alcohol by weight. 








}ale, porter, or similar fermented liquor 
| more of alcohol by volume, shall for the 
| Purposes of the internal revenue laws be 
| considered a brewer. Before engaging in 
| business he shall, besides qualifying as a 
| brewer under the internal revenue laws, 
|also secure a permit under the National 
| Prohibition Act, as amended and supple- 
|mented (including the amendments made 
|by this Act), authorizing him to engage 
}in such manufacture, which permit shall 


| be obtained in the same manner as a per- | 


| mit te manufacture intoxicating liquor, 
| and be subject to all the provisions of 
jlaw relating to such permit. No permit 
{shall be issued for 
j such fermented liquor in <ny State, Terri- 
tory, or the District of Columbia, or politi- 
|cal subdivision of any State or Territory, 
|if such manufacture is prohibited by the 
law thereof. Whoever engages in such 
; manufacture without such permit or in 
|} violation of such permit, shall be subject 
}to the penalties provided by law in the 
}case of similar violations of the National 
Prohibition Act, as amended and supple- 
mented. 


+ + 

Sec. 5. Nothing in i 1 or 4 of this 
| Act shall be construed as in any manner 
authorizing or making lawful the manu- 
facture of any beer, ale, porter, or similar 
fermented liquor, which at the time of sale 
or removal for consumption or sale con- 
| tains more than 3.2 per centum of alcohol 
by weight. 


la 
| 3.2 per centum or less of alcohol by weight, 
'may be divested of their interstate char- 
jacter im certain cases, the shipment or 
transportation thereof in any manner or 
by any means whatsoever, from one State, 


or place noncontiguous to but ‘subject to 


eign country, i..to any State, Territory or 
| District of the United States, or place non- 
; contiguous to but subject to the jurisdic- 
tion thereof, which fermented liquor is 
intended, by any person interested therein, 
to be received, possessed, sold, or in any 
|manner used, either in the original pack- 
jage or otherwise, in violation of any law 
!of such State, Territory, or District of the 
| United States, or place noncontiguous to 
but subject to the jurisdiction thereof, is 
hereby prohibited. Nothing in this section 
shall be construed as making lawfyl the 
saipment or transportation of any. liquor 
the shipment or transportation of which 
|is prohibited by the Act of March 1, 1913, 
entitled “An act divesting intoxicating 
liquors of their interstate character in 
certain cases [U. S. C., title 27, sec.122)]. 





taining more than 3.2 per centum of al-| 


the Revised Statutes [U. S. C., title 26, sec. | 


sale, from malt, wholly or in part, or from | 


++ + 
Sec. 4. The manufacturer of any beer, | 


|}containing one-half of 1 per centum or| 


the manufacture of | 


‘TODAY'S 
PAG 


Restriction Urged 
On Exporting of 
Materials of War 


Multilateral Treaty Renounc- 
ing Sale of Arms to Any 
Foreign Nation, Proposed 
By Representative Fish 


[Continued from Page 1.] 


gress yield its constitutional authority to 
the President to lay embargoes, which 
might involve us in war and is tanta- 


{mount to giving the President the power 


to declare war. The Congress will never 
stand for it, and rightly so. If the Presi- 
|dent will, however, lead the fight for a 
multilateral treaty to outlaw the sale. of 
|/munitions of war to foreign nations he 
will be acclaimed by all peace-loving 
|citizens throughout America and the 
world. 

If we must have war in the future, let 
it be in defense of our country, but not 
in defense of our munitions makers. There 
is nothing that is more likely to drag the 
| United States into every foreign war than 
by permitting traffic in arms and muni- 
tions. Only those nations with the larg- 
est navies receive them and we incur the 
hatred of those nations against whom our 
armaments are used. There is only one 
| time to wage war on war and that is in 
time of peace. é 


People’s Interests 


Our people are not in sympathy with 
making the United States the symbol of 
munitions, and the potential slaughter 
house of the world, for profit and greed. 
They have higher ideals and are a peace- 
loving people. The elimination of profit 
from the sale and shipment of arms and 
munitions to foreign nations will be. a 
great step forward in the cause of peace 
and will help to put an end to the vicious 
propaganda of the profiteers of hate, hired 
by munition and armamen trusts in the 
| United States and foreign nations to sow 
seeds of discord at international: confer- 
ences for limitation of armament and to 
stir up envy, suspicion and hatred and 
promote military and naval competition 
that lead to war. 


Government Competition 
To Business Protested 


Before the House special committee Dec. 
20 investigating Government competition 
with private industry the delegate from 
Hawaii, Victor S. K. Houston, testified in 
opposition to the sales of merchandise at 
the Army and Navy post exchanges in 
competition with private merchants. He 
said the goods were sold over the Gov- 
erment counters to a large number of 
personnel of the Army and Navy on the 
islands. 

, F. A. Ellison, director of the National ~ 
Association of Uniform Manufacturers, 
protested against the manufacture of 
Army uniforms by the Government plants. 

Representative Allen (Rep.), of Mon- 
mouth, Ill.,, urged the committee to use 
its efforts to have the Rock Island Illi- 
nois arsenal operate at full capacity to 
provide employment for many now idle. 


causes ‘beer, ale, porter, or similar fer- 
mented liquor, containing 3.2 per centum 
or less of alcohol by weight, to be trans- 
ported in interstate commerce except for 
scientific, sacramental, medicinal, or me- 
chanical purposes, into any State Terri- 
tory, or the District of Columbia, the laws 
of which Svate, Territory, or District pro- 
hibit the manufacture or sale therein of 
such fermented liquors for beverage pur- 
poses, shall be fined not more than $1,000 
or imprisoned not more than six months, 
or both and for any subsequent of- 
fense shall be imprisoned for not more 
than one year. Nothing in this section 
shall be construed as making lawful the 
shipment or transportation of any liquor 
the shipment or transportation of which 
is prohibited by section 5 of the act en- 
titled “An Act making appropriations for 
the service of the Post Office Department 
for the fiscal year ended June 30, 1918, 
and for other purposes,” approved March 
| 3, 1917, as amended and supplemented (U. 
S. C. Sup. V, title 18, sec. 341, title 27, sec. 
123). 


+ + + 

| Sec. 8. Any offense committed, or any 
right accrued, or any penalty or obligation 
|incurred, or any seizure or forfeiture 
made, prior to the effective date of this 
|act, under the provisions of the National 
| Prohibition Act, as amended and supple- 
; mented, or under any permit or regula- 
| tion issued thereunder, may be prosecuted 
| or enforced in the same manner and with 
the same effect as if this act had not been 
enacted. 





++ + 
| Sec. 9. This act shall take effect on 
| the expiration of 30 days after the date 
|of its enactment, except that permits re- 
ferred to under section 4 may be issued at 
any time after date of enactment. 

++ + 
| Sec. 10. If any provision of this act, 
|or the application thereof to any person 
| or circumstances is held invalid, the re- 
| mainder of the act, and the application of 
| such provision to other persons or circume 
| stances, shall not be affected thereby. 


ig ee 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 21, 1932 





-~+ + | 
Sec. 6. In order that beer, ale, porter, | 
nd similar, ferraented liquor, containing | 


the jurisdiction thereof, or from any for- | 


: + + + 
| Sec. 7. Whoever orders, purchases, or} 


11:30 a. m.—Representative Gitford 
(Rep.), of Cotuit, Mass., to tell Presi- 
dent he favors a river and Narbor bill 
at this session to include authorization 
for $23,000,000 for Cape Cod Canal. 

11:45 a. m.—Representative Davenport 
(Rep.), of Clinton, N. Y., called to dis- 
| cuss matters of local interest to his con- 
gressional district. 

12 m.—Representative Arentz (Rep.), 
of Simpson, Nev., to discuss member- 
ship of the Federal Power Commission. 

12:15 p. m.—Senator Thomas (Rep.), 
of Gooding, Idaho, to pay respects. 

12:30 p. m.—William 8S. Culbertson, 
American Ambassador to Chile, to dis- 
cuss Chilean problems. 

12:45 p. m.—Representative Fish 
(Rep.), of Garrison, N. Y., to discuss his 
resolution proposing a multilateral 
agreement renouncing the sale and ship- 
ment of munitions of war to any for- 
eign country. 

3:15 p. m.—Senator Robinson (Rep.), 
of Indiana, called to discuss matters af- 
fecting his State. 

3:30 ._p. m.—William D. Mitchell, At- 
torney-General, called. Subject of con- 
ference not announced. 

Remainder of day:—With secretarial 
staff ang answering correspondence. 
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On Basis for Rate 


Of Tax on Copper Regulations Relating to Affiliated Cor pora- To Be Patentable 


Montana Decision Clarifies 
Question of Valuation of 
Metal and Holds By-prod- 
ucts Subject fo Levy 


Helena. Mont., Dec. 21. 
On rehearing (Dec. 13), the Supreme 
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tions Applicable to 


~Siate Court Rules Decisions on Consolidated Tax |Change in Shape 
Are Issued by Revenue Bureau (pf Shingle Held 


Taxable Year 1932. 


| | reste ccnp relating. to consolidated returns of affiliated corporations have 


just been issued by the Bureau of Internal Revenue, 
the taxable year 1932 and subsequent years. 
was printed in full text in the issue of Dec. 21. 


text: 


Art. 16. 
aries. 
{a) Scope of Agewcy of Common Parent. 
Except as provided in paragraphs (b) and 

(c) of this article (relating to the effect of 


Common Parent Agent for Subsidi- 


Court of the State of Montana revised its|the withdrawal of a subsidiary or the disso- 


opinion of July 7 in State ex rel: T. a.|™ 


Snidow et al. v. State Board of Equaliza- 
tion et al.. This was an original proceed- 
ing in mandamus. The defendant Ana- 
conda Mining Company 


separate answer. Three questions were | 
presented: | 


1. Under the provisions of Initiative | 
Measure No. 28, is the gross value of | 
metals, in the imposition of the tax, to be| 
determined by taxing the pounds and/| 
ounces of metal produced and multiplying 
the same by the New York prices of metals 
for the preceding calendar year without 
allowances of differentials or deductions 
for any reason? 

2. Is arsenic or arsenious oxide taxable 
under the law? 

3. Resulting from the answer to these 
questions, was the Board, in making the | 
assessments following a fundamentally 
wrong principle of assessment? 


Majority Opinion of Court 

The court, by a majority opinion, finds 
that the act does not provide for a tax on | 
metals, but is an excise tax on persons 
carrying on the business of working or 
operating any mine, and that the purpose 
of tax is to obtain revenue from those 
severing the ores from their mining claims, 
the amount thereof being fixed by the 
value of the product. This market value 
is to be “based upon” the New York City 
quotations. Therefore the value in Mon- 
tana must be reached by the use of dif- 
ferentials which involve deductions from | 
the New York price for costs of transpor- | 
tation and delivery. Otherwise the use| 
of the words “based upon” in the law 
would be meaningless. 

The answer of the court to the first, 
question is: “It is plain, therefore, that 
it is the market value in Montana * * * 
which is taxable as in‘the act provided.” | 


Second Question Clarified 


On the second question the court holds | 
that it is immaterial whether arsenic and | 
arsenious oxide are minerals or metals. 
They are a product of the separation 
process. “As a constituent of the ores 
smelted by the Anaconda Copper Mining 
Company there is a substance of value, 
which, when the smelting is done, appears | 
as arsenious oxide, which the ores yield 
in commercial quantities. They are a part 
of the ores when they come to the smelter 
and as they are in commercial quantities | 
it cannot be said that they have 
evaporated when it comes to ascertaining 
the value of the ores.” 

The court finds that as to question 3 
“the State Board of Equalization has pro- 
ceeded in good faith throughout.” 

The minority opinion, signed by Justices 
Angstman and Ford, agrees as to arsenic | 
and arsenious oxide, but declares that 
New York prices, without deduction for} 
differentials, should be the base of the li- | 
cense tax. 


California Court Rules 
On Priority of Taxes 


General Levy Held to Have 
Precedence in Payment 


Sacramento, Calif., Dec. 21. 

The Supreme Court of California, after 
granting rehearings on four applications 
for writs of mandate to be cirected to the 
boards of supervisors and district attor- 
neys of San Diego, Glenn, Merced and 


Riverside counties directing them to make 
and approve orders cancelling certain 
taxes, assessments, tax sales, liens and tax 
deeds, has denied them all. Cases were 
all similar, and were brought by the La 
Mesa, Lemon Grove and Spring Valley Ir- 
rigation District, the Glenn-Colusa Irri- 
gation District, the Merced Irrigation Dis- 
trict and the Palo Verde Irrigation 
District. 

In every case lands had been bought in 
by the State at tax sales for delinquencies 
on assessment and turned over to the irri- 
gation districts, “alter egos” of the State. 
The irrigation districts all wanted the 
counties to be compelled to forego their 
prior liens for unpaid taxes because the 
lands are now State property. The court 
found: 

1. In the absence of a statutory or con- 
Stitutional provision a district priority 
exists in favor of general taxes over 
Special assessments of every kind, and 
every presumption is against the legisla- 
tive attempt to prefer the lien of special 
assessments to those of general taxes. 

2. Liens of county and municipal taxes 
and special assessments, under the au- 
thority of State agencies for public pur- 
poses are all on an equality, and where 
property is purchased by an irrigation dis- 
trict because of the failure of the owner 
to pay the irrigation district assessments, 
the district is not entitled to have the 
liens of county and municipal taxes, on 
the property at the time the :and is pur- 
chased by the district, cancelled. 


STATE PUBLICATION 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


Va.—27th Rept. of State Library Board, to 
which is appended Rept. of State Librarian 
for f. yr. ended Je. 30, 1932, Div. of Purchase 
and Printing. Richmond, 1932. 

Rept. of State Treasurer for 
Je. 30, 1932. Richmond, 1932 

Rept. of Comr. and Bd. of Agric. and Im- 
migration, Dept. of Agric. and Immigration, 
1931-1932. Richmond, 1932 

N. Y.—Preliminary Rept. of Governor's Special 
Health Comm., Feb. 19, 1931—Legisl. Doc. 
(1931) No. 65. Albany, 1931 

List of Persons, Partnerships, Associations 
and Corporations Licensed as Brokers in 
State of N. Y. from Je. 1, 1932, to Oct. 1 
1932, Ins. Dept. Albany, 1932. 

Ill.—Official List of State Officers of Ill.,Mem- 
bers of 73rd Cong., 58th General Assembly, 
and Vote on Propositions Submitted, Comp. 
by Wm. J Stratton, Secy. of State. Spring- 
fleld, 1932 

Calif.—Agric 


f. yr. ended 


Statutes of California—Part 7, 
Markets, Dept. of Agric Sacramento, 1932. 

Ill.—Rules and Regulations for Accredited 
Schools of Nursing, 1931, Dept. of Registra- 
tion and Educ. Springfield, 1932 

la.—Rept. of Bd. of Curators of State Hist 
Soc. for bienn. period ended Je. 30, 1932 
Des Moines, 1932 

Tenn.—Bienn. Rept. of Bd 
1932, Univ. of Tenn. Knoxville, 1932 

Mass.—Rept. of Div. of Minimum Wage, Dept. 
of Labor and Industries. Boston, 1932. 


of Trustees, 1930- 


| traint 


|} or have ceased to be members of the group 
jat any time. 


tion of the common parent)— 
The common parent corporation shall be for 
all purposes, in respect of the tax for the 


| taxable year for which a consolidated return 
jis made or is required, the sole agent, duly 
} authorized to act in its own name in all mat- 
| ters relating to such tax, for each corporation 


appeared by 


which during any part of such year was a 
member of the affiliated group. The corpo- 


rations, other then the common parent, shall | tax liability of which is to be computed on a 


not have authority to act for or represent 
themselves in any such matter. For example, 
all correspondence will be carried on directly 
with the common parent; deficiency letters 
will be mailed only to the common parent, 
and the mailing to the common 


be considered as a mailing to each such cor- 


;Or more of the corporations included in the} 
| consolidated return is to be computed in the 


; made, the amounts so paid shall be allocated 


arent shall | 





poration; the common parent will file peti- 


tions and conduct oceedi befo the | . 
so oals) and ane such netition | COMPUTATION OF TAX, RECOGNITION. OF 


Board of Tax Appeals, and any such petition 
shall be considered as having also been filed 
by each such corporation; the common parent 
will file claims for refund or credit; refunds 
will be made directly to and in the name of 
the common parent and will discharge any 
liability of the Government in respect thereof 
to any such corporation; and the common 
parent in its name will give waivers, give 
bonds, and execute closing agreements, offers 
in compromise, and all other documents, and 
any waiver or bond so given, or agreement, 
offer in compromise, or any other document 
so executed, shall be considered as having also 
been given or executed by each such corpo- | 
ration. Notwithstanding the provisions of this 
paragraph, however, any deficiency letter, in 
respect of the tax for a consolidated return | 
period, will mame each corporation which was | 
a member of the affiliatéd group during any 
part of such period, and any assessment | 
(whether of the original tax or of a defi-| 
ciency) will be made in the name of each 
such corporation (but a failure to include the | 


|mame of any such corporation will not affect 


the validity of the deficiency letter or the 


| assessment as to the other corporations); and 


any notice or demand for payment, any dis- | 
(or warrant in respect thereof), any 
levy (or notice in respect thereof), any notice 
of a lien, or any other proceeding to collect 
the amount of any assessment, after the as- 
sessment has been made, will name the cor- 
poration from which such collection is to be 
made. The provisions of this paragraph shall | 
apply whether or not a consolidated return is 
made for any subsequent year, and’ whether 
or not one or more subsidiaries have become 


Notwithstanding the provisions 
of this paragraph, the Commissioner may, if 


| he deems it advisable, deal directly ‘with any 


member of the affiliated group in respect of 

its liability. in which event such member 

shall have full authority to act for itself. 
-~+ + 

(bo) Effect of Withdrawal of Subsidiary. 

For the purpose of the assertion, assessment, 
and collection of any deficiency, and of a 
credit or refund of any amount paid by a 
former subsidiary as a deficiency @letermined 
under article 18 (b), but for no other purpose, 
the agency of the common parent corporation 
in respect of any subsidiary which has ceased 
to be a member of the affiliated group shall 
be terminated upon the expiration of 30 days 
(or prior thereto if the Commissioner con- 
sents) from the date upon which the Com- 
missioner receives notice from such subsidiary 
that it has ceased to be a member of the 
affiliated’ group and that it is terminating 
such agency. For example, if a subsidiary has 


;ceased to be a member of the group (and if 


the 30-day period has expired) prior to the 
mailing of a‘deficiency letter to the common 
parent, a separate deficiency letter will be 
mailed in due course to the subsidiary in re- 
spect of its deficiency if it becomes necessary 
to enforce its liability. 


- o>} 

(c) Effect of Dissolution of Common Parent 

In the event that the common parent cor- 
poration is contemplating -dissolution, or is| 
about to be dissolved? or if for any other 
reason its existence is about to terminate, it 
shall \be its duty forthwith to notify the 
Commissioner of such fact and designate, sub- 
ject to the approval of the Commissioner, an- 
other member of the group to act as agent 
in its place, to the same extent and subject | 
to the same conditions and limitations as 
are applicable to the common parent corpo-| 
ration. If the notice thus required is not 
given by the common parent corporation, the 
remaining members of the affiliated group 
may, subject to the approval of the Commis- 
sioner, designate another member of the group 
to act as such agent, and notice of such des- 
ignation shall be given to the Commissioner 
Until a notice in writing designating a new 
agent has been received by the Commissioner, 
any notice or deficiency letter mailed to the 
common parent corporation shall be consid- 
ered as having been properly mailed to the | 
agent of the group; or. if the Commissioner 
has reason believe that the existence of 
the common parent corporation has termi- 
nated, he may, if } it advisable, deal 
directly with an of the affiliated 
group in respect 

Art. 17. Waivers 


-~ + + 
Wait givet by 


1e 


of 


fa) D er Common 
Parent. 

Any consent ‘given 
corporation (or by an age in accordance 
with paragraph ic) of ar le 16) extending 
the time within which an assessment may be 
made or distraint or proceeding in court be- 
gun, in respect of the tax for a consolidated 
return period, shall be applicable (1) to each 
corporation which was a member of the afmili- 
ated group during any part of such period 
(whether or not any such corporation has 
ceased to be a member of the group), and (2) 
to each corporation the income of which was 
included in the consolidated return, or which 
filed Form 1122, for such period, even though 
it is subsequently determined that such cor- 
poration was not a member of the group 

(0) Acceptance of Waivers from Common 
Parent and Alleged Subsidiary 

In no case will a separate waiver 
from a corporation the income o 
included in the consolidated retur 
ample, a corporation which the C 
determines was not a member of 
or which filed Form 1122, unless 
also obtained from the common parent cor- 
poration, or unless the Commissioner is deal- 
ing directly with such corporation to enforce 
its liability. 


by the common parent 


be accepted 
which was 

(for ex- 
mmissioner 
the group) 
a waiver is 


++ + 
Art. 18. Failure to Comply with Regulations. 
(a) Exclusion of a Subsidiary from Consoli- 
dated Return 
If there has been a failure 
the consolidated return the 
subsidiary, or a failure to file « 
required by these regulations 
shall be given the common pare 
by the Commissioner, and the 
each member ‘of the affiliated up shall be 
determined on the basis of separate returns 
unless such income is included or such forms 
filed within the period prescribed in such 
notice, or amy extension thereof, or unless 
under article 11 a consolidated return is re- 
quired for such year. 
-~ + + 
(>) Common Parent Incorrectly Designated 
Consolidated Return 
If a consolidated return ir 
ion the common parent ¢ 
ration was not (under the p isions of sec- 
tion 141 of the act) the com n parent? the 
tax liability of each corporation included in 
the return will be computed in the same man- 
ner as if separate returns had been made, 
unless, upon application, the Commissioner 
approves the making of a consolidated return, 
or unless under article 11 a consolidated re- 
turn is required for such year. 
+ + + 
(c) Inelusion of One or 
Not Members of Group 
If a cdnsolidated return includes a corpo- 
ration as a subsidiary and such corporation 
was not a member of the affiliated group dur- 
ing the consolidated return period. the tax 
liability of such corporation will be deter- 
mined (pon the basis of a separate return 
(but see paragraph (a)), and the consolidated 
return shall be considered as including only 
the corporations which were members of the 
affiliated group during such period. If the 
consolidated return includes two or more cor- 
porations which are not members of the affili- 
ated group but which constitute a separate 
affiliated group, the tax lability of the corpo- 
rations constituting the separate affiliated 
group will be computed in the same manner 
as if separate returns had been made by such 
corporations, unless the Commissioner, upon 
application, approves the making of a con- 
solidated return for the separate affiliated 
group, or unless under article 11 a consoli- 
dated return is required for the separate af- 
filiated group. 


to include in 
income of any 
of the forms 
otice thereof 
corporation 
liability of 


171 


ludes a corpora- 
id such corpo- 


More Subsidiaries 


+~ + + 
Authorization 
to Notice 
is filed by any corporation, 
notice under paragraph (a) of 


(d) Effect of 
Filed Pursuant 
If Form 1122 
pursuant to a 


and Consent 


| this article, it shall be considered for all pur- 


| Article 
| members 


| tions and the several 


They are applicable to 
The first section-of the regulations 
The regulations continue in full 


poses as if such corporation had joined in the 
making of the consolidated return. 

(e) Allocation of Payments in the Event of 
Change by One or More Corporations to Sep- | 
arate Returns. | 

In any case in which amounts have been 
assessed and paid upon the basis of a con- 
solidated return and the tax liability of one 


same manner as if separate returns had been 


between the affillated group composed of the 
corporations properly included in the consoli- 
dated return and each of the corporations the 


separate basis, in such manner as the corpo- 
rations included in the consolidated return | 
may, subject to the approval of the Commis- 
sioner, agree upon, or, in the absence of an| 
agreement, upon the basis of the net incomes | 
as shown upon the consolidated return. 


++ + 
PART III } 


GAIN OR LOSS, AND BASIS | 
Art. 30. Computation of Tax. 

In the case of an affiliated group which 
makes, or is required to make, a consolidated 
return for any taxable year, the tax liability | 
of each corporation for the period during such | 
year that it was a member of such group| 
shall be computed upon the consolidated net 
income of the group, determined in accord- | 
ance with these regulations. (See, however, | 
15, relating to the liability of the| 
of the group.) For the calendar | 
years 1932 and 1933 the tax shall be computed | 
at the rate of 141% per cent, and for succeed- 





jing calendar years at the rate of 1334 per| 


cent. For computation of the tax for fiscal | 
years 1932 and 1934, see section 105. 
-~ + + 


; Art. 31. Consolidated Net Income. 


(a) Definition. 

Except as otherwise provided in these regu- 
lations, the consolidated net income of an; 
affiliated group, which makes or is required to | 
make a consolidated return for any taxable 
year, shall be the aggregate of the gross in- 
come of each of the members of such group 


jless the aggregate of the allowable deductions 


of each of such members, except that tons | 
or loss will not be recognized upon transac- | 
tions between members of the group (re- | 
ferred to in these regulations as “intercom- 
pany transactions’). | 
| 
| 
| 
| 


~+ + 
(bo) Statements and Schedules for Sub- 
sidiaries. 
The statement of gross income and deduc- 
i ; schedules required by 
the instructions on the return must be pre-/| 
pared and filed by the common parent. cor- 
poration in columnar form so that the de-| 
tails of the items of gross income and de- 
ductions for each member of the affiliated | 
group may be readily audited. Such state-| 
ments and schedules shall include in columnar | 
form a reconciliation of surplus for each 
such corporation, together with a reconcili- | 
ation of the consolidated surplus. Consoli- 
dated balance sheets as of the beginning 
and close of the taxable year of the group, | 
taken from the books of the group, shall/ 
accompany the consolidated return prepared | 
in a form similar to that required for recon- 
ciliation of surplus. 
ap > 

Art. Method of Computation of Net In- 
come for Period of Less Than 12 Months. 
If a corporation. during the taxable year 
of the group, becomes a member or ceases 
to be a member of an affiliated group which 
makes or is required to make a consolidated 
return for such year, the income of such 
corporation to be included in the consoli- | 
dated return shall be computed on the basis 
of its income as shown by its books (sub- 
ject to the elimination of items exempt from 
taxation and the addition of items not allow- 
able as deductions in computing net income) 
if the accounts are so kept that the income 
for the period during which it is a member 
of the group can be clearly and accurately 
determined. If the accounts are not so kept, 
the income to be included in the consoli- 
dated return shall be that portion of its 
income for the full taxable year which the 
number of days that its income to be in- 
cluded in the consolidated return bears to 
the number of davs in the taxable year of 
such corporation; but any items of gain or 
loss which may clearly and accurately be 
determined to be attributable to transactions 
during such period shall be included in the 
console return and shall not be appor- 
oned. 


The regulations covering the estima-* | 
tion of gain or loss from the sale of 


stock and bonds will be published in 
full text in the issue of Dec. 23. 


32. 


Validity of Measure for Legalized Beer 
Discussed in House Debate on Collier Bill 


zr 


|Saturating a felt base with a waterproofing 


|; between said tab and the 


|enough for the cutting of two or more shingle | 


| may 
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Claims Should Be Allowed) 
Following Design Change | 
To Praduce New Result, | 
Appellate Court Holds 


In RE CHARLES W. MORTIMER. 
Court of Customs and Patent Appeals. 
Patent Appeal No. 3010. , 
Appeal from the Board of Appeals of the | 
Patent Office. Serial No. 670260. 
Forses Sirspy and BENJAMIN SWE®DLER | 
for appellant; T. A. Hosrerter (Howarp 
S. Miter of counsel), for Commisstoner 
of Patents. 


Opinion of the Court 
Dec. 5. 1932 


GranaM, Presiding Judge.—Mortimer filed 
his application in the United States Fatent 
Office for a patent on improvements in 
shingle strips, such as are usually made by 


| 
| 
} 


material, coating the same with a plastic 


material and applying thereto a layer of 
mineral wear-resisting material. The ex- 
aminer and Board of Appeals rejected all the | 
claims, but on different grounds. The Board 
of Appeals based its rejection on reference | 
to Heppes’ (Design) No. 57126. 

Three claims are involved, as follows: 

10. A shingle strip having one longi- 
tudinal edge formed with spaced triangular 
tabs, the sum of the areas of the tabs be- 
ing substantially equal to the sum of the 
areas of the spaces upon said edge, said 
shingle strip having the other edge formed 


: ‘ 
AvuTHorizep STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 





« CURRENT LAW » 


Latest Decisions of Federal and Stete Courts 


re 


COURTS—Federal courts—Jurisdiction—Substantial Federal question—Construc- 
tion of Railway Labor Act—Suit by locomotive engineer to enjoin violation of agree- 


ment between trade union and railroad— 
A suit by a locomotive engineer in the 


employ of a certain railroad brought on 


his own behalf and as the representative of a large number of other employes 
of such railroad to enjoin other engineers and officers of an engineers’ trade union 
from violating a contract between the union and the raiiroad dividing the railroad 
system into seniority districts and establishing certain seniority rights and from 
influencing and coercing the railroad company to violate such contract, was not 
within the jurisdiction of a Federal district court as a suit arising under the laws 
of the United States on the theory that it involved the Railway Labor Act (45 


U. S. C. 151-163). 
plaintiff acquired certain contract rights 


the rights secured thereby were founded upon the Labor Act. 


The suit related to an agreement of employment wHereby the 


of value but neither the agreement. nor 
The Labor Act was 


not involved on the theory that it requires railroad employes to exert every reason- 
abl effort to maintain such agreements and to settle all disputes arising out of 


such agreements in order to avoid any interruption to commerce. 
impose a duty of legal validity since it is not enforcible by the courts. 


The act does not 
No substan- 


tial question as to the construction of the act was involved within the rule that a 
Federal question, to confer jurisdiction upon a Federal court, must be substantial, 
since the Supreme Court has construed provisions of the Transportation Act of 
1920 similar to the provisions of such Labor Act to provide merely for amicable 
adjustment of labor suits and for voluntary submissiuns to arbitration as opposed 
to a system of compulsory arbitration. The Labor Aci differs from such provisions 
of the Transportation Act only in so far as it makes awards pursuant to voluntary 


arbitration conclusive upon the pariies. 
Malone, etc., v. Gardner, etc., et al.; C. 


Decisions Published in 


C. A. 4, No. 3325, Nov. 28, 1932. 


Full Text in This Issue 


INSURANCE—Fire insurance—Defenses available against mortgagor as affecting 


mortgagee—Effect of absence of standard 


mortgage clause— 


Where a New York fire insurance policy did not contain the standard mortgage 
clause but had attached thereto a rider providing for the payment of loss, if any, 
to the mortgagee “as interest may appear,” defenses available to the insurance 
company against the mortgagor were not available against the mortgagee since 
the standard mortgage clause should be read into the policy. The insurance com- 





with shingle-like spaced extensions each 
comprising two rectangular portions joined 
by sloping lines, the sum of the areas of 
the shingle-like extensions. being substan- 
tially equal to the sum of the areas of the 
intervening spaces, said triangular tabs be- 
ing oppositely disposed with respect to said 
shingle-like extensions. 


+~+ + 

11. A shingle strip having one longitudinal 
edge formed with spaced narrow triangular 
tabs, said shingle strip having the other 
edge formed with shingle-like spaced ex- 
tensions each comprising two rectangular 
portions joined by sloping lines, said tri- 
angular tabs being oppositely disposed with 
respect to said shingle-like extensions. 

13. A shingle strip having one longitudi- 
nal edge formed with spaced tabs, the sum 
of the areas of said tabs being substan- 
tially equal to the sum of the areas of the 
spaces upon said edge, said shingle strip 
having the other edge formed with spaced 
shingle-like extensions of a shape different 
from the shape of said tabs, the sum of the 
areas of the shingle-like extensions being 
substantially equal to the sum of the areas 
of the spaces on said other edge. said 
shingle-like extensions being oppositely dis- 
posed with respect to said tabs. 

Appellant's shingle strip, as disclosed, con- 
sists of a strip of material having triangu- 
larly-shaped tabs on one edge and rectangu- 
larly-shaped tabs or extensions on the other 

edge, disposed opposite to said triangularly- 
shaped tabs, which  rectangularly-shaped 
tabs consist of rectangularly-shaped por- | 
tions and larger basic rectangularly-shaped 
portions, the smaller and larger rettangu- 
larly-shaped portions being joined by, diag- | 
onally-disposed margins. The area of each 
of the respective tabs on both surfaces is 
equal to the area of the space intervening | 
next tab adjacent 
thereto. 

These shingle strips 


are made by cutting 
the same from 


a strip of material, wide 


strips, and, in such cutting, there is no waste 

of material except that portion used to make 

the triangular tabs where the last shingle 

strip made by the cutting process arrives at 

the edge of the sheet of material used. 
-~+ + 

As thus constructed, appellant's shingle 
strip may be laid with either triangular or 
rectangular tabs exposed to the weather, and | 
when so laid, the strips overlap so that the 
respective tabs overlie the respective cut- 
out portions of the underlying strip. At the 
same time, by the opposite placing of the 
triangular and rectangular tabs, a great sav- | 
ing of material is effected by the cut-out 
portion of an underlying strip being imme-| 
diately beneath a tab upon an overlying 
strip. 

The Board of Appeals was of opinion that 
appellant’s application was anticipated by 
the design patent to Heppes. Heppes shows 
a design for a shingle strip, having triangular | 
tabs on one edge. Whether these tabs are 
of the same area as the intervening spaces is 
not stated, but for the purposes hereof it| 
be assumed they are. The other edge 
of the shingle strip is a straight line, with 
narrow rectangular slits and cut-out por-| 


[Continued on Page 5, Column 1.1 | 





' 


HE House of Representatives devoted its session Dec. 20 to debate on the bill 
(H. R. 13742) to legalize beer with an alcoholic content of 3.2 per cent by weight 


and to levy a tax on it, the debate centering on constitutionality of the measure, 
the question whether the beer would be intoxicating, the amount of revenue which 
might be raised, and the effects of restoration of the brewing industry on the 


general industrial situation. 
of Dec. 21.) 


2 

Mr. RAINEY. Mr. Chairman, this is the 
beer bill about which we have heard so much. | 
It is easily understood, and during the brief | 
time I shall address the House I shall simply 
try to put into the Record an explanation 
of the bill. 

Section 1 of’ the bill fixes 
content and the tax per barrel. The alcoholic 
content is fixed at 3.2 per cent by weight, 
and the tax is fixed at $5 per barrel to con- 
tain not more than 31 gallons, and a like 
rate for fractional parts of a barrel. 

While the evidence was conflicting, it 
showed,.in my judgment, that beer contain- 
ing not more than 3.2 per cent of alcohol by 
weight, which would be about 4 per cent by 
volume, is not intoxicating. Prof. Yandell 
Henderson, of Yale University, probably the 
greatest authority that we have in the United 
States on poisons, made the statement before 
the Committee that a glass of beer contain- 
ing this percentage of alcohol, and not more 
than that, was no more intoxicating than a 
cigar or a cup of coffee. 

Five dollars per barrel the Committee 
convinced is the maximum revenue rate, and 
this is the impelling. motive which prompts 
a great many Members to vote for the bill. 
We are anxious to get revenue, and get just 
about as much revenue as we can. It is esti- 
mated by Dr. Doran, of the Prohibition Unit, 
that at the present time 20,000,000 barrels 
of high-power beer, containing 6 per cent 
and even more than that, of alcoho! are sold 
every year in the United States without the 
payment of any tax. 

If this can be converted into a legitimate 
source of revenue, even if the consumption 
were no greater than that, it will yield an 
enormous amount of revenue. 


++ + 


At the present time there are only 16 States 
in which beer could be sold, and it will re- 
quire a considerable broadening of the mar- 
ket before we can sell as much as 30,000,000 
barrels of beer per year, but our constantly 
diminishing revenues from every source warn 
us that we must consider other sources of 
revenue, and this 1s the main reason for my 
position on this bill. 

Section 2 of the bill simply expands section 
1 so as to complete the text and make pos- 
sible the alcoholic content of 3.2 per cent 
per gallon. 

Section 3 amends the National Prohibition 
Act by providing that beer, ale, and porter 
can contain 3.2 per cent of alcohol, and de- 
fines the term “intoxicating liquor” as used 
in this particular act. 

Section 4 prohibits the sale of beer author- 
ized by this act in such States as do not want 
it sold there. I am aware of the fact this 
seems to be inconsistent, because we are pro- 
ceeding upon the theory that it is not intoxi- 
cating, and from that viewpoint if all States 
should accept that viewpoint there is no rea- 
son at all for excluding beer from any State, 
but there are many States which do not ac- 
cept that position, and this section of the 
bill is intended to protect those States which 
do not want even 3.2 per cent beer sold within 
their borders. 

Section 5 amplifies the provisions of the 
other sections, protects the so-called dry States 
and the District of Columbia. 

Section ’6 makes the act applicable to Alaska 
and Hawaii. 

Section 7 provides the penalties 

The bill provides an occupation tax upon 
brewers of $1,000 a year. The present occupa- 
tion tax is very small This will raise a con- 
siderable revenue, and it is a guauartee that 
beer will be manufactured by those larger 
concerns which will be more disposed to ob- 
serve the law and not to put into it a higher 
alcoholic content than the act provides. This 


(A summary 


the alcoholic 


is | 


| other 
| of heer 


y of the debate was printed in the issue 
Stenographic transcript of the debate follows in part: 


is all there is to the bill. The bill takes effect 
within 30 days after its passage. 
+ + + 


I read in a New York paper 
that the Democratic leadership had 
said this would be the only opportunity for 
revenue legislation to balance the budget at 
this session. I want to know if the Demo- 
cratic leadership is correctly quoted in that 
article 

Mr. RAINEY. The leadership is not correctly 
reported. It may be necessary to resort to 
other measures. 

Mr. SNELL. The gent!eman does not think 
there would be enough revenue from beer | 
alone, even if it amounted to as much as 
they expect, to balance’ the budget from that | 
measure alone? 

Mr. RAINEY. No} but if we get as much as 
we exptct, and accomplish anything like the 
economies suggested by the President, and if | 
we can merge certain bureaus, it may be| 
possible to carry the matter over for a while 
until some upward curve in business com- 
mences, with short-term borrowing. 

_ Mr. SNELL. But the Democratic platform 
is Just as specific on balancing the budget as 
it is on modifying the Volstead Act. 

Mr. RAINEY And the gentleman 
worry about balancing the budget. 
going to balance, the budget 

Mr. SNELL Afhd are you going to do that 
before this session is over? 

Mr. RAINEY. I do not know 
be done before the sesion is over. 


+ + + 
Mr. RAINEY. The evidence shows that a 
very considerable amount of malt, rice, corn 
and corn products, hops, sugar and syrup, and 
grains will be used in the production 


Mr. SNELL, 
yesterday 


need not 
We are 


that it can 


In 1917 the consumption of malt amounted to 
nearly 2,000,000.000 pounds. The consumption 
of rice amounted to over 125,000,000 pounds. 
The consumption of corn and corn products 
amounted to over 666.400.000 punds, or, in 
other words, about 11,000,000 bushels. Nearly 
42,000 pounds of hops were consumed: and 
nearly + 116,000 pounds of sugar and syrup. 
Of other grain, 204,000,000 pounds were used 
The consumption diminished as the tax in- | 
creased in 1919 and 1920 before prohibition. 

A large part of the acreage devoted to malt- 
ing hops in 1918 is now devoted to nonmalt- 
ing hops, which used for feed for cattle 
and hogs The raturn of this acreage to 
malting hops will in some measure assist in 
the solution of the present difficult and ag- 
ricultural problem 

In 1918 there were over a thousand brew- 
eries in the United States, producing over 
50,000,000 barrels of beer, but the rate of tax 
was Only $3 per barrel. If these breweries 
were again operating, it would he a conserva- 
tive estimate to say that the yield from a 
$5 tax would be considerably over $200,000,000 
a year. Of course, it is too much to expect 
that this bill, if it is adopted, would yield that 
much in revenue in the immediate future, but 
the revenue might reach for the first year 
half that much. 


is 


+~+ + 
spent for production 
tribution of beer will give 
many men It is estimated that in its re- 
tail distribution and in the breweries in. a 
short time after the adoption of this bill 
300,000 men will be employed and a very 
large number of men will be indirectly em- 
ployed on account of the revival of the brew- 
ing industry in other industries. There wil! | 
be a demand for bottles, hoops. crowns, bar- 
rels, cases, glassware, refrigerating equipment, | 
and so forth. It is estimated that car load- | 
ings will be increased to a very large degree. 
According to statements made in the hear- | 
lings by a representative of the committee! 


The money and 


employment 


dis- 
to 


| rels. 


pany, in an action on the policy, defended on the ground that the mortgagor had 
sworn falsely in its proof of loss concerning its lack of knowledge as to the cause 
of the fire, had by one of its authorized agents wilfully set fire to the property, 
and in violation of a condition of the policy had falsely represented that certain 


articles of personal property were upon the insured premises. 


not implicated and the appellate division 
that the lower court erred in denying its 


The mortgagee was 
of the Supreme Court of New York held 
motion for summary judgment and for a 


severance of the action as to the mortgagor.—Hessian Hills Country Club, Inc., et 


al. v. Home Insurance Co. 
1932. 


(N. Y. Sup. Ct., App. Div.)—7 U. S. Daily, 1873, Dec. 22, 


Patents 


PATENTS—Patentability—Change in form, etc.— 


By using change in shape from prior art applicant has produced new and useful 


result which is patentable—Mortimer, In re. 


Dec. 22, 1932. 


(Cc. C. P, A.)—7 U. S. Daily, 1872, 


PATENTS—Shingle strip, claims allowed— 


Mortimer application for Shingle Strip, 
in re. (C. C. P. A.)—7 U.S. Daily, 1872, 


Trade 


claims 10, 11 and 13 allowed.—Mortimer, 
Dec. 22, 1932. 


Marks 


TRADE MARKS—Marks and names subject to ownership—Names, etc., of indi- 


viduals— 


“Mrs. Stard’s” on background held not to suggest the opposer corporation, Ward 


Baking Co—Ward Baking Co. v. New Standard Baking Co. 


Daily, 1872, Dec. 22, 1932. 


(Comr. Pats.)—7 U. S. 


TRADE MARKS—IlIdentity and similarity—Words— 
“Mrs. Stard’s” on orange colored basket weave background held not deceptively 


similar to “Ward’s."—Ward Baking Co. 
Pats.)—7 U. S. Daily, 1872, Dec. 22, 1932. 


GOVERNMENT BOOKS | 
AND PUBLICATIONS 


Documents described under this heading | 
are obtainable at prices stated, exclusive | 
of postage from the Inquiry Division of | 
The United States Daily. The Library | 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, shoud be given. 


Great Lakes-St. Lawrence 
Treaty—Pub. No. 401, 
Price, 5 cents. 32-28129 | 

Beekeeping in the Clover Region—Farmers’ 
Bull. No. 1215, Bur. Entomology, U. S. Dept. 
Agri. Price, 5 cents. Agr. 32-1166 

Sof Survey of Branch County, Michigan—Ser. 
1928, No. 23, Bur. Chemistry and Soils, U. S. 
Dept. Agri. Price, 40 cents. Agr32-1165 

Annual Report of the Secretary of Labor—| 
Fiscal year ended June 30, 1932, U. S. Dept. | 
Labor. Price, 10 cents. 14-30221 

Report of the Chief of the Grain Futures Ad- | 
ministration—Grain Futures Administration, 
U. S. Dept. Agri. Apply at Dept. Agr24-38 


Deep Waterway | 
U. S. Dept. State.; 


‘Frequency of Pneumonia Among Iron and Steel 


Workers—Bull. 202, Nov., 1932, Public Health | 
Service, U. S. Treasury Dept. Price, 5 cents. | 
32-28119 
Annual Report of the Director of Geological ! 
Survey—Fiscal year ended June 30, 1932, Ge- 
ological Survey, U. S. Dept. Interior. Price, 
10 cents. 4-18125 


on industrial rehabilitation, three men would 
be put to work in other lines of business 
for each man put to work directly in the 
brewing industry and in the distribution of 
the product. 

* £2 


It is an economic mistake to say that 
money spent for beer would simply mean that 
it could not be spent for other things and | 
that money spent for beer is absolutely 
wasted. As a matter of fact the consumption 
of a barrel of beer would mean that the 
Government would get in a revenue of $5.| 
The producer of malt would get something | 
out of it. The producer of corn, rice, and 
sugar would also get his share. The manu- 
facturer of barrels would get his profit, which | 
in turn would be largely expended in wages | 
for employes and his employes would spend | 
the wages they get for foodstuffs and cloth- | 
ing. The same thing is true of the industry 
which produces the iron hoops used on bar-| 
Of course, this would be an imper- 
ceptible amount if limited to one barrel; | 
but if 40,000,000 barrels were produced, or| 
even 30.000,000 barrels, the effect upon the 
resumption of business would be immedi- 
ately apparent. 

 & = 


Mr. CROWTHER. Let us see what the pur-| 
pose of this legislation is. The presumption | 
is that it is for the production of revenue. | 
Of course, the Ways and Means Committee 
would not have jurisdiction if the question 
of revenue were not involved in this bill. | 

The amount of revenue, according to the} 
evidence given at the hearings, is just any- 
body's guess. It runs all the way from $125,- 
000,000 with the tax at $5 a barrel, as sug- 
gested in the evidence given by the Secre- 
tary of the Treasury, up to over $500,000,000, | 
with a tax of $7.50, as suggested by the gen- 
tleman from New York |Mr. O'Connor]. Prob- 
ably, somewhere between these two figures 
is the mean average that would be pro-| 
duced as revenue Nobody knows exactly 
what it is. Nobody knows how quickly the 
brewers of this country are going to get) 
back to what they consider normal produc- | 
tion. Mr. Huber, of the Busch Co., testified | 
that the brewers of the country could prob- 
ably immediately produce about 15,000.000| 
barrels; that this is their capacity at this} 
time. He did not refer to his own brewery, | 
but the associated breweries This would| 
mean $75,000,000 of revenue at $5 a barrel. | 

Mav I say, in passing, that the report on 
the Canadian revenue last year showed that 
the revenue from their malt Iiquors—which. | 
of course, would be beer and ale and porter | 

was in the neighborhood of $5,000,000. 


should say they have about one-twelfth of | 


our population, or one-fourteenth, and Upon | 
pe 
revenue, | 
much less revenue 


that basis, of course, the figures 
very disappointing as a matter of 
and would bring us very 
than has been suggested. 


++ + 


would 


Regarding the alcoholic content of a non- ; 


intoxicating beverage, there is as great a 
difference of opinion as there is regarding 
the amount of revenue this so-called 
intoxicating beverage will produce. 

The bill carries 3.2 per cent by 
which the professors and the brewers 
us is equal to 4 per cent by volume, 
testimony by competent witnesses is to the 
effect that such a beverage is intoxicating in 
fact. However, a 
ber of this House testified before 
mittee that he had 
that kind of liquid before breakfast without 
any evidence of distress or any evidence of 
intoxication. This experiment was made in 
a foreign country that he was visiting. I 
refer to the gentleman from Illinois |Mr. 
William E. Hull] who testified before 
Committee. 
beverage containing 2 per 
alcohol is intoxicating. 

So there you are, gentlemen of the jury. 
You can read the evidence and 
own conclusions. 

We had a witness who made this state- 


[Continued on Page 5, Column 2.) 


cent or less of 


T| 


non- | 


weight, | 
tell | 
and | 
very distinguished Mem-| 
the com- | 
imbibed four pints of | 


the 
Other witnesses testified that a/| 


draw your| 


v. New Standard Baking Co. (Comr. 


Decisions Promulgated by 


| The Board of Tax Appeals | 


(Made Public Dec. 21.) 
Russell-Miller Milling Co. Docket No, 
59998. 

A taxpayer keeping its books and 
reporting its income on the accrual 
basis is not entitled under the statute 
to postpone the taking of credits for 
taxes paid to a foreign country beyond 
the year of accrual. 


Harold F. Seymour. Docket No. 52349. 
The case involves the sole question 
of the bona fides of certain stock 
transactions. The alleged sales in both 
years were made for the admitted 
purpose of extinguishing the peti- 
tioner’s income tax liability for those 
years. The evidence and the inferences 
reasonably to be drawn therefrom lean 
too strongly against petitioner to per- 
mit us to approve the deductions. 
John C. Hermann. Docket No. 51959. 
Petitioner, on a cash basis and in- 
debted for principal and accrued in- 
terest on a promissory note, negotiated 
another loan from his creditor in a 
larger amount in the taxable year, the 
proceeds of which were applied by the 
creditor in payment of the first note 
and interest and the halance paid 
over to petitioner. Held, that peti- 
tioner is entitled to deduct the amount 
of interest so paid in the taxable year 
under section 23 of the Revenue Act 
of 1928. 


Philip D. C. Ball. Docket No. 40926. 

1. Income—Apportionment of Cost. 
Held, that the evidence does not over- 
come the presumptive correctness of 
the Commissioner's determination that 
the total cost of commen and pre- 
ferred stock, purchased for a lump 
consideration, was allocable to the pre- 
ferred stock alone. 

2. Gain or Loss—Held, that an ex- 
change of stock for stock as the re- 
sult of a merger in 1915 constituted a 
reorganization within the meaning of 
section 203 (h) (1) (A) of the 1926 
Act, was an exchange such as de- 
scribed in section 203 (b) (2) and that 
section 204 (a) (6) is applicable for 
dtermining the basis for gain or loss 
Held, further, tnat the exchange in 
1915 constituted an isolated transac- 
tion not “incurred in trade” within 
the meaning of section 2 B of the 1913 
Act; that the loss incurred was not 
recognized by that act; and that the 
basis for determining gain or loss upon 
sale in 1925 is the same as the prop- 
erty exchanged without any adjust- 
ment. 

3. Income—Reorganizaiion. In 1926 
petitioner exchanged common stock of 
A corporation for common stock of B 
corporation in a transaction whereby B 
acquired all the common stock but 
none of the preferred stock of A, 
which remained in existence. Held, 
no reorganization within the meaning 
of section 203 (h) (1) (A) of the 1926 
Act; that section 203 (b) (2) is not 
applicable; and that the gain realized 
is recognized and taxable. 

4. Income—Divided. In 1926 peti- 
tioner sold all the outstanding stock of 
A corporation to ‘B corporation for 
cash and in addition thereto he re- 
ceived the net quick assets of A 
amounting to $95,309.07. Held, that 
facts do not establish that any part 
of such sum constituted an ordinary 
dividend received by petitioner from 
A corporation and that Comphissioner’s 
determination that such amount con- 
stituted part of consideration for stock 
sold, sustained. 

5. Income. Held, that accumulated 
income of a trust on which the tax 
has been properly paid by the fidu- 
ciary for each of the years in which 
realized, is not taxable income to the 
distributee upon final distribution of 
the trust fund. 
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Registry Allowed 
On ‘Mrs. Stard’s’ 


As Trade Brand 


Notation Held © Registrable 
As Mark for Cakes Over 
Opposition of Owner of 
Trade Mark ‘Ward’s’ 


Warp BAKING COMPANY 
v. 
New STANDARD BAKING COMPANY. 
Commissioner of Patents. 
| Appeal from Examiner of Interferences. 
Opposition No. 11643 to registration of 
Trade Mark for Cakes, application filed 
, May 21, 1931, Serial No. 314857. 
T. K. Bryant for Ward Baking Co.; 
CuHarLes R. ALLEN for New Standard 
Baking Co. 


Opinion of the Court 
Dec. 6, 1932 


First Assistant Commissioner,— 
| This case comes on for review, on appeal of 
the opposer, Ward Baking Company, of the 
decision of the Examiner of Trade Mark In- 
terferences dismissing the opposition and ad« 
|judging the appli¢ant, New Standard Baking 


Company, entitled to the registration for 
which application has been made. 

The applicant seeks registration of. the no« 
tation “Mrs. Stard's’’ appearing in block let- 
jters upon a background representing a sec- 
tion of orange-colored basket-weave, the mark 
being used upon cakes. Continuous use of 
;jthe mark upon the goods is claimed since 
February 6, 1931. 

The opposer sets forth adoption and use of 
the names “Ward” and “Ward's” and shows 
ownership of registrations No./91625, May 13, 
1931; No. 103742, April 13, 1945: No. 104163, 
|May 4, 1915; No. 115706, Feb. 27, 1917; No. 
| 137409, Nov. 23, 1920; No. 189002, Sept. 9, 1924, 
and No. 249813, Nov. 20, 1928, for these names, 
all being used upon bread, cakes and other 
; bakery products. 

Both parties have taken testimony. It ap- 
}pears the opposer was itself and also through 
its predecessors in business many years prior 
in the fleld in the adoption and use of its 
mark upon its goods. It is also in evidence 
that opposer has widely advertised its goods 
under its marks, has sold enormous quanti- 
ties, and is in consequence presumably in 
|possession of a valuable good will as an as- 
|set of its business. Under these circum- 
stances if there is any doubt of confusion 
it must be resolved against the newcomer in 
;accordance with the settled rule. 

The opposer has included in its opposition 
|the allegation of damage based upon the 
similarity of the applicant's mark to the 
opposer's corporate name. The examiner held 
the opposition so far as based upon this 
ground to be not well founded. It would 
;seem he could not possibly have held other- 
; wise. The mere presence in opposer's mark 
of the three letters “ARD" used as they are 
jin connection with the several other fea<- 
tures could not, it is considered clear enough, 
suggest to any interested part of the public 
the opposer corporation. The decision, The 
American Steel Foundries v. Robertson, Com- 
|}missioner of Patents, and Simplex Heating 
|Corp., 342 O. G. 711, 269 U. S. 272, relied upon 
by the éxaminer, is deemed to fully support 
his ruling. 

The record shows 
the first to use its 


KINNAN, 





that the applicant was 
mark upon apple-sauce 
|cakes, but the goods upon which opposer had 
j}used its mark long prior clearly belong to 
the same class. There is in consequence 
here to be considered merely the question 
of the similarity of the marks. The only fea- 
ture common to the applicant's and the op- 
poser’s marks resides in the three letters 
|\“ARD.” These are associated with totally 
dissimilar features. While not overlooking 
|the fact that at one time the applicant used 
the mark “Mrs. Ward” and discontinued it 
upon objection of the opposer: yet it does not 
seem at all probable any purchaser could or 
| would confuse the opposer's marks with that 
of the applicant. This becomes especially ap- 
parent when the respective marks are viewed 
in their entirety. 

| The decision of the Examiner of Trade 
Mark Interferences dismissing the opposition 
and adjudging the applicant entitled to the 
registration for which it has applied is af- 
firmed. 





Total Disability Granted 
For Loss of Part of Foot 


St. Paul, Minn., Dec. 21. 
| ‘The Minnesota Supreme Court has af- 
firmed a decision granting recovery to a 
| railroad brakeman who lost part of a 
|foot as total and permanent disability 
/under a group life insurance certificate, 
|The case was entitled Wilson v. Metro- 
|politan Life Insurance Co. 

The court said that the employe was 
| wholly disabled from performing his du- 


ties in the railway service and that he 
would be unable to do common labor be- 
cause it ordinarily requires moving about 
one one’s feet. 

| In a dissenting opinion by Justice Stone 
| it was stated that the “libekal rule” in this 
|case “is being so far stretched as to result 
in the nullification of plain contractual 
|language and the abrogation of a condi- 
| tion precedent to liability which otherwise 
| would bar recovery.” 

| The certificate provided benefits for 
|total and permanent disability which pre- 
vents the insured “from engaging ‘n any 
|occupation and performing any work for 
| compensation or profit.” 


Wisconsin to Investigate 


| Utility Company Coniracts 
| Madison, Wis., Dec. 21. 


The Public Service Commission has 
|cited the Wisconsin, Fuel & Light Co, and 
lits directors to show cause why all con- 
|tracts between the utility and its holidng 


company, the Michigan Fuel & Light Co., 
should not be terminated. 

The circumstances disclosed by an in- 
|vestigation by the Commission, it was 
stated in the citation order, “impels us 
to consider the necessity of removing the 
present board of directors.” 

The company, according to the Com- 
mission, has defaulted in the payment of 
interest on $410,000 of first mortgage 
bonds and $115,100 of debentures, while 
at the same time reserving $11,000 for re- 
organization expenses. Certain sums paid 
out for this purpose were questioned’ by 
|the Commission and an explanation will 
be demanded at the hearing, it was stated. 


‘Publications Received 
By Library of Congress 


(List supplied aally by the Library of Con- 
}gress. Fiction, books in foreign languages, 
Official documents and children’s books are 
at end of last line. 


Parma, V., Valta. The rare book collection 
of Libarary of Congress, by V. Valta Parma, 
curator. 18 p., illus. New Rochelle, N. Y., 

| Walpole printing office, 1931. 32-24030 

Paytiamo, James. Flaming Arrow’s people. 157 
p., illus. N. ¥. Duffield & Green, 1932. 

| 32-24032 

| Schools com. on Penn memorials. Willian Penn 

| and Delaware Indians. Pub. by . com- 
prising in its membership representatives 
of public, private and parochig. schools in 

Del. watersheds. 36 p., illus. Phil., Christo- 
pher Sower co., 1932. 32-23891 

Scott, Honor M. The approach to economics, 

211 p. Lond., Christophers, 1931. 32-24219 

homson, Wm. Dictionary of banking; con- 

cise encyclopaedia of ban’.ing law and prac- 
| tice. 8th ed. 744 p. Lond., Sir I. Pitman 

& sons, 1932. 32-24222 

| Veal, Thos. H. P. The supply of water. 242 
p., illus, Lond., Chapman & Hall, 1931. 

32-24235 

Westergaard, Harald L. Contributions to his- 


| T 


tory of statistics. 280 p. Lond., P. S. King 
& son, 1932. 32-24218 

Woodward, Sir Arthur S. Modern progress in 
vertebrate palaeontology. (Huxley memo- 
rial lecture, 1931.) 21 p. Lond,, Macmillan 
& co., 1931. 


32-23764 
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Proration Order Payroll Reduction in Month 


In Oklahoma Is | 
Held to Be Void 


oe | 

State Supreme Court Rules | 
Corporation Commission | 
Decision Closing 10 Oil) 


Wells Was Invalid | 


Oklahoma City, Okla., Dec. 21.' 


Vacating an order of the State Corpora- 
tion Commission of several months ago | 
closing 10 wells of the H. F. Wilcox Oil 
and Gas Company in the Oklahoma City | 
oil fleld on charges of overproduction of | 
crude oil, the State Supreme Court has} 
handed down a decision holding invalid 
the proration order of the Commission 
which has governed the field since the 
Summer of 1931. 

The court ruled that market demand 
for the Oklahoma City field must be de- 
termined separately for each of the four 
pools designated in the previous Commis- 
sion finding, the Wilcox sand area, the 


Simpson below Wilcox, the Siliceous Lime | 


area, and the Fault Line zone, instead of 
for the field as a whole. 

The opinion also held that the Com- 
mission must prescribe a set of general 
rules; 
aliowables and water allowables is not 
authorized by Oklahoma statutes; but 
said the Commission has wide discretion 
in making orders without conducting 
hearings. On the latter point, Chairman 
Paul A. Walker of the Commission said 
this would ‘give the Commission greater 
power than he “ever: dreamed it pos- 
sessed.” 

Mr. Walker said the Commission cer- 
tainly is going to follow the law but 
some points in the decision must be clari- 
fied. He said such clarification will be 
asked of the court, in a petition for re- 
hearing if necessary. 

Pending clarification of the decision, the 
Commission has postponed to Dec. 23 its 
general proration hearing designed to 
evolve a complete new set of rules for 
proration in Oklahoma oil fields. 

Hearings on Reopening 
The Commission also will conduct hear- 


ings to determine whether it will permit ! 
companies with wells closed, in some cases | 


months ago, on charges of illegal over- 
production of crude oil, to open their 
wells and run current allowables. 
Attorneys at a hearing before the Com- 
mission said they believe the opinion of 


the court holding the Commission’s order | 


void automatically eliminates all charges 
of overproduction brought by 
authorities against companies charged 
with total overproduction of some 5,000,000 
barrels of oil. 

Col. Cicero I. Murray,~-oil field military 


commander, said wells will be kept closed | 


until the mandate of the Supreme Court 
is handed down or until the Commission 
directs they be permitted to reopen. 


Ohio Groups Oppose 


State Insurance Plan 


Recommended Legislation for 
Unemployed Protested 


Columbus, Ohio, Dec. 21. 
A committee of 50 representatives of 


Ohio industry and business has presented | 


a@ memorial to Governor George White in 
opposition to a State system of unemploy- 
ment insurance. Such a system was rec- 
ommended recently to the Governor by a 
special commission appointed by him at 
the Legislature’s direction, 

The general grounds of opposition set 
forth in the memorial were: 

1. No scheme of compulsory unemploy- 
ment insurance has worked out satisfac- 
torily anywhere in the world. 

2. The United States has met the prob- 
lem of unemployment better than any 
other nation in the world. 

3. The plan proposed by the Ohio com- 
mission would be no factor in relieving 
the present depression. 

4. The proposed plan would 
unemployment. 

5. It would tax the steady and thrifty 
employe for the support of the irregular 
and unthrifty employe. 

6. It would set up a fund of the par- 
tially frozen assets which cannot be 
drawn upon in case of sickness or as a 
retirement fund for old age. 

7. It would be the entering wedge for 


increase 


‘. 
a wholesale program of socialism. 

8. It would withdraw from the capital 
market of Ohio for investment in Gov- 
ernment securities approximately $50,- 
000,000 a year. 

9. It would weaken the fiber of the peo- 
ple by teaching them to rely upon the 
State. 

10. There can be no retreat once the 
policy has been embarked upon. 

11. Liquidated in times of depression 


of the securities constituting the.reserve | 


would break the market and only result 
in greater suffering and more unemploy- 
ment. 

12. The setting up of voluntary unem- 
ployment reserves is now possible and 
could be made more effective by simple 
legislation. 


New Shape of Shingle 
Held to Be Patentable 


[Continued from Page 4.} 


tions opposite the apex of such cut-out por- 
tion on the first mentioned edge. 

It is stated by the Board that the Heppes 
shingle strip may be laid with either the 
straight or the triangular surface exposed 
to the weather-and that when so laid, the 
square tabs or the triangular tabs, as the 
case may be, will cover the cut-out portion 
of the layer beneath. This, it must be con- 
ceded, will be the case. However, in so do- 
ing, it will be found that a large amount of 
material is wasted by reason of the large area 
of the recangular tabs, separated only 
naryow slits. The advantage which the ap- 
pellant’s shingle strip enjoys of substituting 
for the larger rectangular tab a_ relatively 
smaller triangular one, is entirely lost in 
Heppes: Appellant points out in his brief 
that this saving amounts to approximately 
75 square feet of fabric per 100 shingles over 
the Heppes shingle strip. 

The Board of Appeals states: 

“The cutting of the edges of 


the strip 
manner to save material 


shown 


in 


a in 


is 


Heppes’ patent as to one edge and to cut the! 


opposite edge in like manner is simply an 


extension of this old idea.” 

The difficulty with this position is quite 
apparent. If the rectangular tabs of Heppes 
are narrowed until they equal 
cut-out spaces, and an attempt to lay these 
strips with staggered tabs is made, it will 
be ‘oun 
no head lap, because of the cut-out portions 
of the respective strips coinciding at such 
points. It goes without saying that such a 
shingle strip would be inoperative and leaky. 

It cannot properly be said that the change 
of shape from the preexisting art, made by 
appellant, is obvious and not inventive. By 
using this shape, he has produced a new and 
useful result, not known to the art, and no 
reason is apparent why he should 
the protection which the 

ses. 


law gives in such 


~ ' The decision of the Board of Appeals is re- , 
i@fersed as to its rejection of appellant's claims 


10, 11 and 13, 





that the practice of special flat | 


military ! 


by | 


the adjacent | 


that at certain points there will be | 


not have | 





Exceeds Employment Decline 





Decrease Partly Due t 


Bureau of Labor Statistics 





[Continued from Page 1.} 
|in number of workers and a decrease of vey, 


0.7 per cent in pay rolls. | 

The group of manufacturing industries | 
reported decreases of 0.8 per cent in em- 
ployment and 3.3 per cent in pay rolls, 
and the telephone and telegraph group 
reported decreases of 0.9 per cent in num- 
ber of employes and 1.9 per cent in pay 
rolls. The power and light group re-| 
ported decreases in employment and pay 
rolls of 1.1 and 1.6 per cent, respectively, 


|and the hotel group reported a decline of | 
/1.5 per cent in number of workers and a! 


| decline of 1.9 per cent in pay rolls. Laun- 
dries reported 1.7 per cent fewer employes 
combined with a payroll decrease of 3.3 
per cent, and the anthracite mining group 
|reported a decrease of 1.9 per cent in em- 
ployment and a falling-off in earnings of 
| 23.6 per cent over the month interval. 


Declines in Industries 


The dyeing and cleaning group reported 
|losses of 5.2 per cent and 11.1 per cent 
in employment and earnings, respectively, 
;and the quarrying and nonmetallic mining 
| group reported a decrease of 5.8 per cent 


jin pay rolls. 
group reported 7.8 per cent fewer em- 
ployes ‘in November as compared with Oc- 
| tober combined with a payroll decrease 
of 9.7 per cent, and the canning and pre- 
serving industry reported a seasonal de- 
cline from October to November of 37.7 
|per cent in employment and 33.7 per cent 
{in pay rolls. 

Employment in manufacturing indus- 
tries decreased 0.8 per cent in November, 





|as compared with October, and pay rolls | 


| decreased 3.3 per cent. 

These changes are based on reports re- 
ceived from 18,178 establishments in 89 
‘of the principal manufacturing industries 
jin the United States. having in Novem- 
ber 
|earnings in one week were $45,969,944. 
; Increased employment was reported in 
43 of the 89 manufacturing industries in- 
cluded in this monthly employment sur- 


Index numbers of employment and pay 


-roll 


| ~ 













Slaughtering and meat packing.. 
Confectionery 
Ice cream . 
Flour 
1 TE errr 
Sugar refining, cane. 
Beet sugar 
Beverages 
BUBCRT is isicerccncsecce 
Textiles and their products. 
| Cotton goods 
| Hosiery and knit goods... 
I MOIR 6's.0.0 605-8 5.0 0 0:50,0:0°% 
Woolen and worsted goods.. 
Carpets and rugs..........-.see0. 
Dyeing and finishing textiles.. 
Clothing, men’s ............00. 
Shirts and collars 
Clothing, women’s .. 
REENMES sa ceckwenneccsegdces 
Corsets and allied garments. 
Cotton small wares....... 
Hats, fur-felt 
GE OI, «5 3-5 cc bh ovas aca sne-cnntenen ae 


Iron and steel and their products, not includ- 
SNE can caevcaweces keanseeesesbbane 
Iron and steel.... 
Cast-iron pipe .... 
Structural ironwork 
Hardware ....... 
Steam fittings .. 
Stoves “ 
Bolts, nuts, washers and rivets 
Cutlery and edge tools............ 
Forgings, iron and steel.. 
Plumbers’ supplies .:....... 
Tin cans and other tinware...... 
Tools, not including edge tools. 
Wirework 
Lumber and allied products.. 
Lumber, sawmills ... 
Lumber, millwork 
URINE \v 0-6 0a'%s.9.5,40'% 
Turpentine and rosin........ 
Leather and its manufactures. 
Leather 


Boos 














































Paper and printing 
Paper and pulp 
FORGE BONGS 2... cc csicees 
Printing, book and job 
Printing, newspapers and periodicals.. 

Chemicals and allied products..... ‘ 
Chemicals 7 
Fertilizers ......... 
Petroleum reiining 
Cottonseed oil, cake, and meal. 
Druggists’ preparations 
BXPIOGIVOS occ cccscerneccveccccs 
Paints and varnishes...... 
Rayon 

; Soap 

Stone, clay, and glass products. 
Cement 
Brick, 
Pottery 
“OPS ERR: or reer 
Marble, granite, slate, etc. 

Nonferrous metals and their products.... 
Stamped and enameled ware 


tile, and terra cotta.. 


Aluminum manufactures 
Clocks, clock movements, etc. 
Gas and electric fixtures 
Plated ware 
Smelting and refining, copper, 
Jewelry 


Tobacco manufactures , 
Chewing and smoking tobacco and snuff. 
Cigars and cigarettes..........c.eeeeereeeens 

Transportation equipment .. 
Automobiles 
Aircraft 
Cars, electric and steam railroad... 
Locomotives 
Shipbuilding 

Rubber products .. 
Rubber tires an 
Rubber boots and shoes...... 
Rubber goods, other as 

Machinery, not including transportation equip- 

ment 
Agricultural implements .... 
Electrical machinery, apparatus and supplie 
Epgines and water wheels 
Cash registers and calculating machir 
Foundry and machine-shop products 
Machine tools 
Textile machinery and parts. 
Typewriters and supplies... 
| Radio 
Railroad repair shops...... 
Electric railroads ........ 
Steam railroads 
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Validity of Beer Proposal 
Is Considered in House 


{Continued from Fuge 4.) 


ment relating to the alcoholic content and 
its effect Dr. William M. Hess, on page 532 
of the hearings: | 

“A man is intoxicated when his higher 
intellectual functions are slowed down. We 
found out that 2 per cent plus of alcohol 
will slow down the average pe:son's reaction 
time two-fifths of a second. That means if 
}you are driving an automobile 40 to 60 
miles an hour your decision to stop will be | 


retarded two-fifths of a second and you will 
glide on 20 to 40 feet; that is enough to send 
you either to heaven or hell, wherever you 
book yourself for.” 

Now, I am not competent to discuss the 
{constitutional questions that are involved, 
but let me say here that I do not think it 
jis constitutional to pass a beer bill while the 


Eighteenth Amendment is in the Constitu- 
tion. [Applause.| I can not see how it can 
be done. 


Another angle of the beer project is that it 
is supposed to be of material aid to the 
farmer. Once more the farmer is the subject 
of legislative solicitude, ang the method 
suggested is to legalize beer. 


According to the chart and figures pre- 
}sented to the Committee, the brewers and 
distillers of the country in their combined use 
of grain use only three-quarters of 1 per cent 
of the grain products of this country. 


> + 2 
A good many questions were asked by mem- 
bers of the Committee of those who were in- 
terested in the bill, and those who were 
ij against the bill, as to what their ideas were 


jin number of employes and 10 per cent | 
The building construction | 


2,691,711 employes whose combined | 


(12-month average 1926=—100) 





o Two Holidays, Says 


and increased pay rolls were re-/| 
ported in 28 industries. The agricultural | 


| 
implement industry reported the most 
pronounced increase in employment from 
October to November, 16.7 per cent. The 
beet-sugar industry reported a seasonal 
increase of 11.5 per cent in number of 
workers and the aircraft industry reported 
a gain of 10 per cent in employment. 
Employment in the automobile industry 
showed a gain of 8.6 per cent from Oc- 
tober to November, and pay-roll totals in| 
this industry increased 18.1 per cent over | 
|the month interval, The plumbers’ sup- 
plies industry reported an increase of 8.4 
per cent in employment and gains of 
slightly more than 6 per cent were re-| 
|ported in the men’s furnishing and rub- | 
| ber boot and shoe industries. The type- | 
| writer industry reported a gain of 5.9 
per cent in employment and the clock, | 
| explosive, pottery, and stamped ware in-| 
| dustries reported gains of over 4 per cent! 
|in number of workers from October to| 
| November. 
Railway Employment 
Employment in steam railroad repair | 
shops showed an increase of 3.6 per cent | 
j}and the machine-tool‘’industry reported a| 
gain of 3.1 per cent. Six industries (steam | 
fittings, tools, hosiery and knit goods,| 
| leather, rayon, and shirts and collars) re- 
| ported gains in employment ranging from 
2.8 to 2.3 per cent. 
| ‘The most pronounced decreases in em- | 
| ployment from October to November were | 
| largely seasonal, and were reported in the 
| following industries: Millinery, 16.4 per! 
cent; boots and shoes, 10.1 per cent; mar- | 
ble-slate-granite, 9.9 per cent; women’s | 
clothing, 8.2 per cent; woolen and worsted | 
goods, 7.3 per cent; silk goods and ice 
cream, 6.4 per cent each; beverages and 
fur-felt hats, 6.3 per cent each: brick, 5.1 
per cent; confectionery, 4.8 per cent; tin 
| cans, 4.7 per cent; cement, 4.5 per cent; | 
forgings, 3.8 per cent; jewelry, 3.1 per| 
cent, and smelting, 3 per cent. 


totals in manufacturing industries. 


-—— Employment —_, 


-— Pay-roll totals — 
Nov., 











Oct., Nov., Nov., Oct., Nov.. 
1931 1932 1932 1931 1932 1932 
67.1 59.9 59.4 52.5 39.9 38.6 
90.0 87.1 85.4 82.7 69.7 66.7 
90.4 87.7 86.2 82.9 70.8 66.9 
90.3 97.3 92.6 79.1 73.6 64.9 
70.1 68.5 64.1 66.1 55.0 50.4 
87.9 84.7 83.0 83.3 72.3 67.7 | 
88.0 80.9 79.4 82.7 68.5 66.2 
82.2 77.8 76.4 74.3 64.7 62.5 | 
203.3 213.9 238.5 177.5 125.7 156.3 
77.0 72.6 68.0 67.6 55.2 51.4 
103.7 96.8 95.7 95.6 78.5 76.7 
74.0 74.7 73.0 56.6 52.1 47.4 
73.5 75.9 75.5 56.1 53.6 51.6 | 
85.8 86.8 89.1 70.3 66.7 66.1 | 
70.7 64.9 60.8 57.2 44.9 39.6 
67.4 76.9 71.3 55.9 56.7 49.7 | 
65.1 54.2 55.1 48.1 34.6 33.2 
82.5 77.9 78.1 70.4 57.6 54.0 
69.7 70.9 69.7 43.0 43.9 38.0 
71.8 63.8 65.3 50.3 42.0 a 
73.5 70.6 64.8 56.6 48.1 38.4 
68.1 76.7 64.1 51.9 49.9 37.6 
100.8 =: 101.0 99.7 87.2 85.6 : 
85.6 81.0 82.3 69.8 61.5 57.5 | 
70.0 74.1 69.4 43.1 51.7 42.9 
72.1 68.8 73.2 66.7 45.4 49.1 
64.6 53.1 53.2 40.9 26.6 26. 
62.5 53.0 53.2 36.3 23.2 23.0 
49.7 29.6 30.1 36.2 14.9 14.3 
63.7 41.2 40.3 46.1 23.6 23.5 
61.2 49.2 49.9 40.8 24.3 24.5 
51.4 37.3 38.4 34.3 23.6 22.3 | 
60.0 55.4 55.0 41.0 37.2 31.7 
71.5 62.3 61.4 48.9 33.6 4 
73.1 64.4 64.2 56.7 43.8 42.3 | 
73.2 55.2 534 49.2 25.9 26.3 | 
73.1 ! 2 55.5 52.7 28.7 31.8 | 
74,2 6.8 73.2 48.7 47.4 41.7 | 
81.4 60.2 61.8 56.2 35.1 35.7 
107.9 91.5 90.1 87.7 64.4 61.3 | 
48.1 39.0 38.1 33.9 22.2 20.8 
43.8 36.1 35.1 29.9 19.1 18.1 | 
47.7 34.2 33.9 34.7 20.1 20.0 
59.4 48.4 47.4 40.8 28.7 25.6 
49.0 45.2 44.8 43.3 37.6 36.8 
68.9 78.1 71.9 45.6 53.1 42.4 | 
71.6 69.9 71.7 60.1 55.4 54.1 
68.2 80.1 72.0 41.4 52.5 39.0 
88.6 80.2 80.1 84.2 66.7 65.3 
78.4 75.2 75.0 63.6 52.0 50.3 
83.9 73.6 74.1 78.4 63.8 61.6 
85.7 72.6 71.8 80,6 59.5 57.0 
104.9 97.4 97.9 104.4 85.4 85.7 
82.2 75.5 76.0 74.4 60.9 60.8 
93.4 84.7 85.3 77.1 61.7 61.6 | 
46.8 45.1 46.0 38.3 30.1 30.8 
67.4 61.8 61.5 64.2 52.2 52.0 
56.8 54.1 54.7 63.0 44.9 47.0 
83.8 71.7 71.9 88.6 70.4 71.8 
94.3 75.7 79.0 78.3 51.2 54.1 
75.3 68.2 7.1 68.0 54.6 51.7 
149.5 139.6 142.8 132.6 118.3 120.2 
99.0 96.9 98.3 92.0 84.4 83.0 
56.4 44.6 43.7 43.0 27.5 25.9 
52.7 42.9 41.0 40.8 25.2 23.2 
41.5 28.8 27.4 25.7 13.0 11.5 
72.4 60.2 62.7 54.2 37.5 37.8 
65.3 57.0 57.9 53.7 39.4 40.2 
69.1 51.8 46.6 57.5 35.3 28.9 
64.3 54.0 54.4 49.8 37. 36.1 
66.9 60.4 62.9 50.9 40.1 39.2 
62.6 5}.1 51.9 46.1 31.5 31.0 
55.0 41.7 48.3 36.9 29.5 30.5 
62.6 41.6 43.5 53.1 31. 32.5 
85.4 66.6 67.5 68.8 46.8 48.5 
71.1 63.7 64.0 51.5 45.5 43.4 
70.5 58.8 57.0 57.0 39.3 37.5 
49.2 44.0 42.7 40.3 32.6 29.2 
81.4 73.9 74.8 68.4 55.8 55.7 
87.4 89.8 89.2 74.6 73.3 71.8 
80.6 71.9 72.9 67.6 53.7 53.7 
52.4 39.5 42.1 42.4 24.7 21.7 
Si, 38.2 41.5 41.2 22.7 26.9 
¢ 166.8 183.5 249.7 174.1 186.3 
20.2 21.1 21,1 12.4 12.4 11.7 
21.1 13.8 14.1 17.8 9.4 9.7 
93.3 67.7 66.7 80.0 52.4 47.9 
71.6 63.9 64.6 50.4 41.1 40.2 
65.1 59.0 58.8 43.5 34.5 32.8 } 
72.4 52.0 55.2 54.9 39.7 45.2 
86.6 84.3 85.4 67.2 61.2 58.0 
62.9 45.6 45.8 46.1 27.1 26.7 
34.2 19.4 22.6 24.8 14.0 15.7 
73,3 49.3 49.1 61.7 32.8 32.5 
55.1 39.8 39.7 38.3 24.9 23.6 
16.7 63.8 63.4 61.0 46.8 45.6 
57.7 44.0 44.3 38.4 23.3 23.0 
50.2 29.6 30.5 36.6 17.1 183 
68.7 52.6 52.9 52.1 34.0 32.2 
75.8 55.9 59.2 53.5 30.4 32.7 
104.1 79.8 77.7 86.5 62.9 58.4 | 
55.6 48.6 50.2 51.1 36.2 39.1 
74.2 65.5 65.6 70.8 51.8 52.5 
54.2 47.3 49.0 49.6 35.0 38.1 


{of distribution. 
submitted to 


No concrete propositions were 
the Committee. I doubt very) 
much whether we would have the right to 
write into this legisiation a method of dis- | 
tribution to be complied with by the States. | 
{ do not see how we could do it, and in con-| 
nection wit hthis subject I quote from a very 
distinguished columnist, who had this para- 
graph in his column the other morning. He 
said: 

In his opinion one of the great difficulties 
regarding this legislation was to lead the 
speak-easy out without meeting the saloon 
coming in 

Mr. VINSON of Kentucky. Has the gentle- 
man thought of requiring the issuance of a 
permit to those who offer for sale the bever- 
ages contained in this bill, with the proviso 
that they should not be sold \in a place of 
the character commonly known as a saloon, or 
a place where hard liquor or liquor with al- 
coholic content in excess of that contained 
in the bill is sold? 

Mr. CROWTHER. My idea is that the only 


premise upon which this bill is being given 
consideration and upon which its sponscrs 
hope to pass it is that the declaration that | 
we have made proves 4 per cent alcoholic 
content a nonintoxicating beverage. If it is 
nonintoxicating, I do not see why it should 
net be sold just as freely as soda water or 


ginger ale or Coca-Cola or any other product, 
and in every public place where such liquid 
refreshment might be sold. It seems to me; 
that the minute you begin to supervise and | 
+ license and control it) in any way, you are 
leading right up to the saloon. The minute 
you commence to describe by limitation the | 
environment, and so forth, under which this 
beverage may be sold, 
to the saloon. 


(To be continued in the issue of | 


Dec, 23.) 





Disability Claims 
Clarified by Court Transcrip 


National Council Advised 


you are leading directly 





Law in Washington Held to | 
Require Compensation 
Action Within Year After 


Day of Injuiry | 
* | 
Olympia, Wash., Dec. 21. | 

A claim must be filed under the Wash- | 


ington workmen’s compensation law with- | 
in one year after the day on which the| 
“injury occurred” and not within a year | 
from the date of disability, 


tén Supreme Court recently held in con- 
struing a 1927 amendment to subdivision | 
(d) of section 7686, Remington’s Compiled 
Statutes. The case was entitled Sandahl | 
v. Department of Labor and Industries. 

Prior to 1927 the statute provided that | 
claims must be filed “within one year| 
after the day upon which the injury oc- 
curred or the right thereto accrued.” | 
Under this provision the State Supreme | 
Court had held in the case of Stolp v. 
Department of Labor and Industries, 338 | 
Wash. 685, 245 Pac. 20, that the claimant 
had a year after disability manifested 
itself within which to file a claim for 
compensation. 

In 1927 the statute was amended to| 
provide for the filing of claims “within 
one year after the day upon which the 


injury occurred or the rights of de- 
pendents or beneficiaries accrued.” Like- 
wise, the definition of “injury” was 


changed from the result of a “fortuitous 
event” to a “sudden and tangible happen- 
ing of a traumatic nature, producing an 
immediate or prompt result, and occurring 
from without, and such physical condi- | 
tion as results therefrom.” ™ 

The court said that “to now construe 
the statutes as permitting a claim to be 
filed when the physical condition mani- 
fests itself and more ‘than one year after 
the date of the injury, would be to dis- 
regard the legislative will, and this the 
court should not do.” In this case the 
accident had occurred July 3, 1929, but 
permanent disability did not follow until 
Aug. 18, 1930. The claim in question was 


filed Jan. 30, 1931. 


Auto Accident Policy 
Construed in Kentucky 


Frankfort, Ky., Dec. 21. | 
An accident policy insuring against ac- | 
cidental death or disability sustained “by | 
the wrecking or disablement” of an auto- 
mobile covers an injury sustained by the 
insured when an extension from a pass- 
ing truck struck and tore off his arm 
which was protruding through an open 
window of his car which also sustained 
minor damage. This was the holding of 
the Kentucky Court of Appeals in the re- | 
cent case of Inter-Southern Life Insur- | 
j}ance Co. v. Foster. Three members of | 
| the court dissented. | 
The court said that while “it may be| 
| true, strictly: and rigorously considered, 
| that the insured was not hurt by the im- 
|pairment of the machine, and that the 
| slight damage to it had nothing whatever | 
|to do with his personal injury, as .con- 
tended by the insurance company, * * * it 
may fairly be said that damage to the} 
car and to the person was simultaneously 
done.” | 
“The insured had the right to believe} 
that if he sustained injury while driving | 
or riding in his automobile when there} 
was a collision between it and another car | 
or object, or it was otherwise involved and | 
both he and his machine were damaged, | 
he was indemnified by his insurance pol- 
icy,” the opinion said. 


On Dual Insurance Rates 


Concord, N. H., Dec, 21. 


The State Insurance Commissioner, 
John E. Sullivan, has advised the Na- 
tional Council on Compensation Insur- | 
ance that the New Hampshire Insurance 
Department wilk not approve dual sets of | 
rates for workmen's compensation insur- 
ance. 

Mr. Sullivan said “the Department will 
not approve any revised increased rates 
until all types of carriers reach the con- 
clusion that they can, and will concur by 
recommending for the Department’s con- | 
sideration, uniform rates, rules and regu- 
lations which must be reasonable, ade- 
quate and fair to carriers and prospective 
purchasers of insurance.” 

In rejecting the filing of separate rates 
for stock and non-stock insurance car- 
riers, Mr. Sullivan stated that there is a 
“lack of confidence between carriers which 
is detrimental to the business of casualty ; 
insurance.” 
| “Unless some concerted action is taken 
by governmental agents who are vested 
with authority,” he continued, “the faulty 
situation that appears to be dominant 
today will undoubtedly continue on to the 
detriment of the business.” 


Insurance Transaction 
Disapproved in Kentucky 


Frankfort, Ky., Dec. 21. 

The State Auditor, J. Dan Talbott, has 
demanded cancellation of the Missouri 
State Life Insurance Company’s guarantee 
of a loan of $800,000 to the Insurance 
Equities Corporation for the purchase of | 
control of the Kentucky Home Life In- 
surance Co. from interests associated with 
Albert M. Greenfield. of Philadelphia, Pa. 
This guarantee was authorized at a recent 
meeting of the woard of directors of the 
Missouri State Life Insurance Co., it was 
stated. 

Mr. Talbott said the transaction is 
“reprehensible, indefensible and a viola- 
tion of insurance decency.” , 

The resignation of Judge Charles I. 
Dawson of the United States District 
Court for the Western District of Ken- 
tucky as a member of the board of the 
Missouri State Life was announced Dec. 
20. 


——————————————————————————— eS 





f 
Action for Compensation 


Maintained in Nebraska 





Lincoln, Nebr., Dec. 21. 
When a resident of Nebraska is em- 
ployed in Nebraska by a Nebraska cor- 
poration to work at a place in Kansas 
where he was injured, an action for com- 
pensation may be maintained in Nebraska 
if the work in Kansas was merely inci- 
dental to that carried on in Nebraska by 
the employer. This was the recent hold- 
ing of the Nebraska Supreme Court in 
the case of Stone v. Thompson Co. 
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HE Federal Trade Commission was told in testimony Oct. 26 by Robert J. Ryder, 
examiner, of a “write-up” of $36,000,000 in the accounis of the Columbia Gas & 
Electric Corp. which occurred in 1907 and was preserved in its capitalization at 


the close of 1930. 


E. Reynolds Jr., vice president of the corporation testified that developments 


after the present management came into control 


value then placed on them” 


“fully justified the aggregate 


Excerpts from Mr. Ryder’s testimony on the same day were printed in the issue 


of Dec. 21. 


Q. What was the maximum dividend rate, 


of the cumulative 6 per cent preferred stock, 
Series A.? A. $6 per annum. 
Q. What was the maximum dividend rate of 


the Washing- | the cumulative preferred 5 per cent series? A. 


$5 per annum. 

Q. Has the company the right to redeem this 
preferred stock? A. It has. 

Q. What are the redemption prices? A. 110 
for the 6 per cent and 105 for the 5 per cent. 

Q. In case of any reduction in capital stock 


or the dissolution or liquidation of the com- 


pany, how are the preferred stockholders to, 


be paid? 
thereof. 

Q. Had the preferred shares voting rights? 
A. They had not. 


A. At the redemption price 


-~+ + 
Q. Are there any circumstances under which 
the preferred stock had voting rights? A. 
Yes, sir. 


Q. What are those circumstances, please? A. 
If four quarterly dividend installments are in 
default on any of the preferred stocks, each 
share of preferred stock shall. have the same 
voting rights as each share of common stock 
until all defaults are cured. 

Q. Are there some other conditions under 
which holders of preferred shares may vote? 
A, Yes, sir. 

Q. Describe those conditions, 


please. A. 
Without the affirmative 


vote of the holders 


of record of a majority in amount of the then | 


outstanding shares of preferred stock of all 
series, the corporation shall in no case author- 
ize or issue any stock having preference. or 
priority over the preferred stock or authorize 


| any increase of the preferred stock or author- | 


ize or issue any stock, being on a parity with | 


the preferred stock. 

Q. Does the common stock of the Colum- 
bia Gas & Electric Corporation carry voting 
rights with it? A. It does. 

Q. Then, I take it that under ordinary con- 
ditions the common stock is the only stock 


having voting rights? A. Yes, sir. 
2 + >. 4 
Q. What do the articles of incorporation 


provide as to the rights of holders of pre- 
ferred stock to subscribe for or purchase any 
part of new or additionai issues or stocks or 
securities? 


Further excerpts from his testimony follow: 


Q. Does this mean that when shares of 
no par comomn stock of this corporation are 
sold, that the Columbia Gas & Electric Cor- 
poration may immediately credit a part of the 
proceeds of such sales to its surplus account? 
A. It does 

Q. Does it mean that the surplus, so created, 
available for dividends? A. Yes, sir. 


++ + 


is 


Q. If dividends were paid out of a surplus | 


so created, would these dividends be paid out 
of capital which had been paid into the com- 
pany? A. If the surplus was all capital, yes, 
sir. 


Q. Suppose that the corporation sold an 
issue of nonpar stock for $50, under this ar- 
rangement could it credit. any $30 to capital 
account and $30 to surplus? A. Yes, sir. 

Q. And would that surplus be available for 
dividends? A. Yes, sir. 

Q. Could that surplus be paid back to the 
stockholder as a dividend? A. Yes, sir. 

Q. Would the same situation obtain if Co- 

lumbia Gas & Electric Corporatio instead of 
receiving money for its stock, should receive 
property for its stock? A. Yes, sir. 
* @. In that event would there be c valuation 
placed upon the property received when it 
was set up in the assets of the corporation? 
A. Yes, sir 

Q. Would that valuation be distributed, ac- 
cording to the direction of the directors, be- 
tween capital stock and surplus? A. It 
could be. 


P 5 ee 
Q. In that event, could the amount so cred- 


ited to surplus be paid out in the form of 
dividends? A. Yes, sir. 


| @Q. According to your understanding, is this 


| of Delaware? 


A. The holders of preferred stock have no! 


right to subscribe for or purchase or receive 
any part of any new additional issue of stock 
of securities convertible into stock, whether 
new or hereafter authorized, and whether is- 
sued for cash, property or by way of divi- 
dends. 

Q. Have the holders of common stock the 
right to subscribe for or purchase any new 
or additional issues of preferred stock?? A. 
Except as authorized by the board of direc- 
tors, they have not. 

Q. What are the rights of the holders of 
common stock as to subscribing for or pur- 


| chasing new or additional issues of common 


stock, as shown by the articles of incorpora- 
tion? A.. That I do not know. 

Q. Please make a note to look it up. Ac- 
cording to the articles of incorporation, how 


may the common stock of Columbia Gas & | 


Electric Corporation, which has no par value, 
be issued? 

A. It may be issued by the corporation from 
time to time for such consideration as may 
be fixed from time to time by the board of 
directors, 


+~+ + 

Q. Is there a provision 
incorporation 
board of directors to treat part of the consid- 
eration received. by the corporation for such 
shares as surplus? A. There is. 


in the articles of 


board of directors may determine that only 
a part of the consideration which shall be 
received by the corporation for such shares 


shall be capital and may authorize the car-| 


rying by the corporation to surplus avail- 
able for dividends of any part of the consid- 
eration for which such shares are issued or 
may authorize the acceptance by the cor- 
poration of any additional property to be 


relating to the power of the| 


f i f h ra Byes time | Cutstanding Dec. 31, 1938, and also showing 
ee eae CE BBY such: SDares Of sick, (the for what consideration the shares were is- 


taken and held by it as surplus and in @hy | 


such case the amount which shall be carried 
to surplus or of such additional property. 


i 


procedure permitted by the laws of the State 
A. I understand that it is. 

Q. It is under the laws of Delaware that 
Columbia Gas & Electric Corporation is cre- 
ated or was created? A. Yes, sir. 

Q. When we get to your discussion of the 
surplus of this company, I take it that we 
shall learn how much of the surplus was cre- 
ated in this manner? A. Yes, sir. 

Q. And at the same time I shall undertake 
| to learn how much of the surplus, so created, 
has been paid out in the form of dividends, 
}if any? A. Yes, sir. 

Q.. Now, at Dec. 31, 1930, what was the total 
outstanding capital stock of Columbia Gas & 
| Electric Corporation? A. It consisted of 12,- 
| 673.7673, shares. 

Q. With a stated value on the books of the 
corporation of how much? A. $280,902,483.97. 

Q. Of the total of 12,673,76734 shares, how 





many shares represented common, no-par 
| stock? A. 11,684,22234 shares. 
+ + + 





Q. These shares had a stated value on the 
books of the Columbia Gas & Electric Corpora- 
|tion of how much? A. $181,947,983.97. 

Q. Of the total of 12,673,7673, shares, how 
|many shares represented preferred stock of 
the 6 per cent, Series A? A. 949,079 shares. 


Q. These shares had a par value, had they 


not? A. Yes, sir. 
Q. What was the total par value of all of 
these shares? A. $94,907,900. 


Q. Of the total shares outstanding Dec. 31, | 
| 1930, how many were represented by shares of 
A. 40,466 | 


preferred 


stock, 5 per cent series? 
shares. 


not? A. Yes sir. 


Q. So that their total par value, according | 
A. | 


to the books of the company, was what? 
| $4,046,600. 

| @. Have you included in this report a sum- 
showing the capital, stock, 


sued? A. I have. 


+ + 


ing Dec. 31, 1930, what amount had been| 
| sold for cash? A. 1,244,773 shares of common 
stock. 


Q. What sum was paid for these shares? 
A. $43,374,513.07. 


Q. These shares were carried on the .books 
[Continued on Page 7, ‘Column 7.] 
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| @. These shares had a par value, had they 


issued and 


Q. Of the total shares issued and outstand- | 
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Period for Filing Effects of ‘Write-up’ of Assets |Rights Clarified 
_ Of Columbia Utility Described (jy Loss Pa 


yable 


t of Testimony Presented at nsnit Clause in Policy 


ing of Trade Commission 


‘Effect Is Same as Standard 
Mortgage Provision in 
Determining Liability of 
Insurer, Court Holds 


New York, N. Y. 


Country C.us, INC., AND 

ABE FISCHER 

| v. 

THe Home INSURANCE COMPANY. 

New York Sup. Ct., Appellate Division. 
No. 1240. ‘ 

Appeal from the Supreme Court. 

ALFreD B. NatnHan (A, J. AscHe with him 

| on the brief; Moos, NatHaNn, ImBReY & 

Levine, attorneys), for appellant; AL- 

MOND D. Fisk (Avery, Taussic & FIsK, 

attorneys), for respondent. 


Opinion of the Court 


Town tey, J.—This action was brought upon 
a policy of fire insurance to recover some 
$29,040.64. The damage resulted from a fire 
on the premises of plaintiff, Hessian Hills 
Country Club, Inc. Plaintiff Fischer is the 
mortgagee of a mortgage amounting to $55,000. 
| Under the policy the defendant insured the 
plaintiff corporation in the sum of $60,300 
against loss or damage by fire to certain 
buildings and the contents thereof. By the 
rider attached to the policy all the loss, if 
;any, was made payable to plaintiff Fischer, 
| the mortgagee ‘‘as interest may appear.” The 
| fire occurred on Nov. 8, 1930.. Loss was suf- 
fered to the extent of $55,000 damage to 
buidings and $3,400 damage to the contents. 
| The complaint makes the necessary averments 
and demands judgment. 
-~ + + 
| In the defendant's answer three separate 
|and complete defenses are pleaded. The first 
\is that the plaintiff corporation swore falsely 
‘in its proof of loss concerning its lack of 
knowledge as to the cause of the fire, second, 
| the plaintiff corporation by one of its author- 
j ized agents wilfully set fire to the insured 
| property; and, third, the plaintiff corporation 
| in violation of the policy conditions falsely 
}Tepresented that certain articles of personal 
|property were upon the insured premises, 
when 
‘not located on the premises. It will be seen 
| that these defenses relate solely to the alleged 
facts of the plaintiff corporation and in no 
| way implicate the individual plaintiff Fischer, 
the mortgagee. 

The primary 
fendant is 
to whom 1 
pear" is 


| HEssIAN HILLS 
| 


legal contention of the de- 
that the mortgagee under a policy 
oss is payable “as interest May ap- 
subject to any defense available 
|} against the mortgagor unless the standard 
| mortgagee clause is attached to the contract 
| of insurance. The standard mortgagee clause 
| was not attached to the policy in suit. As 
| to this point of law, this court has already 
| held to the contrary, in Greenwich Bank v, 
| Hartford Fire Ins. Co. (222 App. Div. 219, af- 
; firmed 250 N. Ye 116). 


| +++ 

In that case the question was squarely pre- 
sented concerning the rights of the mortgagee 
| under a loss payable clause as distinguished 
from his rights under a standard mortgagee 
clause. The issue in that case was whether 
the act or neglect of the assured mortgagor 
|} in failing to give prompt notice of loss would 
affect the mortgagee where the policy did not 
contain the standagi mortgagee provision. 

Not only this court, but the Court of Ap- 
peals in affirming the decision of this court, 
took the position that¢he standard mortgagee 
| clause should be read into all the ——— If 
| this be so, the rights of plaintiff Fiseher are 
| not to be contested because of any defaults 
of the mortgagor. 

Aside from this question of law, however, 
the affidavit in opposition to the motion for 
summary judgment contains no facts whatso- 
ever implicating either the mortgagee or the 
mortgagor in any of the wrongs set out in the 
answer and pleaded as defenses. 


The motion for summary judgment should 
have been granted on the law and the facts. 

The order should be reversed with $20 costs 
and disbursements, and the motion granted 
with $10 costs to the extent of ones an 
assessment of the amount due the plaintiff 
Fischer under his policy and directing a sev- 
erance of the action of the Hessian Hill Coun- 
try Club, Inc., against the defendant. 

Fincu, P. J.; Martin and O'MALLEY, JJ. 
McAvoy, J., taking no part. 











A Dual Purpose Index 


The Annual Index-Digest of The United States 
Daily has been widely recognized as serving a dual 


purpose. 


First 


It is an index to the daily issues of The United 
States Daily for the yearly period, March 4, to 


March 3. 


Second 


It is important in understanding the scope of the 
Annual Index-Digest to comprehend the policy of 
The United States Daily. This policy is— 


“To present a complete and comprehensive record of the 
daily activities of the Government of the United States in 
all its branches, Legislative, Executive and Judicial, and 
governments of the forty-eight States. 
Believing that such a daily newspaper, without editorial 
opinion or comment of its own, would fill a distinct place in 


of each of the 


the life of 
founded.” 


the American people, 


formation on government. 


The Newest Thing 


Appro 


this publication was 


Because this daily news of the 49 governments is 
thus impartially presented in The United States 
Daily, the analytical index to it serves also as a 
“master key” index to the original and official 
sources, viz., the thousands and thousands of re- 
ports, documents, legislative acts, research papers, 
news releases, in a word, the whole gamut of governmental activities which find their way into print 
but are many times overlooked or forgotten when an occasion for their use arises. These diversified 


actions of the Federal Government and of the 48 State governments are now made accessible through 
the reservoir afforded by the Annual Index-Digest. 


Newspri 


The entries are 
digests that enable the use of the 
Annual Index-Digest as an inde- 





In Indexes 


Greater Visibility— 
a 17x11\%-Inch Page 
More Readable Type— 

7 Point Ionic Type 


ximately 700 pages compris- 
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nt Edition. .... $15.00 


The thoroughness with which it portrays diversity of official activities, the completeness with 
which it covers the social, technical, cultural and fiscal action of both Federal and State Governments, 
mark this Annual Index-Digest an outstanding contribution to the orderly preservation of curren 


t in- 


You will want this encyclopacdic record at hand for current and future reference. It will save 


you many times its purchase price. Business firms, lawyers, legislative reference services, colleges, 
teacher training institutions, public libraries, trade associations and chambers of commerce are find- 
ing these indexes a necessary addition to their reference tools. 
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Trade Conditions 
In Germany Show 
» Gains for Month 


Improvements Recorded in. 
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Industrial Production and | 
- Credit Situation, Says 
Commerce Department 













{Continued from Page 1.] 


a report from Commercial Attache H. L. 
Groves, Berlin. 

The general improvement in the Ger- 
man business situation noted through 
September and October was continued in 
November, although there were some par- 
tial reverses due largely to seasonal | 
factors. 

Increases in industrial production, which | 
in the preceding months were confined 
mainly to consumers’ goods, extended 
through November to producers’ goods as 
well. The heavy increase in coal produc- 
tion and sales was one of the most en- 
couraging factors in this regard. The) 
credit situation also showed signs of fur- 
ther improvement and consolidation. 

Unemployment Increases 


Unemployment increased from 5,109,000 
on Oct. 31 to 5,265,000 on Nov. 30, due 
largely to the usual seasonal cessation of | 
outdoor work, while other activities re-| 
mained practically unaffected. There was | 
a tendency on the part of manufacturers | 
rather to extend working time than to} 
reemploy new men. This interpretation | 
of the unemployment figures is confirmed | 
by a marked increase in contributions to | 
the various social insurance services dur- | 
ing the last two months, noted for the 
first time since the financial crisis of 1931. | 
This is considered as an indicator of | 
higher pay rolls in industry, since these | 
contributions are levied in proportion to 
wages paid. 

While the “reemployment premiums” of 
the von Papen plan do not seem to have 
attained their objective, another feature 

-of the plan has proved a success. This 
is the exhaustion 4f the fund set aside | 
to refund to landlords 20 per cent of} 
the amount they spend on house repairs. 
Total contracts amounting to 250,000,000 | 
marks (mark is around 24 cents U. S.) | 
will be awarded to the building trade} 
within a relatively short time. 

Industrial Production Expands 

Expansion of industrial production the} 
past few months has thus far been fi- | 
nanced mainly from liguid reserves, as the 
demand for credit has not shown any in- | 
cregse recently. Bills discounted by the 
Reichsbank declined from  2,857,000,000 | 
marks on Oct. 31 to 2,731,000,000 marks on | 
Nov. 30, 1932, while the note circulation | 
declined by 88,892,000 marks to 3,531,157,- 
000 marks. 

Gold holdings of jhe Reichsbank con- 
tinued to make a comparatively good show- 
ing with the on! increasing by 9,915,- 
000 marks to 827,229,000 marks at the 
end=6f November, while eligible foreign 
exchange decreased by 13,240,000 marks to 
109,743,000 marks. 

A marked easing of the foreign exchange 
situation was noticeable during November. 
Savings deposits showed an increase of 
28,700,000 marks during October to a to- 
tal of 9,758,700,000 marks. The bond in- 
dex advanced steadily from 63.17 in Au- 
gust to 70.05 in October and 72.94 in No- 








vember, while the stock index also race 
from 57.19 in October to 58.22 in No- 
vember. 


Foreign Trade Declines 


German foreign trade in November de- 
clined slightly, but the export surplus was 
maintained at 82,000,000 marks practically 
the same as that of October. Total ex- 
ports were reported at 475,000,000 marks, 
and imports at 393,000,000 marks, as com- 
pared with 481,000,000 and 398,000,000 re- 
spectively, in October. During the first 
nine months of 1932 imports from the 
United States totaled 434,000,060 marks 
and exports to the United States 207,000,- 
000 marks, as compared with 662,000,000 
and 376,000,000 respectively, for the cor- 
responding period of 1931. 

Pig iron output in November advanced 
15 per cent to 370,000 tons, while that of 
raw steel increased 13 per cent to 547,000 
tons. In harmony with the improved po- 
sition in the heavy industries, car loadings 
advanced from a daily average of 110,- 
900 in October to 116,700 during the first 
three weeks of November. Production of 
electric current reported for 122 works 
showed a steady increase in daily aver- 
ages from 37,033,000 kilowatt hours in July 
to 29,156,000 in August and to 41,153,000 
in September. Federal tax receipts in- 
creased from 547,280,000 marks in Sep- 
tember to 598,227,000 marks in October. 





Lower Rate on Coal 
In East Is Favored 


Pennsylvania and Federal Com- 
missions Issue Reports 


[Continued from Page 1. 


Commission also proposes that the rate 
to Philadelphia for transshipment, when 


the traffic is destined to points within 
the State, be $2.07 a gross ton. The pres- 
ent rate is $2.59.” 

The pronosed reductions in the rates 


from the Clearfield group to Pennsylvania 
destinations range from 24 to 64 cents a 


ton. 
Examiner Peck, however, stated in his 
proposed report that the complainants 


“have failed to prove that the assailed 
rates as 3 whole are unreasonable.” He 
held that the rates to the so-called Beth- 
lehem-Trenton group and tp groups on 
Long Island and on the Delaware penin- 
Sula are high compared. with rates to 
other near-by groups, and that rates to 
certain groups in New York State are out 
of line with rates prescribed in the In- 
ternational Paper Co. case, and should be 
readjusted accordingly. 
Decline in Movement 

He further declared that New England 
rates are not graded or aligned properly 
and “appear rather high” notwithstanding 

+» the adverse .conditions on the New Eng- 
' land lines. 

“Summarized briefly,’ Examiner Peck’s 
report concluded, “the evidence of record 
shows that the tonnage of bituminous 
coal moving under the assailed rates has 
been declining over a period of years. 
This has been due to the competition from 
other fuels and to competition with coal 
moving by water through the ports at 
Hampton Roads to New England and 
other points along the coast. It is prob- 
lematical whether an increased movement 
would result from a_ reduction § in 
rates. ® 

“The present rate structure has stood 
for many years without substantial at- 
tack. Compared with rates prescribed 
from the Cumberland-Piedmont-Meyers- 
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FINANCE 


Revision Proposed 
In Load-line Law 





House Bill Would Amend Act 
To Include Ships of More 
Than 150 Tons 


Representative Davis (Dem.), of Tulla- | 
‘homa, Tenn., chairman of the House Com- 


mittee on Merchant, Marine, Radio and 
Fisheries, introduced Dec. 20 a bill (H. R. 


13813) to amend the law relating to load | 


lines for American vessels. 


It would amend an Act of March 2, 1929 
(U. S. C., Supp. V, Title 46, section 85 (a) | 


to read as follows: 


“(a) Merchant vessels of 150, gross tons | 


or over, loading at or proceeding to sea 
from any port or place within the, United 
States or its possessions, or the Panama 


Canal Zone, for a foreign voyage by sea, | 


the Great Lakes excepted.” 





Air Transportation 


Advances in Britain 


Service of Schedule Lines 


To Other Nations Found | 


Gaining in Efficiency 


‘Air transportation has not been/devel- 
oped in the limited area of Great Britain, 
but regular plane service now links Eng- 
land with several of her distant dominions, 
according to a Department of Commerce 
statement Dec. 15. Weekly schedules in 
both directions are maintained between 
London and Capetown, South Africa, and 
Lond and Karach, India. 

The statement follows in full text: 

Unlike the United States anc Germany, 
there has been no development of air 
transportation within the confines of 
Great Britain, this situation being due to 
its restricted area. 


However, British civil aircraft travel on | 
scheduled routes between London, Paris, | 


Brussels and Cologne in Europe; between 


| London’ and Capetown, South Africa, and , 


| between London and Karachi, India. The 
London to Capetown route is the second 
longest in the world, the total distance 
being approximately 7,000 miles. Both of 


these empire services are maintained on a | 


weekly basis in both directions. 
New Planes to Be Used 


British civil aircraft engaged in pas- 
senger transport at the present time num- 
ber 32, including seven flying boats op- 


erated over the Mediterranean section. | 


This fleet will soon be augmented by a 
number of twin-engine, 17-passenger 


| planes to be built by one of the leading 


British aircraft manufacturers. 

The regular air lines operating from 
Great Britain are the exclusive monopoly 
of one company—the British Imperial 
Airways, Ltd., which receives an annual 
subsidy from the Government. In 1931, 
the planes of this company flew 1,354,000 
miles; carried 24,000 passengers, 650 tons 
of goods and 120 tons of mail. 


Advance in Efficiency 


Referring to British manufacture of air- |, 


craft, the Commerce Department bulletin 
shows that it is both highly organized and 
efficient. 
efficiency in Great Britain, it is disclosed, 
has been due in great part to the gen- 
erous support of the Government and 
private organizations in furthering en- 
gineering research. British participation 
in the Schneider cup competition has been 
reflected in marked improvement in both 
aircraft and engine design. 

According to the bulletin, there are 18 
major companies engaged in aircraft con- 
struction and seven in producing airplane 
engines. In 1930 these companies pro- 
duced approximately 1,400 airplanes and 
2,000 engines. In addition airplane parts 
and accessories, having a value of over 
2,000,000 pounds sterling, were manufac- 
tured. Including shipments to the Royal 
Air Force units in its colonies and do- 
minions, Great Britain is the world's 
largest exporter of aircraft, engines and 
parts. 





dale district to Washington and Balti- 
more in the Eastern Bituminous Coal In- 
vestigation, supra, and to Hagerstown and 
Union Bridge in Hagerstown Chamber of 
Commerce case, also the rates prescribed 
from’ the Clearfield district to points in 
the Syracuse group in the International 
Paper Co. case, the assailed track delivery 
rates to trunk line territory in general 
do not appear unreasonable. 
Earnings of Carriers 


“The defendants as a whole have not 
earned a fair return on their property in- 
vestment during the past decade. During 
the depression their traffic and earnings 
have declined to a low level. Bituminous 
coal furnishes a considerable portion of 
defendants total tonnage and revenue, 
consequently any downward readjustment 
of bituminous rates unquestionably would 
have a decided adverse affect upon their 
earnings because of the volume of the ton- 
nage involved. 

“The ratio of the bituminous tonnage 
and the revenue therefrom to the total has 
increased slightly during the present de- 
pression. This fact, together with the 
evidence regarding motor truck competi- 
tion, indicates that low grade commodi- 


'ties are becoming more important than 


ever before as a source of tonnage and 
revenue for rail Aarriers, and must bear 
a larger share of the rail transportation 
burden. 
Findings Regarding Rates 

“There was no proof of unjust discrim- 
ination or of undue prejudice and pref- 
erence except in the instances which have 
been specifically referred to 

“Complainants and interveners have 
failed to prove that the assailed rates 
as a whole are unreasonable. However, 
the rates to the Bethelehem-Trenton 
group and to groups on Long Island and 


on the Delaware peninsula are high as 
compared with rates to other near-by 
groups. Also, the rates to certain groups 


in New York State are out of line with 
rates which were prescribed in the In- 
ternational Paper Co. case. 

“Due to adverse conditions on the Long 
Island Railroad, which are described in 
the report in the eaStern class rate in- 
vestigation and in regard to which a sim- 
ilar showing was made in these proceed- 
ings, and because of the light traffic den- 
sity on the Delaware peninsula, rates to 
those groups may be somewhat higher 
than to other trunk line groups. The New 
England rates in general are not graded 
or aligned properly and appear rather high 
notwithstanding the adverse conditions on 
the New England lines.” 


Jobless Return to School 


Unemployment has sent 2,000 former 
dents back to school in Toronto 
(United States Office of Education.) 


stu- 
Canada.— 


The notable advance in airplane | 
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HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 
merce. 

The figures from which the charts are made are obtained from 
reliable private, as well as governmental sources. The actual week for 
all-items does not always end on the same day, but in the main, it is 
a comparison for the same period. 

In order to simplify compariscn between different business indicators 
and to compare statisticAl series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 
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these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 
calculated as a percentage of this average. Thus, when the item for 
any particular week’ is greater than the average for the years 1923-1925 
it is expressed as an index number of more than 100; if the value is 
less than the average the index number is less than 100. The data are 
plotted for the week ended Dec. 17 where available. (Issued by the 
Department of Commerce.) 


Chart Legends: 1931 0-0-0-0-0-0-0-0-0-o0 1932 
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Trade Rules Approved - National Bank Suspensions 
National banks suspending Dec. 19 and 
For Sanitary I Product 21 as reported to the Comptroller of the 
| Currency and made public Dec. 21 were: 
Dec. 
Springs, Tex., resources, $118,789. 
Dec. 21: First National Bank of Chester, 


|W. Va., resources, $611,265. 
Trade practice conference rules for leks | caactennioecss 


sanitary napkin industry, adopted at a} 
trade practice conference held in Chicago, 
Nov. 4, have been acted on by the Federal 


Regulations Affect Practices 
In Selling and Advertising 


be png that in saheuahiain to or quoting ‘nie 
practice conference rules, the form in which 
they appear in the Commission’s Official 
Statement should: be followed with reference 
to wording, grouping, numbering and let- 


Trade Commission, it was announced by | tering. 
the Commission Dec. 21. Additional in- GROUP I 
formation was made available as follows: Rule 1.—The use of the term “deodorized,” 


Five rules approved by the Commission 
relate to the following practices: Proper 
advertising designations, false marking or 
branding, false advertising, imitation of 
trade marks, and selling of goods below 
cost. 

The first of these rules is as follows: 
“The use of the term ‘deodorized,’ or sim- 
ilar terms or expressions, in the advertis- 
ing or sale or offering for sale of sanitary 
napkins in a manner calculated to mis- 
lead or deceive the trade and purchasing 
public into believing that the said sani- 


or similar terms or expressions, in the ad- 
vertising or sale or offering for sale of sani- 
tary napkins in a manner calculated to mis- 
lead or deceive the trade 
public into believing that the said sanitary 
napking contain a deodorant or possess de- 
odorant properties, when such is not the 
case, is an unfair trade practice. 

Rule 2.—The false marking or branding of 
products of the industry, with the 
misleading or deceiving purchasers with re- 
spect to the quantity, quality, grade, or sub- 
stance of the goods purchased, is an unfair 
trade practice. 


ting to be made or published any false, un- 


seg te Si bei . - .. | true, or deceptive statement by way of ad- 
tary napkins contain a deordorant = DOR vertisement or otherwise concerning the 
sess deodorant properties, when sucl™is | grade, quality, quantity, substance, charac- 


ter, nature, origin, size, or preparation of any 
product of the industry having the tendency 
and capacity to mislead or deceive purchas- 
ers or prospective purchasers and the tend- 
ency to injuriously affect the business of com- 
petitors, is an unfair trade practice. 

Rule 4.—The imitation of the trade marks, 
trade names, slogans, or other marks of 
identification of competitors, having the 
tendency and capacity to mislead or deceive 
purchasers or prospective purchasers, and the 


not the case, is an unfair trade practice.” 

Four rules accepted by the Commission 
as expressions of the trade, pertain to the 
following: Publication of price lists, mak- 
ing terms of sale a part of published 
price schedules, accurate cost-determining | 
methods, a committee on standardization 
of supplies, arbitration, and a committee 


on trade practices. 7 tendency to injuriously affect the business 
This industry sells annually equipment of such competitors, is an unfair trade prac- 
ce. 


valued at between — and $20,- 
000,000. 

The conference had been | requested by 
a majority of the manufacturers, who de- 
sired adjustment of unsatisfactory trade 
conditions. ; GROUP II 

The Commission's official statement to| puie a—(a) The industry approves the 
the sanitary napkin industry is as fol-| practice of each individual member of the 
lows: | industry individually publishing and circu- 

A Trade Practice Conference for manufac- ad to the purchasing trade its own price 

: a sts. 
Supers 258 Cre San ne (b) The industry approves the practice of 
4, 1932, under the direction of Commissioner | meee the one om sale a part of all pub- 
Charles H. March, of the Federal Trade Com- on aes sc oes oo ee sea 
mission, assisted by George McCorkle, Acting ule B.—It is e judgment of the industry 
Director of Trade Practice Conferences. that each member should install a proper and 

It was the consensus of opinion that 95 accurate method for determining his cost 
per cent of the members of the industry un nee i Jecoueonted that the sani- 

the Confer- * * oe § , 
pay prevent or represented “at bled, standardize its supplies and to that end 

After a ‘brief discussion of the origin, pur-| a committee be appointe dto recommend such 
pose, procedure and achievement of the | Standards to the industry. 

Trade Practice Conference, the industry dis-| Rule D.—The industry approves the practice 
cussed and adopted 10 resolutions dealing of handling disputes in a fair and reasonable 
with various trade or business practices. The manner, coupled with a spirit of moderation 
Commission, after consideration, approved or and good will, and every effort should be made 
accepted the resolutions as adopted by the| by the disputants themselves to arrive at an 
industry, and has divided the rules into|agreement. If unable to do so, they should 
Group I and Group II as set forth in the | agree, if possible, upon arbitration under some 
accompanying statement. Those in Group I/ one of the prevailing codes. 

the Commission has approved; those in Group Rule E.—A committee on trade practices is 
II the Commission has accepted as expres- | hereby created to cooperate with the Federal 
sions of the trade. Trade Commission and to perform such acts 


Rule 5.—The selling of goods below cost 
with the intent and with the effect of in- 
juring a competitor and where the effect may 


to create a monopoly or to unreasonably re- 
strain trade, is an unfair trade practice. 


The Commission has directed that notice as may be proper to put these rules into effect. | Per cent of change.. 


19: First National Bank of Rock | 


effect of | 





| Government 
and purchasing | 


Rule 3.—The making or causing or permit- | 


be to substantially lessen competition or tend | 


in conference assem- | 


| ings. 


jthe number of additions, alterations, and 
repairs, and a decrease of 34.5 per cent | tical cities, during November, 1932, and | 


Value of Building Permits in November 
Increases Over Total in Previous Month 





[Continued from Page 1.] 


creased 32 per cent in number, but in- | 
creased 72.9 per cent in estimated cost. 
There was a decrease of 24.8 per cent in 
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AVIATION 


Subnormal Cold 
General in Week 


In Most Sections 








Heavy Snows Throughout 

.Country Retard Work on 

Farms; Some Damage to 
Truck Crops in South 


Decidedly subnormal temperatures pre- 
vailed in all sections of the country dur- 
ing the last week, except the extreme 
Southeast, with the average ranging gen- 
erally from about § to 20 degrees colder 
than normal, according to the weekly 
weather bulletin issued Dec. 21 by the 
Weather Bureau of the Department of 
Agriculture. 


The continuation of the cold weather 


combined with the heavy snowfall which 
covers most of the country made the week 
decidedly unfavorable for outside opera- 
tions, the report stated. Southeastern 
truck crops have not suffered from the 
cold, but damage was reported from west 
Gulf sections and from some of the north- 
ern districts of California. 


Temperature Drops 


, ea report of the Bureau follows in full 
ext: 


At the beginning of the week there was @ 
reaction to somewhat warmer weather in the 
Northwest, but this was quickly followed by 
another drop in temperature in that section, 
and on Dec. 15-17 decidedly colder weather 
again overspread the interior valleys and 
south-central States. On the morning of Dec, 
16 the line of zero temperature extended to 
northern Kentucky, West Virginia, and west- 
ern Pennsylvania, while later in the week 
readings. far below zero were reported from 
the northeastern States. During the closing 
days of the period there was considerable 
moderation from the extreme cold, with a 
tendency to rising temperatures rather gen- 
erally over the country. 

Decidedly subnormal temperatures prevailed 


}in all sections of the country. except the ex- 


treme Southeast. ‘In Florida the week was 
warmer than normal, with the temperatures 
in the southern portion of the peninsula re- 
maining above 50 degrees during the entire 
week; at Miami the lowest reported was 62 
degrees. Elsewhere the week averaged rather 
generally from about 8 degrees to as much as 
20 degrees colder than normal, with the great- 
est departures over a belt extending from 
the west Gulf area northeastward to the Lake 
region, and in central Rocky Mountain sec- 
tions_and the Great Basin. In most of the 
northern States the weekly minimum ranged 
from 10 degrees to 20 degrees below zero, 
while central Gulf stations reported readings 
of about 4 degrees below freezing. The lowest 
temperature reported from a first-order sta- 
tion was 22 qeress below zero at — 
Vt., on Dec. 17 


Rainfall Scattered 


Precipitation in appreciable amounts was 
confined largely to the more southern States, 
the Atlantic area, and the far West. Heavy 
snows occurred in the interior of the South- 
east and Middle Atlantic States, some of the 
heaviest falls-of record for a single December 
snow being reported. In the central valleys, 
the Lake region, and in central and northern 
sections of the Great Plains there was very 
little’ precipitation, most stations reporting 
amounts too small for measurement. Near 
the close of the week there was heavy rainfall 
in north Pacific districts, with amount ex- 
ceeding 1 inch as far south as San Francisco. 

The continuation of snow-covered ground 


;}and extreme Winter temperature conditions 


made another week decidedly unfavorable for 
outside operations throughout nearly the en- 
tire United States. Farm work was confined 
almost wholly to the feeding of stock, chores, 
and some butchering. Fortunately most grass 
and wheat lands had a fair to good snow 
covering, though the layer was inadequate in 
the western Wheat Belt and the north Pacific’ 
area, 


Southeastern Crops Unhurt 

The southeastern truck crops, especially 
those in Florida, have not suffered from the 
cold, with shipments of beans, tomatoes, pep- 
pers, cucumbers, and citrus fruits progressing 
favorably from the Florida peninsula; meisture 
is still needed in that State. In the west 
Gulf area, especially Texas, rains of the week 
brought welcome relief to the prevailing dry- 
ness, but the freeze killed all but the har- 
diest truck. Also rains in California were 
very beneficial, though the San Joaquin Val- 
ley was largely missed. In the northern part 
of the State unpicked oranges were frozen, 
but no material harm occurred in southern 
districts. 

In the Southwest the stock,water situation 
was improved by precipitation during the 
week. In general, however, the last two 
weeks have been extremely trying on stock 
kinds throughout the great western 
grazing sections, as well as in the central 
valleys and Northern States. 


Snows Protect Grains 

The moderate to heavy snows in the East- 
ern States afforded considerable protection 
to Winter grains from North Carolina north- 
ward; melting snow will replenish soil mois<- 
ture in some of the previously dry areas, 
particularly in Virginia. In most central 
parts of the country an adequate snow cover 
remained during the week, with Winter wheat 
apparently in good condition. In the Great 
Plains area a light to moderate cover was 





New nonresidential buildings de- of contracts awarded in October, 1932, and 
nearly $2,000,000 higher than the value 
of contracts awarded in November, 1931. | 

Comparing permits issued in 341 iden- 


in the indicated expenditures for this class | November, 1931, there was a decrease of 


of work. During November, 1932, 
family-dwelling units were provided in 
new buildings. This is a decrease of 32.4 
per cent as compared with October, 1932. 

Various agencies of the United States 
awarded contracts during 
November for buildings to cost $16,233,951. 
This is nearly twice as much as the value 


of 75.7 
new residential buildings. 


cost. 








Excess Income Determined 


. . ° ° « |decreased 48.2 per cent. 
For Short Line in Ohio 


'cent, comparing November, 


The Interstate Commerce Commission | vember, 1931. 


tentatively fixed $1,943,842 as _recapturable 
excess income of the Detroit, Toledo & 
Ironton Railroad in an excess income re- 
port made public Dec. 20 covering the pe- 
riod 1923 through 1927. 
No. 4086.) 


jing projects: 
museum to cost $470,000; 


(Finance Docket | icost $2,500,000; 


1,538 | 62.7 per cent in number and a decrease 
per cent in the estimated cost of 
New nonresi- 
dential buildings decreased 42.2 per cent 
in number and 26.6 per cent in estimated 
Additions, alterations, and repairs 
decreased 16.5 per cent in number and 56.8 
per cent in indicated expenditures. 
{number of all building operations 
|creased 29.8 per cent, while the indicated 
/expenditures for all building operations 
The number of 
|family-dwelling units decre-sed 73.3 per 
1932, with No- 


The 


Permits were issued during November, 
| 1932, for the following important build- | 
In Hartford, Conn., 
in the Borough 
of Manhattan for a factory building to 
in Pittsburgh for a Mellon 
| Institute building to cost $3,850,000. 


for a 


Con- 


The Commission also reported a recap- tracts were awarded by the Supervising 
turable excess income for the Mononga- | Architect of the Treasury Departmtnt’ for 
hela Railway for the period 1920 through | a post offce in Cleveland, Ohio, to cost 


1927 of $1,203,485. $2,844,000; 
The recapturable excess is one-half of Jacksonville, Fia., 


for a Federal court house 
to cost $1,248,000; for 


in 


the amount above 6 per cent earned by|a post office in Norfolk, Va., to cost $1,- 


034,000; 
house in Beaumont, Tex., 
| $450,000. 


a railroad during any given year, subject | 
to the provisions of section 15a of the In- | 
terstate Commerce Act. 


Estimated cost of new 
tober and November, 1932, by geographic divisions. ‘ 
New residential buildings 





Estimated cost 








and for a post office and court 
to cost nearly | 


buildin gs in 350 identical cities, as shown by permits issued in Oc- 





Families provided for 
in new dwellings 





Cities Oct., 1932 Nov., 1932 Oct., 1932 Nov., 1932 | 
| New England ........- eaandeasexuke 53 $843,180 $800,380 183 156 
Middle Atlantic ....cseeeseewseerers 70 2,325,181 1,636,761 553 390 
East North Central 94 1,024,539 548,700 212 122 
West North Central 25 647,429 526,574 199 142 
South Atlantic .......+seeeeeees 40 915,028 530,655 263 129 | 
South Central ........scceseceseeers 33 567,449 424,088 252 186 | 
Mountain and Pacific...... 4609 6e¢bs 35 1,636,876 1,391,743 612 413 | 
ON ca casacacessaeesecns wevecence 350 $7,959,682 $5,858,901 2,274 1,538 
Per cent Of CHaAnge.....-seeeeeererss —26.4 —32.4 
\ > 
Total construction (in- 
New nonresidential build- cluding alterations and 
ings, estimated gost repairs), estimated cost 
Cities Oct., 1932 Nov.,1932 Oct., 1932 Nov., 1932 
New England ......cccceecceerereers 53 $1 027,119 $776, 221 $2,754,903 $2,166,735 
Middle Atlantic .....cseeesereceeees 70 4,476,011 9,184,765 10,386,665 13,106,103 
East North Central 94 1,644,260 5,062,206 4,139,575 6,318,355 
West North Central .... 25 1,344,096 1,131,900 2,477,590 1,905,277 
South Atlantic ..... 40 1,565,316 4,051,442 3,621,523 5,457,430 | 
South Central ........+eeeee- 33 3,924,688 1,229,360 5,022,605 2,113,587 
Mountain and Pacific 35 1,445,670 5,241,514 4,187,604 7,494,843 | 
GD ais 5 kg 405k 0 dsp wh tse Rae > eae 350 $15,427,160 $26,677,408 $32,590,465 $38, 562,330 
eeeeeeccceresees +729 +18.3 


de- | 


reported in South Dakota, Nebraska, the east- 
ern third of Kansas, and in Oklahoma; in the 
southwest quarter of Kansas and many north- 
western counties Winter wheat is frozen to 


| the ground, while some damage occurred in 


Oklahoma. In the Northwest snow cover was 
rather light and some injury is probable, espe- 
cially in the Pacific Northwest where the fields 
were bare or only poorly covered during the 


‘cold weather and the ground is deeply frozen; 


the extent of injury is still uncertain. In 
California moderate to heavy precipitation 
and warmer weather favored germination of 
early-seeded grains. 


Livestock Losses Small 


The snow cover made feeding of livestock 
necessary in the Middle Atlantic States; some 
suffering was reported from the central and 
west Gulf sections due to the cold weather, 
but losses were small. Much yard feeding 
was necessary in the central and upper Mis- 
sissippi Valley and northern Great Plains, but 
in the northern Rocky Mountain region the 
lower ranges were open and livestock are in 
good condition. In central Rocky Mountain 
districts and the eastern Great Basin snows 
extended the grazing ‘area on desert ranges, 
jalthough the continued cold weather was 
hard on livestock, especially where unpro- 
tected and not on feed. More feeding was 
| necessary in parts of the Southwest, although 
water conditions were improved. 

In the eastern Gulf sections there was no 
appreciable damage to hardy truck, although 
some tender varieties were damaged locally; 
in west Gulf States freezes apparently have 
killed all but the hardiest of truck, while in 
California cauliflower, celery, and lettuce in 
the northern districts were severely frosted, 
with some fields a total loss. Tobacco was 
mostly too dry for handling in Kentucky, 
but marketing is progressing favorably in 
Virginia In Louisiana, while the weather 
was extremely unfavorable for crops, damage 
to sugar cane is probably not serious as the 
greater part of the cane had been harvested 
previously. Citrus are good in Florida, but 
in California prolonged subfreezing weather 
destroyed oranges remaining on the trees in 
the Sacramento Valley and caused consid- 
erable damage to young groves; 


damage was 


much lighter in the southern San Joaquin 
Valley, but heating was necessary on several 
nights; no material damage was reported 


from the southern district. 





Power Commission Elects 
New Vice Chairman 





| The Federal Power Commission elected 
Frank R. McWNinch vice charman, accord- 
ing to a statement issued by the Com- 
mission Dec. 21. His term expires im1934, 
according .o information made available, 
| The announcement follows in full text: 
The Federal Power Commission today 
(Dec. 21) took formal action in the ap- 
pointment of a vice chairman to serve for 
| the unexpired _term of the late Vice Chaire 
|man Ralph B. Williamson, Commissioner 
Frank R. MeNinch receiving the votes of 
|Commissioners Draper and Smith. Come 
missioner McNinch was also elected te 


|serve as vice chairman for the calendar 
year 1933. 









a 


¥ 





‘ 





that any 


wy 


¥ 


N 


/ 


f 


FEDERAL BANKING 








THURSDAY, DECEMBER 22, 1932—@he Gnited States Dailu—yearty wvEX PAGE 1875 


AUTHORIzED STATEMENTS ONLY ARE PRESENTED HrReIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY 





Proposals Made |Principles of Glass Measure 
) Favored by Bank Association) “4 


By Committee for 


New York Budget 


Advisory Group Declares 
‘Real Economies’ Needed 
In State Expenditures to) 
Meet Situation 





{Continued from Page 2.] 
ment of State highway appropriations and 
eliminations of State-aid to coynty and 
town highways. } 


The Department of Mental Hygiene ap- 
propriations are recommended to be re-| 
duced by about $3,500,000. 

Other large reductions are: Depart- 
ment of Conservation, $1,243,000; Depart- 
ment of Social Welfarey $1,035,008; De- | 
partment of Taxation and Finance, $920,- 
052. No department of the State should) 
escape reduction in its appropriations. 

With reference to personal service, the | 
Committee believes that without salary, 
cuts a saving of 10 per cent can be| 
achieved through decrease in personnel 
as result of curtailment of activities, elim- | 
ination of unessential positions, and the 
nonfilling of vacancies. This is estimated 
to afford a saving of about $4,765,000. 


Only Temporary. Reductions 


The Committee feels that only after all| 
possible reductions have been effected in| 
other expenditures, and as above sug-| 
gested, should there be a reduction in 
salaries, and that whatever method may | 
be applied, it should be only of a tempo- 
rary nature and regarded as the State | 
workers’ contribution toward the present | 
emergency requirements of the State. 
Definite provision should also be made 
temporary salary reductions | 
shall not impair the employes’ pension | 
status. 

The Committee was divided as to the} 
average amount of any necessary salary | 
cuts, opinions varying from nothing to} 
more than 10 per cent, aggregating 20 per 
cent of the State’s present total payroll, | 
including the savings accomplished by the | 
reduction in personnel. They were also, 
divided as to how any given percentage | 


' 





| with State banks. 








Change in Restrictions on Security Affiliates 
Is Advised in Memorial 





[Continued from Page 1.] 


through this character of financing and 
the lack of adequate long-term credit 
would seriously retard the restoration of 
commerce,. industry and agriculture to 
normal conditions. 


We, therefore respectfully urge that 
Section 14 of the bill be eliminated, as 
well as the fourth paragraph of Section 5 


| (b) which subjects State member banks to 


the same limitations and conditions with 
respect to the investment security busi- 
ness as are applicable to national banks; 
and, for reasons hereinafter stated, that 


Section 18 of the bill which provides for, 


the entire separation of security affiliates 


from member banks after three years, be} 


also eliminated. 

We beg to quote from the memorandum 
of Governor Meyer submitted on March 
29th to Senator Norbeck with respect to 
Senate bill 4115, the immediate predeces- 
sor of S. 4412. Concerning Section 15 of 
that bill which is Section 14 of the pres- 
ent bill Governor Meyer said: 

“This section would make it necessary 


|for member banks to dispose of a large 


amount of securities at this time which 
would be very unfortunate. Since it is 
aimed generally at investments in securi- 
ties, it is believed that its purpose is cov- 
ered sufficiently by the proposed substi- 
tute for Section 3 of the bill. 

“The clause commencing in line 19 on 
page 35 apparently is intended to enable 
national banks to compete more effectively 
Its tendency would be 
to lower the standards of banking in the 
national banking system to the standard 
of the State banks, where more liberal 
powers are granted to State banks by 
State law. 

“The definition of investment securities 
whith is contained in the law, as amended 
by the Act of Feb. 25, 1927, would be 
stricken out and apparently the Comp- 
troller would be given unlimited power to 


| prescribe his own definition except that 
stocks could not be included. This modi- | 


fication is undesirable. 


deprive State institutions of their full 
charter and statutory rights which, under 
the existing Federal Reserve Act they are 
permitted to retain. In June, 1917, as an 
{inducement to such banks to enter the 
Federal Reserve System there was incor- | 
porated in Section 9 of the Federal Re- |} 
serve Act the following: “Any bank be-| 


coming a member of the Federal Reserve | 
System shall retain its fui! charter and| 


statutory rights as a State bank or trust| 
company and may continue to exercise all) 
corporate powers granted to it in the State | 
in which it was created.” 

We believe the framers of the bill have 
not taken into consideration the fact that 
there are provisions in the present bill | 
which, if enacted into law, would consti- | 
tute a direct breach of the guaranty of 
Congress under which many State insti-| 
tutions joined the Federal Reserve System. | 

For example, the fourth paragraph of | 
Section 5 (b) provides that | 

“State member banks shall be subject | 
to the same limitations and conditions | 
with respect to the purchasing, selling, un- 
derwriting, and holding of investment se- | 
curities and stock as are applicable in the| 
case of national banks under paragraph | 
‘Seventh’ of section 5136 of the Revised | 
Statutes, as amended.” 

We have already asked for the elimina- 
tion of this paragraph in connection with | 
the elimination of Section 14. which) 
amends Section 5136 U. S. R. S. so as to! 
virtually prohibit the investment security | 
business of national banks. But even with | 
the elimination of Section 14, the present 
Section 5136 U. S. R. S. does not permit 
national banks the same latitude with re- 
spect to investments as do the charters 
of some State member banks. For in- 
stance, under, the law of New York, State 
banks are permitted to invest in stock and | 
underwrite stock issues and of this right | 
they would be deprived, so long as they | 
}retained membership in the Federal Re-| 
serve System, should the fourth paragraph | 


| 


‘Approval Given 


ereements on 


Ship Line Rates 


Modification of Accords of | 


Companies Relative to 


Movement of Cargoes 
Also Made Public - 
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bor or San Francisco. Cost of transhipment 
is to be assumed by the two lines. 
Atlantic Coast to Orient: 

Luckenbach Steamship Company with Sii- 
ver Line: Agreement provides for through 
shipments from United States Atlantic Coast 
ports of loading of Luckenbach Steamship 
Company to ports in Japan, China, Philip- 
pines, Dutch East Indies, Straits and Ceylon 
served by Silver Line’s around the world ves- 
sels, with transhipment at Los Angeles Har- 
bor or San Francisco. Transhipment expense 
is to be assumed by the lines. 

Luckenbach Steamship Company with Sil- 
ver Line: Arrangement covers through ship- 


of loading of Luckenbach to ports in the 
Philippine Islands, Dutch East Indies, Straits, 
and India served by vessels of Silver Line in 
the Silver-Java Pacific Line service, with tran- 
shipment at Los Angeles Harbor or San Fran- 
cisco. The cost of transhipment is to be ab- 
sorbed by the lines. 
+ + 

Gulf Ports to Orient: 

Luckenbach Gulf Steamship Company, Inc. 


with Silver Line, Limited: Covers through bili- 
ing arrangement covering shipments from 


United States Gulf ports of loading of Luck- | 


enbach Gulf Steamship Company to Far East 
and Oriental ports served by Silver Line, with 
transhipment at San Francisco. 

Silver Line’ with Luckenbach Gulf Steam- 
ship Company: Through billing arrangement 


| covers shipments from the Orient to United 


States Gulf ports served by Luckenbach Gulf 
Steamship Company, with transhipment at 
Los Angeles Harbor or San Francisco. The 
cost of transhipment is to be absorbed by the 


lines, 
++ + 
Pacific Coast to Puerto Rico and Dominican 
Republic: 


American - Hawaiian Steamship Company 
with The New York and Porto Rico Steam- 
ship Company: Arrangement covers through 
shipments of canned goods, canned fish, dried 


fruit, beans, and rice from United States Pa- | 


cific Coast ports to Puerto Rico and Domini- 
can Republic, with transhipment at 
York. This agreement is filed to supersede 
Agreements Nos. 974, 1077 and 1081 approved 
by the Board Nov. 7, Dec. 4, and Dec. 11, 1929, 
respectively. 
Agreements Modified 

Atlantic Conference. 

The agreement which is modified was ap- 
proved by the Board Aug. 24, 1932, and per- 





New | 


of salary cut should be applied; First, by | 
applying a definitely fixed cur. uniformly” ., 
to all classes of workers; Second, by ap- 
plying a graduated scale of salary cuts, 


“For the reasons stated, it is recom- 
ended that this section be omitted en- 
tirely.” 


of Section 5 (b) be retained. Therefore,| mits member lines of the Atlantic Confer- | 
there is additional reason for the elimina-| ence to grant reduction of 25 per cent off) 
| ti f that paragraph full tariff fares to Ambassadors, Ministers, | 

108 0) PSAs aon . .,, | Charge d’Affaires. Secretaries to Embassies 
If such provisions remain in the bill, | or Legations or Attaches thereto, Consuls and} 





dvances for Emergency Relief. 
Are Approved 
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Emergency Relief and Construction Act 
of 1932 with the understanding that every 
effort should be made by the political 
subdivisions and the State of Wisconsin 
to meet this emergency situation as soon 
as it is possible for them to do so. 

Supporting data state that there are no 
funds in the State treasury above the 
minimum required by the Constitution 
and the laws of the State which could 
be made available for relief purposes, and 
that no State revenues of any kind will 
be received before June, next. Until the 
Legislature meets in January, therefore, 
it is claimed the State cannot afford relief 
for its political subdivisions. 

The Governor-elect of Wisconsin has 





| filed a communication with the Corpora- | 
ments from United States Atlantic Coast ports | 


tion, stating that he joins with the present 
| Governor in his application for funds for 
the purpose of relief and work relief dur- 
ing the months of January and February. 
| “In doing so,” he states, “I pledge myself 


| to stress in my first message to the Legis- 


\lature, which convenes on Jan. 11, 1933, | 


| that first consideration be given to the 
raising of additional revenue for relief 
| purposes.” 

The Reconstruction Finance 


Corpora- 


|tion heretofore has thade available $4,- | 


962,283 to meet current emergency relief 
| needs in political subdivisions of the State 
|of Wisconsin. 

State of Ohio 
The Corporation, upon application of 


| the Governor of Ohio, today made avail- | 


j} able $1,077,816 to meet current emergency 
|relief needs in the cities of Cleveland, 
|Massillon, Alliance, Niles, Toledo and 
| Wellsville. 

| Of this total, $845,316 is made available 
under Title I, section 1, subsection (e) of 
the Emergency Relief and Construction 
Act of 1932 to the cities of Cleveland, Mas- 





Tampa, Fla., with transhipment at New Or- 
leans. Agreement No. 1199 was approved by 


the Board Feb. 12, 1930, and two amendments | 


thereto were approved May 14, 1930. Can- 
cellation is requested because the shipping 
arrangement between the participating car- 
riers has been discontinued. 
Luckenbach Steamship Company with Mer- 
chants & Miners Transportation Company: 
Cancels Agreement No. 1361 between Luck- 
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either bearing lightly upon or entirely ex- | 


empting workers in the lower salary 
brackets, and bearing progressively heavy 
on workers in the higher salary brackets. 
The Committee submitted several sugges- 


tions, with tables and charts as to per-| 


centages of salary cuts ranging in aver- 
age from nothing to more than 10 per 
cent. Attention was also called to the 
necessity for reclassification, the possible 
reduction of personal service items 
through furloughs and time adjustments, 
and the possible application of the five- 
day -week or half-day lay-off on Satur- 
day plan. 
Interest of Committee 

The Committee pointed out that it was 
not so much interested in the means or 
mechanics employed in bringing about a 
reduction in the State’s total payroll as 
it is°in securing the maximum curtail- 
ment of public expenditures with a mini- 
mum loss of efficiency and the least pos- 
sible curtailment of essential functions of 
government. 

The Committee also recommends that 
a system of budgetary control should be 
established immediately, which will give) 
to the spending departments continuing | 
responsibility to work out plans and | 
policies for economies, to adjust their pro- 


grams of work to altered financial condi-| the greater part of current demands for | 


tions and to develop the habit of care- | 


fully safe-guarding all public expenditures | 
as a regular policy. The department of | 
the budget, as now established, is an ef- | 
fective beginning in the development of 
a system of budgetary control. All that | 
needs to be granted is the authority to} 
exercise the budget control function so} 
urgently needed. 
Suggestions Received 

The Committee considered a large num- | 
ber of ideas and suggestions offered by | 
individuals from all parts of the State. | 
and by organizations representing the well 


informed opinion of virtually all lines of | 


business. These suggestions were weighed | 
carefully, being supplemented where nec- | 
essary by studies made by or at the re-| 
quest of the Committee. 

The Committee realizes that expenses | 
cannot be reduced to a point commen- | 
surate with the reduced income of tax- | 
payers without the curtailment or elimina- | 
tion of certain government services or ac- 
tivities. The Committee also realizes that 
few reductions can be effected in any} 
state service or activity without a measure | 
of inconvenience and sacrifice, with the | 
likelihood of objections being raised by | 
various interested groups. The bare eco- | 
nomic facts must be faced, however, which 
demand drastic reductions in expenditures. 

Realizing the present emergency, the | 
Committee appeals to the Governor, the 
Legislature, Government employes, private | 
interest, organizations’ and to all citizens 
for full cooperation in supporting its rec- | 
ommendations as set forth to the end that | 
every reasonable economy may be put into} 
effect to lower the crushing burden of | 
taxation which is stifling industry andj, 
demoralizing business. Sacrifices must be | 
made by everyone and it is the plea of | 
this Committee that a “give and take” 
policy may prevail for the good of the 
State and its citizens. 





FOREIGN EXCHANGE | 





As of Dec. 21 
New York, Dec, 21.—The Federal Reserve 

Bank of New York today certified! to the 

secretary of the Treasury the following: 



















Austria (schilling) .......seseeeeeees 13.9670 
Belgium (belga) . 13.8425 
Tulgaria (lev) 7200 
Czechoslovakia (crown) + 2.9611 
Denmar¥ ‘‘rone) .....- - 17.2792 
Eusiu... pound) . 333.6125 
Finland (markka) ....... 1.4383 
France (franc) ......... 3.9022 
Germany (reichsmark) + 23.8017 
Greece (drachma) ‘ 5380 
Hungary (pengo) - 17.4250 
Italy (1A) obese cedercen +» 5.1180 
Netherlands (guilder) +» 40.1421 
Norway (krone) ....... +» 17.2069 
Poland (zloty) . 11.1850 
Portugal (escudo) 3.0210 
Rumania (leu) .....s.ee0- 5983 
Spain (peseta) .....-cecceeees - 8.1494 
Sweden (krona) ........+. + 18.2076 
Switzerland (franc) ....... + 19.2553 
Yugoslavia (dimar) .......+se0+ - _1.3450 
Hong Kong (dollar) ...... . 21.3593 
China (Shanghai tael) . 27.5000 
China (Mexican dollar) + 19.5625 
China (Yuan dollar) - 19.4583 
India (rupee) . 25.2500 
Japan (yen) ....- + 21.1910 
Singapore (dollar) .» 38.6875 
Canada (dollar) - 86.3177 
Cuba (peso) .....-ssceeses - 99.9237 
Mexico (pesO) .....+-sceccceceeres . 31.3750 
Argentina (peso, . 58.5835 
Brozil (milreis) 7.6300 
Chile (peso) “e - 60250 
"Truguey (p2so) + 47.5333 
Colombia (peso) . 95.2400 
rin eneenia + 25.0000 | 


Bar silver 


The elimination of bond departments of 
banks would be a grave injustice and 
would also have a tendency to be detri- 
;mental to the best interests of the coun- | by State law as well as those prescribed 
| try by destroying this credit machinery | py Federal law. 
| for which there is no adequate substitute.| “we approve the principle of a Federal 


liquidating corporation for closed banks 
end are in accord with the proposals of 
the Federal Reserve Board as expressed 
|by Governor Meyer for the formation of 


the result will be that State member 
banks will be required to operate under 
two sets of regulations—those prescribed 


\Compulsory Separation 
|Of Security Affiliates 

We rspectfully sumbit that S. 4412 goes 
too far in providing for the compulsory |; : ee 
separation & senate affiliates nee capital structure. We do not believe 
ber banks after three years.. Section 18 | that member banks should be further bur- 
directly requires this and the fith para- | dened by being required to make subscrip- 
| graph of Section 5 (b) and Section 16 in-| tions out of capital fullds. | We, there 
directly effect this result by prohibiting | 10%, Tecommend that the pr ith 
| the stock of member banks to represennt | the bill be amended in accordance wit 
‘the stock of security affiliates. 

We believe that reasonable supervision 
| and regulation of security affiliates, as now | 
| provided in the bill, is desirable and that | 








tal of the liquidating corporation be fur- 
nished by the Treasury; or, we suggest 


the public. from mismanagement and un- | "eserve banks. 
| sound financing. Such affiliates wisely con- | 
‘ducted; constitute an important part of 
|} the present machinery of underwriting, 


amplifying the present regulations defin- 


this corporation and the composition of | 


| Governor Meyer’s proposal that the capi- | 
the alternative that the capital be fur-| 
this is all that is necessary to safeguard | Mished by the ‘Treasury and the Federal) 
We are opposed to section 3 of S. 4412) 


{ing the use of credit facilities of Federal | 


| Corporation, 


issuing and distributing long-term issues 
through which business industries as well 
as Federal and State Governments and 
municipalities obtain their money. 

In fact, a deprivation of such machinery 
would leave no other source of supply for 


long-term credit and an adequate supply 
of such credit is an essential to the re- 
turn of normal conditions. Heretofore 


such affiliates have not been subject to 
supervision and regulation which the bill 
We urge that it is unwise 


now provides. 
at the present time to go further and 
entirely abolish, security affiliates; 


end of which time it can better be de- 


termined what, if any, further provisions 


of law should be made on the subject. 


We, therefore, ask that, in addition to| 
that the 


the elimination of Section 18 
fifth paragraph of Section 5 (b) and Sec- 
tion 16 of the bill also be eliminated. 


We should also like to call attention 


to the fact that section 2, (b) which con- 


|tains the definition of affiliates, is so 


broadly drawn that it will probably extend 
the operation of the bill to many com- 


| panies and crganizations which are not} 


affiliates in any sense and which the 


,draftsmen very probably ¢id not have in| 
|mind. Under section 2 b (3) for example, | 


wherever an insurance company, railroad 
company or industrial company has an 
executive committee of its Board of Direc- 
tors composed of only three people, two of 
whom happen to be on the Board of Mem- 
ber Banks, such companies will be held 
to be affiliates. 


We strongly recommend the elimination 


of any provision in the bill which would 








Applications Received 
By Radio Commission 


The Federal Radio Commission made 
public Dec. 21 the following applications 
received: 

Applications (other than broadcasting): 

Buffalo Broadcasting Corp., Buffalo, N. Y., 
construction permit for general experimental 
station, 80,000 ke. 1.5 w. Construction per- 
mit for general experiment station, 70,000 kc. 
10 w. 

RCA Victor Co., Inc., portable and mobile, 
Camden, N. J., construction permit for gen- 
eral experimental station. 

Chamber of Commerce, Hot Springs, Ark., 
construction permit for a relay broadcasting 
station, 6,040 ke., 250 w. 

KKZ, RCA Communications, 
Calif., modification’ of license. 
poixts of communication to 
New York, deleting Hong Kong. 

W9XE, United States Radio & Television 
Marion, Ind., modification of 
construction permit. for a visual broadcast- 
ing station. For extension of commencement 
date to Feb. 1, 1933, and extension vf com- 
pletion date~to April 30, 1933. 

RCA Victor Co., Ine., portable and mobile, 
Camden, N. J., new license for a visual broad- 
casting station, 43§090-46,000. 48,500-50,300, 60,- 
100-80,000 ke., 50 w.; W3XAD, modification of 
‘tcense for a visual broadcasting station. To 
'iscontinue the operation of a 50 w. transmit- 
er at this station. 

WI1XAK, Westinghovse Electric & Mfg. Co., 
‘hicopee Falls, Mass.{ renewal of special ex- 

orimental license. 

W8XAR, Westinghouse Electric & Mfg. Co., 


Inc., Bolinas, 
To change 
Mukden and 


jaxonburg, Pa., renewal of special experi- 
rental license. 
WEEW, American Radio News Corp., Carl- 


tadt, N. J., modification of fixed public press- 
point-to-point telegraph license. Increase in 
power from 1 kw. to 5 kw. 
KGUN, Aeronautical Radio, 
Ariz.; KGUG, Big Springs, Texas, 
tion of point-to-point aeronautical 
To change communication to 
Chain station at Torreon, 
tions of the Brown Chain. 
license for aeronautical station. To change 
communication to ‘Primarily with aircraft 
on the Brown and Orange Chain.” 

KHTAZ. KHTBY, KHKCX, Pacific Alaska 
Airways, Inc., licenses for aircraft. 

There were also ‘received 572 
for amateur station licenses. 


Inc., Douglas, 
modifica- 

license. 
“With Orange 
Mexico, and sta- 


Modification of 


that 
instead they be given proper supervision | 
| and regulaion for a period of years at the 


applications | 


| reserve banks because we believe that the 

Federal Reserve Board under the present 

law has sufficient power. We believe that | 

the desired results would be obtained in 
| such cases where credit facilities are mis- | 
|used, if a provision were added requiring | 
the directors of a regional Federal reserve | 
| bank to inquire into the uses of credit by 
| their members and to report misuses of 
|credit facilities of the regional bank to 
| the Federal Reserve Board through the 
|medium of the chairman of their regional 
| board. 

With respect to section 19 of the bill 
| we beg to submit the following resolution 
| adopted in October, 1932, at the last gen- 
eral convention of the American Bankers 
Association held at Los Angeles, Calif.: 


Association’s Views 
On Branch Banking 


“The American Bankers Association is 


| Vice Consuls, The modification permits mem- 
| ber lines to grant similar reduction to Coun- 
| sellors (Financial, Commercial, Legal, etc., 
| having diplomatic status) attached to Em- 
| bassies or Legations. 

The agreement was filed on behalf of 
| Anchor Line, Anchor-Donaldson Line, Cana- 
| dian Pacific Steamships, Ltd., Compagnie 
Generale Transatlantique, Cosulich 
|Cunard Line, Furness Line, Gdynia-America 
Line, Hamburg-Amerika’ Linie, Holland- 
America Line, Norddeutcher Lloyd, Norwegian 
America Line, Red Star Line, Scandinavian 
American Line, Swedish American Line, United 
| States Lines, White Star Line. 


(131-27). 
These two agreements modify agreement of 


| the Transpacific Passenger Conference on file} 


with and approved by the Board. 
| Agreement 131-17-A adds certain conditions 


|; governing granting of free tickets to provi- | 


sion of the agreement of the Transpacific 


to grant one free round trip ticket to a party 

organizer or his salaried employe accompany- 
ing a party of 15 or more adult round-trip 
assengers between Pacific Coast ports and 
awaii. These conditions are: 

(1) Such tickets are not to be granted for 
booking any party for which special fares 
have been agreed upon; 

(2) Determination of class of accommoda- 


the carrier granting the pass; 

(3) Monetary allowance in lieu of free pas- 
sage to subagent or organizer is prohibited: 

(4) The party in respect to which free ticket 
may be granted must be a bona fide organ- 
ized party; 

(5) Tickets granted pursuant to this pro- 
vision are to be reported to the Secretary of 


the Conference within one week of embarka- | 


tion, and 
(6) Tickets issued pursuant thereto are to 


be endorsed ‘‘Free Ocean Passage—Conductor's | 


Pass.”’ 

The purpose of this modification 
to be to assure uniform practices by the lines 
and to better define and identify the grani- 


ing of such tickets. No other change in the} 


existing agreement of the Conference is to be 
effectd by this modification. 

The purpose of the modification by Agree- 
moan Waker is to consolidate as By-Law D-2 
(b) (2) 
ment presently on file pertaining to granting 
of reduced rate passages to missionaries and 
the payment of commission thereon. This 
modification does not change the existing 
provisions of the agreement but by rewording 


| clarifies the agreement of the carriers in re- 


spect to payment of commission on reduced 


|rate passages to missionaries. 


The agreements are filed on behalf of Amer- 


: peer An ..|i¢an Mail Line; Canadian-Australasian Line, 
designated and administered to give OYr-| Limited: Canadian Pacific Steamships, Ltd.; 
ganized representation to the many di-| Dollar Steamship Lines, Incorporated, Lim- 
verse and at times even conflicting inter- | ited: Matson Navigation Company; Nippon 
Se ees : Pad . Yusen Kaisha; Osaka Shosen Kaishe; States 
ests involved in the various phases Of | Steamship Company: Union Steamship Com- 
banking. pany of New Zealand, Ltd 

“For this reason the different divisions -~ + + 


have been set up to give opportunity for 
the study and expression of views and 
the taking of suitablé action regarding 
problems affecting the functional and 
charter interests of all types of banks, 
subject to the direction of the General 
Convention. 

“Whenever there arise broad questions 
of policy the carrying out of which may 
be beneficial to one and perhaps detri- 
mental to another group of members or 
which may involve the statutory state or 
national rights and privileges of any 
banks, the association feels that it should 
not attempt to commit our membership 
as a whole to any rigid line of action but 
| should instead refer such questions in each 
case to the divisions which have been 
specifically created to specialize in par- 
ticular aspects of banking operations and 























Troms Eapiie Passenger Conference (131-18-A) 
-25): 

The modification by Agreement 131-18-A 
eliminates from By-Law D-4 of agreement of 
the Trans-Pacific Passenger Conference of ex- 
ceptions permitting payment of commission 
on reduced rate passages to diplomatic offi- 
cers, missionaries, families and servants, 
reason for the deletion of these exceptions 
being that the same are to be included in 
By-Law D-2 of the agreement on file with the 
Board. 

In addition to deleting from the present 
agreement of the Trans-Pacific Passenger Con- 
ference the words “but not applying between 
United States or Canadian ports and Hawaii” 
after the words “Pertaining to Orient trafiic,” 
which words are regarded as_ superfluous, 
Agreement 131-25 provides for reduction from 
15 to 10 in the number of round-trip passages 
necessary to entitle a party organizer to one 








free round-trip passage for himself or his rep- | 


resentative. 


This agreement also changes the designation | 


of teerage’’ to “third class.”” and provides 
that the party in respect to which free round- 
trip passage may be granted to an organizer 






























Line, | 


| Transpacific Passenger Conference (131-17-A) | 


Passenger Conference permitting member lines | 


tion to be accorded organizer to be made by | 


is stated | 


two separate provisions of the agree- | 


the | 


enbach Steamship Company, Inc., and Mer- 
chants & Miners Transportation Company, 
| covering through carload shipments of canned 
| goods, dried fruit, dried beans, and dried peas 
from Pacific Coast ports of call of Luckenbach 
| Steamship Company, Inc., to Miami and West 
| Palm Beach, Fla., with transhipment at Phila- 
|delphia. Agreement No. 1361 was approved 
| by the Board Oct. 8, 1930. Cancellatjon 

|} requested because, under Intercoastal” Con- 
|ference rules, Luckenbach Steamship Com- 
pany, inc., can not absorb terminal charges 
at port of discharge on intercoastal ship- 
ments. 

American Mail Line, Barber-Wilhelmsen Line, 


| Canadian Pacific Steamships, Ltd., Dollar 
Steamship Line, Java-China-Japan  Lijn, 
| Klaveness Line, Kokusai Kisen Kaisha, 


Maersk Line, Nippon Yusen Kaisha, Oceanic 
& Oriental Navigation Company, Osaka 
Shosen Kaisha, States Steamship Company 
and Tacoma Oriental Steamship Company: 
Cancels agreement between the above 
named carriers in respect to proportion of 
| through rates to be accepted by such carriers 
for transportation from Hong Kong to United 
| States Pacific Coast ports of through ship- 
| ments originating at Straits Settlements. ap- 
| proved by the Board Sept. 28, 1932. Cancella- 
| 


tion of this agreement is requested because 
the arrangement between the parties has been 
discontinued. 











1, 1928, who are exempt from quota re- 
strictions. 

Accordingly if there be subtracted from 
the 36,737 quota and nonquota immigra- 
{tion visas issued to all aliens, the 17,007 
nonquota immigrants referred to above 
who did not add to the population of the 
| United States, there remains 29,730. Of 
|this number, 18,490 or over 62 per cent 
| were the alien members of the immediate 
|family group of American citizens and of 
lawfully admitted alien residents of the 
| United States. 


In connection with the decrease in the 
number of visas issued to alien relatives 












Policy on Restriction of Immigration 


Excludes Half Million Aliens in Year 


[Continued from Page 2.] 


A cctaieiniinieataetdipaitanatety : 
Immigration quota visa statistics for the fiscal year ended June 30, 1932: 


Annual quota, A: number relatives of American citizens, B; f 1 
relatives of aliens, D; nonpreference, E; total quota visas reported issued, F; per cent issued, 


for Four States) Ty West Virginia 


Loans Totaling $4,487,803 Granted by Recon- Of Gas Described 


struction Finance Cor poration 


Wholesale Transactions Rep- 
resenting Large Part of 


Business Uncontrolled, 
Trade Commission. Told 


sillon, Alliance and Niles, 3nd $232,500 to! 
|the cities of Toledo and Wellsville under | 
| Subsection (c). : 

| Funds made availabie to the City of 
| Cleveland were requested to cover the | 


}month of January and part of February. | An officer of the Columbia Gas & Elec- 
| Those made available to Massillon, Alli- | 


lance and Niles will cover the month of | ‘Tic Corp., testified before the Federal 
| December and part of January. The funds | Trade Commission on Dec. 21 that three- 


|for Toledo and Wellsville will cover the fourths of the business done by its West 


|month of December. : | Virginia gas subsidiary, United Fuel Gas 


| These funds are made available with the Co., which serves approximately 70 com- 
| understanding that every effort must be| munities with natural gas, has not been 
|maintained and developed in order that| subject to regulation. 
| the political subdivisions and the State| Edward Reynolds Jr., vice president and 
of Ohio may meet this emergency situation | treasurer of the Columbia company, stated 
| aS soon as it is possible for them to do so.| ynder examination by Robert E. Healy, 
The supporting data state that State | Commission chief counsel, that approxi- 
and local resources and private contribu-| mately $16,000,000 out of $64,000,000 of 
tions now available or which can be made | gross earnings from gas sales during the 
available are inadequate to meet the relief | period 1925 to 1930 inclusive was regu- 
needs in these Ohio communities. |lated and the remainder unregulated. 
State of South Carolina ; Three-fourths of Business Uncontrolled 
| The Reconstruction Finance Corporation| This unregulated gas business, he said, 
| heretofore has made available a total of | involved all but 67,000,000,000 of approxi- 
| $6,854,701 to meet current emergency re-| mately 275,000,000,000 cubic feet of nat- 
| lief needs in various political subdivisions | ural gas sold during the six-year period. 
| of the State of Ohio. | Mr. Reynolds was called as a witness 
The Corporation, upon application of| to give testimony with respect to the prac- 
the Governor of South Carolina, made| tices of the United Company in distribut- 
available $57,500 to meet current emer- ing gas, these practices, Mr. Healy ex- 
| gency relief needs in 12 counties of that plained, being related to the problems 


| State for the month of December. Thi . 
5 ae a _| which would seem to attend the regula- 
These funds are made available under \tion of the gas business. 


Title I, Section 1, subsection (c) of the : 
Unregulated Transportation 


| Emergency Relief and Construction Act ; 4 
of 1932 with the understanding that the| The witness corroborated testimony 
responsibility of the political subdivisions | given to the Commission by Walter Meleen 
| and the State of South Carolina to develop concerning the operations of the United 
their own resources to provide relief is|Fuel Gas Co., particularly in regard to 
not in any way diminished. various affiliated companies which partici- 
In support of the Governor's applica- | pate in the transportation of the gas from 
tion it is estimated that the total relief the time distribution starts until its ulti- 
| need of the 12 counties for December calls| mate delivery to the gas user. 
| for an expenditure of $90,255.57, to meet; Mr. Healy brought out that the United 
| Which $32,755.57, or 36.2 per cent, is re-|Company’s wholesale business in gas, or 
sales to allied utility companies, repre- 


ported as available from local resources. | 

The Reconstruction Finance Corporation | sented approximately 75 per cent of .the 
heretofore has made available $77,700 to |total volume and that these sales were 
meet currrent emergency relief needs in | 


political subdivisions of the State of South 





not subject to regulation. 


Carolina. | No Check on Wholesale Transactions 
Seeks ot tee, ; “Was part of the business of the United 
; 9” 
The Corporation, upon application aaly — Yo regula” ae 
. ee Ne eee ia | “And part was not?” “In practice. The 


wholesale sale of gas to other utility com- 
| panies was not regulated,” he said. “The 
retail distribution to the public was in 
practice regulated.” 

Mr. Healy brought out that net earn- 
ings of the company during the period 
1922 to 1931, inclusive, totaled $12,900,000 
and that a decision of the United States 
Supreme Court in the case of United Fuel 
Gas Co. v. Railroad Commission of Ken- 
tucky (278 U. S.) had the effect of show- 
ing larger earnings than the company 
tried to show. Mr. Reynolds stated that 
this was true “to some extent.” 


Division of Production and Sale 

Mr. Healy, in tracing the various steps 
throagh which the unregulated portion of 
the company’s gas is delivered through 
wholesale sales to the consumer, reiterated 
testimony before the Commission that the 
| United Fuel Gas Co. produces some of the 
gas it sells and purchases some from a 
| Wholly owned subsidiary, Warfield Nat- 
ural Gas Co., which has producing wells 
across the West Virginia border in Ken- 
tucky. 

This gas, Judge Healy explained, which 
| is eee from an affiliated company 
jan r i i 
, of American citizens, it may be noted that | part aoe ee sod it bean 
| the number of petitions filed by citizens | girectly to consumers through other affili- 
2 a ag geen Fg gd = a | ated companies. 
status within the quota on behalf of alien : ; ‘ 
r-latives declined from 31,057 and 10.008 | ol te” ks ee . ante 
|for the fiscal years 1929-30 and 1930-31, |. ms SSS OUh, SARE ee 
| respectively, to 11,272 for the fiscal year | eas Shrew & line owned by another allieg 
| 1931-82. thus indicati decreased de- | CO™Pany, Cincinnati Gas Transportation 
| 4981-32, thus indicating a decreased de-| oo and makes deliveries through anothe 
| sire on the part of citizens to have alien allied com Uni sa . 
| relatives abroad join them in the United whi 2 pany, Union Gas & Electric Co., 
| States. ich sells to the public, but in doing so 


| There are attached tables showing the | tan the facilities of still another allied 
classification of quota and nonquota im- Ganpane the Cincinnati Gas & Electric 


migrants who received visas during the 
Extradition of Gasoline 


fiscal year ended June 30, 1932. . 
ionnidsnenieehemennall On the way to its destination, however, 


|Mr. Healy told the Commission, gasoline 
is extracted from this gas by another 


gency relief funds in the County of Des 
Moines for the month of December. 

These funds are made available under | 
Title I, Section 1, subsection (e) of the | 
Emergency Relief and Construction Act 
| of 1932 with the understanding that every 
| effort should be maintained and developed | 
in order that the County of Des Moines | 
and the State of Iowa may meet this 
situation as soon as it is possible for | 
them to do so. 

Supporting data state that the Poor) 
Fund of Des Moines County has been ex- | 
hausted and that resources now available 
or which can be made available are inade- 
quate to meet the relief needs. 

The Reconstruction Finance Corpora- | 
tion heretofore has made available $77,- | 
800 to meet current emergency relief needs | 
in Iowa political subdivisions. 











skilled farmers, C; number 





G; per cent underissued, H; per cent nonpreference issued, I; per cent nonpreference under- allied company, Virginian Gasoline & Oil 

issued, K: Co., the stock of which is in a holding 

Austria 1413 ‘39 "2 92 te412S—o8hs—(“‘| gg tPUSE ANd the voting trustees of which are 

| Belgium ents 1.304 14 1 16 92 123 9 91 7 93 In the Columbia Gas & Electric Corp. 

| Czechoslovaki 2.874 148 és 91 54 2933 10 90 2 98 )\ Several of the extraction plants operated 

Finland, .....-.: ie 60OC«dSti eS 8K 1D 8895 | BY the Virginian company were built by 
96% ee < . g = x 

inp 3,086 31 a 83 185 299 10 90 6  94| the United Co., the Commission had been 

i CROROROE es ccidicvicss vee 25.957 228 3 1,095 743 2,069 8 92 3 97 | told earlier by My. Reynolds. 

Great Britain and North- iscussi ahs ; : 

‘ern Ireland e721 1422S sto | discussing with Mr. Reynolds the ef- 
Greece .......:. 307 62 ; 38 25 125 41 59 12 gg, fect of these elements in distribution upon 
Hungary ........ 3869 | + S a ats 36 4 u 29 | the judicial character of the Supreme 

rish Free State. 17.853 2 2 2 =_— : ‘ Ha anal : 
ee ree rn ae 5.802 1,298 .. 516 232 204 35 65 6 94 Court's decision, Mr. Healy stated for the 
Lithuania . 386 45° 3: 25 25 195 51 49 12 8g | record: 

Netherlands 3 a 5 ae ty gee in a : * ‘I can safely say that some of these 

ee ee 5495 227 216 997 15 85 4 96 \COmplications were due to the attitude 

itemwbnreed? ches ciwcccsucs cs 29 : 158 22 209 47 53 9 gi your company took rather than to the 

a rer 203 ‘ ns = - 18 = 8 92 rights of the court.” 

Sweden ..... 29 5 25 8B Of 5 95 ; ; anne 

Switzerland —_— 36 69 122 +7 93 +4 96 Mr. Reynolds replied that his company 

Yugoslavia 95 20 83 50 248029) 71 8 92 recognized the existence of these “compli- 
i? ’ agp S|. Seentes “ — _ — cations” and that it w j imic 

Wate. a taro en 2305 $6 9987 4281 11208 8 82 3 9 | nate thats as soon af 1 like to elimi 
Other countries......... 438 a 470 581 ta 2 em! oe a can. 

Grand total........... 3.743 55 4,027 4,872 12,697 8 92 3 (97 





Nonquota immigration visas issued July 1, 1931, to June 30, 1932: 


















‘Write-up’ in Accounts 





| 7 
| policy. must be a regular bona fide organized party.) . Relatives of American citizens. A; returning aliens, B; native Western Hemisphere, C; Of Utility Is Described 
“It is recognized that the subject of that the secretary of the Conference is to be | ministers and professors, D; students, E; United States born alien women, F; total, G: e 
ie ; be 4 “43 f | advised within one week of the granting of A Cc D E F e.4 (Cont d 
branch banking has be ae a eae such free passages and that tickets covering | Canada ..........00cceccecdeceecereecee 6 4 5,830 : 7 11 5,808 4 ontinued from Page 5.) 
such a highly controversial nature as be-|the same are to contain on their face the | ftaly .....cccccccccceccceueeteenecesuenes 4,603 320 81 35 26 7 5.072 | of Columbia Gas & Electri : ‘ 
tween banks operating under various con- endorsement “Free Ocean Passage—Conduc- | Great Britain and Northern Ireland., $85 848 rr 68 220 19 oy what stated value? A eens Gorporation at 
ucn a tet ae : or’s Pass. | ~ OS aehahag ae real es 2 3 e ‘ "591 3 , ‘ . oS ERs 07. 
|ditions that the association as a whole t is stated on behalf of the lines that the | eS Erengharss 456 362 2 44 aa | fi O71 > How any, shares of common: stock, no 
feels that it should not attempt at this! requirement of 10 passages at the present | poland .......o oll cle eee eeee ee 666 78 1 67 30 5 847, were issued for the aisete Of Onis Bratton 
time to formulate a definite attitude aimed | f;me er see en es es REED cies piinsisinnnsniar aces aseeaaens ss 550 13 1 of a 3 694 poration? A. 1,496,749 shares uel Cor 
in| when rovis 5 c PT RMEIN, soc cbedecdces eeebed cto. bankas nasees ta aa g 5 55 7 ee . 
to commit all types of bankers on this} passe; was made effective. that the designa- | og ae Be Ee Nn an ae nga 459 : 3 459 ase $49'958 300 — ee ee 
any sided quesiion. tion of “steerage” is now “third class" on ves- Di Ee te eas Chg rec 93 233 5 24 49 3 ang | Shares? 4 349,958,300. 
arr 3 Pe anv ex. cels of member lines « at the additional | eee OO NR ere tee beac oe Te 82 124 5 69 380 5 365) .,@, What amount of 6 per cent preferred 
We believe, thereiore, that any ex eyuirements as to the of the party | Semosl iv 257 58 1 3 7 326 StOck was also issued for the assets of Ohio 
pression and action on branch banking | notification to Conference secretary and en- Fee ett panbuenmhtehasocer's 342 48 i > ‘s Me ae Fuel Corporation? A. 669,516 shares. 
should be left to the specialized consid- dorsement of tickets is to assure uniform) Russia .......cccccecceceecs 185 44 , 47 34 1 311 a “Ker nae a total par value of how much? 
~ ric ” stices ¢ wee! th 2 nb r syrte , ° 9 "7 9r f v0, A . 
eration of the various divisions. practices as betvy o —_ me mber lines Eoreet bs sass Se baleehesda Wesee bad ae'e a ” 4 48 a 3 ae @. This gives a total of both common and 
*, ; . o f amen a +: 7 of preferred shares issued for the assets of Qhio 
Quaker Line with Silver Line: Rumania onnee 180 21 es 21 17 239 . = ae , 
» agreement which is modified covers Irish Free State.. iz 106 ‘s 3 is 1 23u inne of what number? A, 2,- 
th ; ts fre 3 ated Jnit | Po om sade nore 6060m 9 '060sO 0 cess bbe cese a : ei 21 n@ , ae 
HU, S. TREASURY «|: 1) gece, Biceeate Pon omiegeny, uanes | Sunes ae _16 = __214|/8Q™And “what was the combined par value 
Orient, with transBipment at Los Angeles | Total ........sessseeeeeeerseeeeeeeeees 8.315 2.822 8,025 529 922 67 of the presesret and the stated value of the 
EME - Harbor, San Francisco, Portland, or Seattle. {| Other COUNtIIES .......e cece eeeee eee eeees 277 659 1,367 92 250 «15 common? A. $116,909,900. 
o + j iene wate « eaees Guia ea z Q. woe many shares of common stock were 
; — 5 ‘ , | *r 292 y 7 | issue! r the s s ° 
—— Dec, 10. Made Public Dec. 21, 1932 Silver Line with Quaker Line: Modifies an| Gtamd total ....secesseieeeeeeeeeseeeens 9,292 3,481 9.392 621 1,172 82 ee 1.544 ene, maculae of other companies? 
rreeme verine through s . } say 20.0 § Ss. 
Receipts pia ond ancl’ te iedatend nee Nonquota immigration. visas issued July 1, 1931, to June 30, 1932: Re anane “re ee aries according to 
Internal revenue receipts: States Atlantic Coast ports, with tranship- (To show reclassification of natives of the Western Hemisphere issued section 4 (c) visas | Gaenoretinn ta pel ee wie 
TRGOMO. COM 6 oi on ceecns sh. cacens $21,120,060.84 ment at Los Angeles Harbor, San Francisco, under other categories.) B c D Q. How many shares of 6 per cent preferred 
Miscellaneous internal reve- Portland or Seattle. 2 B F G re issuec rs 
a Oe Te epee 3,086,694.42 The purpose of these modifications is td Canada .........cccceeceeeeses anes $53 3,625 107 429 22 5,858 were Saree Dee Seen of other companies? 
Customs receipts ......... 731,089.47 ‘stitute Silver Line. Limited, Kerr Steam- Italy ......-.+:+.++5 be eseee Sahn baa ack 1h ‘ 1 35 26 7 $073: | 0 . — at 
SaTEACiEC Nabrin recente 859 301.12 110 Company, Inc., General Agents, in these Great Britain and Northern Ireland.. 848 44 68 220 19 1,684 oman oe cetel pew value of how many 
t —______""  -sveements in lieu of Kerr Steamship Com-! Mexico ........e.ceeceeeeeeceetecss 205 873 29 259 S 1,591 ro ow niking Ghee of 5 ferred 
Total ordinary receipts $25,797.145.85 any, Inc, Germany 362 2 44 97 10 971 | on iss eee 8 ae S eee pre one 
Public debt receipts . 279 60.00 Quaker Line with Silver Line: Modifies an Poland 78 1 67 30 5 847 | eno aap ater securities of other companies? 
: revious day ........... 688,649 346.75 agreement for through shipments from At- | Greece ... 131 1 6 6 ar 604 |"; A 
Balance p , P or eee lantic Coast ports to ports in the Far East Japan oe 299 es 96 154 2 551 a tanne a total par value of how much? 
"IR PRR, re ry Saree: 714,726 ,092.60 and Ceylon, with transhipment at Los An- Cuba 33 33 181 3 209 ; 459 ,U46 600. . 
oo i ts sya oi getes Harbor or San Francisco. The modifi-! France 3 (233 5 24 492 406 | , 2. Thus we have the total number of shapes 
pape ’ a cation excepts from this agreement ship- Spain 82 124 5 69 80 5 365 | issued for securities of other companies of 
Genera! expenditures $8,751,753.48' ments to Japan, China. and the Philippines. Yugoslavia ......... 257 58 1 3 7 “i 326 What amount? A. 1,864,724.5 shares. 
Interest on public debt .. 16,096,542.00 inasmuch as shipments to these destina- Czechoslovakia 242 48 ve 8 15 3 316 Q. The total par and stated value of these 
petunds = recelgts edn 7 ir sone are provided for by Agreement No.’ Russia ............- 185 44, ee 47 34 1 311 shards, wee Waae Se. sabes fa 
anama Canal ....:i000+: 37, BE 11-3, above. A Turkey 217 25 4 15 17 i. 278 | 3 
All OPHOT «i ic. ceo vevgessscoare 1,926 ,297.28 Agreements Canceled MMR ark ai ened 212 7 ; 7 141 1 26g | Columbia Gas & Electric Corporation were 
————_Lnckenbach Gulf Steamship Company with Rumania ........... 180 21 21 17 239 | issued as stock dividends? A. 2,336,793.25 
Total ec aGuth eine sce aaa ae $27.054,824,27 Mooremack Gulf Lines: Irish Free State ... 28 186 #4 9 6 1 230 | Shares. 
Public debt expenditures ...... 44,441,102:50 Cancels Agreement No. 1199, as amended, | Hungary ........++e00. 153 34 1 10 16 214| _@. These had a stated value of how much- 
Reconstruction Finance Corpo- between Luckenbach Gulf Steamship Com-'| sneabies animal = aes ae : a Bes A. $36,383,870.90 
SE kant hata) « be 646 Es eaik os 6,889.995.48 pany, Inc., and Mooremack Gulf Lines, Inc., | | AARP eS or re yo 9,687 3,609 4,824 668 1,812 80 20.680 | Further excer rT i 
Balance today ..cccccesscccccens 636,340,171.35 | covering through shipments of canned goods | Other countries ... 1,033 990 724 97 499 17 3,360 testi a f om transcript: of 
} ——————— ; and dried fruit, in cases, from Pacific Coast stamina... @hemich, seems ee ee ee estimony will be printed in the issue 
Total ..sAvccereccesenseeses++$714,726,092.60 | ports of call of Luckenbach Gulf Line to] Grand total ...cessccseccessscesesersess 10,720 4,599 5,548 765 2,311 97 24,040! Of Dec. 23, 
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Avoidance of Local Insolvency 
and ‘Taxpayers’ 


Economies in Expenditures under State Con- 
trol of Town Budgets Proposed as Remedy 
for Conditions in Massachusetts 


Strikes .. . 
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Commonwealth of Massachusetts 


E DO NOT want to see taxpayers’ strikes 
in Massachusetts like those that have 
occurred in Chicago and other places 

through the country. Such a remedy for 
conditions of misrule may kill the patient as 
well as the disease. 

It takes years to reestablish municipal 
credit, once it is broken down by default. 
But we shall certainly have taxpayers’ strikes, 
whether we want them or not, unless we 
can devise some general means for limiting 
our public expenditures by the capacity of 
our people to pay the cost of their govern- 
ment. 

In effect, we already have them in some 
places, where a large percentage of property 
owners cannot scrape together money enough 
to keep their property from being taken 
over by the community. What is going to 
happen next year when a municipality with 
a tax rate of between 40 and 50 dollars, 
cannot collect more than 40 per cent of this 
years’ tax levy? 

+ + 


Massachusetts has more cities with a pop- 
ulation in excess of 30,000 than any other 
State in the Union. People who live in con- 
gested centers of population never take the 
same interest in their government as those 
in the smaller communities. The result is 
waste, political manipulation, and a constant, 
heavy drain on their resources. 

Taxpayers in one of our Massachusetts 
cities called an indignation meeting to protest 
a 10 dollar increase in their tax-rate. Some 
of them were literally boiling with rage. If 
they had thought it would have done them 
any good, they might have marched on the 
city hall and thrown the mayor out bodily. 

Such scenes are becoming rather common 
and are really tragic; for they mean much 
more than the simple fact that large numbers 
of people are facing dispossession of all they 
own through inability to pay their taxes. 
They represent neglect of opportunity as well 
as loss of property; because the people who 
have most at stake have been too indolent 
or unconscious of what was going on to act 
until after it was too late. 

It does no good to complain when the dam- 
age is done. Once the budget is made up and 
the tax rate declared, the taxpayer may as 
well beat his fists against a brick wall as 
try to change the figures on the tax bill. 
They represent money already spent or con- 
tracted for—money that myst come out of 
the pocket of the citizens. 

There is no miracle involved in govern- 
mental economy. Thrift in administration of 
public business is no different from that 
which we practice as individuals. We don’t 
start off by deciding that we will send our 
children to a university in Europe; that we 
will build a $50,000 house; or that we will 
buy a $10,000 automobile. 

+ + 

The first thing we say to ourselves, if we 
are normal, rational persons, is: “How much 
money have I got?” And then we. proceed 
with the purchase of our home, our car and 
the education of our children, according to 
the state of our finances. 

We go into these vital things with our 
eyes open because we have to. Why then, 
deceive ourselves into thinking that some- 
body else can be made to pay for expensive 
park systems, schools, highways and other 
services, some of them wholly unnecessary? 

Of course, we have laws imposing restric- 
tions on the amount of debt a city or town 
may incur. We supervise the levying and 
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celebrations. 
to prevent breaks or injury. 


ds of Fir 
* pe 
during Holiday 
Care should be exercised, however, in the 
use of electric tree lighting outfits, for short 
The lighted tree should never be left un- 
guarded. Electric candles should be used in 


Festivities 
estiviti 
By 
=e S. L. Legreid, 
Fire Marshal, State of 
Illinois 
OR A NUMBER of years we have taken 
the position that the use of the lighted 
candle in any form will not be sanc- 
tioned at any public gathering. Those who 
go counter to this warning are facing a seri- 
ous responsibility. 

Any sentimentality which attaches to the 
lighted candle, whether on Christmas trees 
or in connection with any part of any pro- 
gram, is far outweighed by considerations of 
safety. The same advice applies to the home 

In this age of electricity the lighted candle, 
with its record of burning scores of adults 
and children to death, has no place in our 
circuits and contact of hot bulbs with flimsy 
ornaments are likely to cause fires. The wir- 
ing is light and should be handled carefully 
all situations where candle illumination is 
desired. 

The tree itself, which is very inflammable, 
should be placed several feet from any heat- 
ing or lighting fixture and fastened securely, 
so it will not topple over. It should be re- 
moved not later than December 31, as it 
dries out after a few days in the house. 

Don’t use paper, cotton or celluloid orna- 
ments on tree or about the house. Incom- 
bustible trimmings may be purchased. 

Don't permit smoking near Christmas trees 
or when packages are being unwrapped. 

Don't permit paper wrappings to accumu- 
late. Remove them immediately. 

Don’t give small children dangerous toys, 
such as those requiring alcohol, kerosene or 
gasoline, or cheap electrical toys. 

Don't permit use of nitrocellulose film in 
home motion picture machines. It is ex- 
tremely inflammable and in burning releases 
fumes which cause death. Use only “safety” 
film, known as acetate film. 

Santa Claus is advised to avoid long- 
flowing whiskers, and to keep away from 
lights and open fires. 

If Santa’s clothing or that of anyone else 
catches fire, roll the victim in a rug or woolen 

‘ 


cloth and smother the flames as quickly as 
possible. Keep flames away from the face. 


' 
collection of taxes and forbid the spending 
of money for certain purposes. We closely 
check local financial transactions through 
central auditing systems. 

But we have not yet done anything de- 
cisive to limit the amounts that may be ap- 
propriated for local expenditure. Cities and 
towns decide what they will spend, and the 
State contents itself with seeing that they 
do not borrow too much and that their 
assessors and tax collectors are reasonably 
efficient. 
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The principal fault with this system is that 
the stress is all on the revenue side. The 
State is not so much-concerned by the fact 
that a municipality may be spending ex- 
travagantly as with the responsibility of 
making sure that the income from taxes is 
kept high enough to secure what is being 
paid out. 

It has taken the hardships of a universal 
economic depression to show us that this 
method is unsound. Failure to attack the 
problem at its source is its most glaring 
weakness. 

Here in New England we pride ourselves 
in our belief in “Home Rule.” But when home 
rule so frequently spells ruin, it is time some- 
body started to think about justice to those 
who have so little to say about the way 
things are run and so much to pay when 
they are badly run. 

Even in Boston, the largest city in New 
England, municipal credit cannot continue 
unimpaired unless there is a far greater ef- 
fort shown to get down closer to the essential 
functions of government. We cannot get out 
of debt by borrowing or by resorting to more 
taxation. 

It has been cur experience in Massachu- 
setts that, whenever we have imposed new 
taxes, raised the rates on those glready in 
existence, or broadened their base in order 
to bring in more revenue, there has been 
no corresponding reduction worth mention- 
ing in the burden on other forms of taxa- 
tion. The only result has been to promote 
the spending of more money than before. 

Before many weeks we are apt to have an 
unusually critical situation on our hands, 
in the form of a number of bankrupt cities 
and towns, dependent on the rest of the 
people of the State to get them out of their 
difficulties. We have had one such experi- 
ence already. ° 
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If we have any more, we shail have to 
decide whether such situations may best 
be handled by individual State commissions, 
or whether we should set up a single central 
board to handle them all. A central board 
might give us more trouble, but out of such 
an organization might come a permanent 
Department of Municipal Finance, with 
powers similar to those of the Indiana board. 

It is at least reasonable to assume that 
the people as a whole cannot be expected 
to assume the burdens of mismanagement 
in particular instances without establishing 
some form of guarantee that will prevent 
insolvent governments from pulling the 
others down into the same pit. 

The Joint Special Committee on Public 
Expenditures was created by the Legislature 
last Spring to make a study of State, county 
and municipal expenditures. 

This depression is not going to be over 
in one year, nor perhaps in five years. Some- 
thing will have to be done in this direction, 
in the face of refusal by local officials, re- 
sponsible chiefly to those who pay nothing 
but a poll tax, to cooperate along congtruc- 
tive lines. 

Under the Indiana system, a State board 
has authority, on petition of 10 or more 
taxpayers, to order a decrease in the total 
tax levy, or in any individual item of a 
municipal budget, if, after a hearing, it ap- 
pears justified. This prevents the common 
abuse of exceeding budget appropriations and 
officials who violate the provision are guilty 
of malfeasance. 

If money in excess of the announced ap- 
propriation is expended, a penalty of 25 per 
cent of the excess may be recovered, in ad- 
dition to the costs of the action, by a suit 
brought in the name of the State. Taxpayers 
also have the right to oppose any bond 
issue over $5,000 on the grounds of the pur- 
pose for which it is intended, the kind of 
improvement, and the question of whether 
the community can afford it. 

A setup of this kind guarantees fair rep- 
resentation to interested minorities, whose 
protests are now ignored, but compels them 
to prove a proper case to obtain favorable 
consideration. 

= 

It was our purpose to make recommenda- 
tions that might result in a reduction of 
these expenditures below their present exces- 
sive levels. 

We decided that more could be accom- 
plished by informing the public of conditions 
as we found them, than by waiting until 
our report was due at the end of December. 
While it was a course somewhat unusual 
for a special legislative body, I believe it 
was justified by the unusual condition of the 
times. 

An organized attempt was under way to 
force the calling of a special session of 
the legislature at which the pressure of a 
State election in the near future was ex- 
pected to bring about the authorization of 
a $20,000,000 bond issue, for distribution 
among all of the cities and towns of the 
Commonwealth. We regarded such a session 
as an unwarranted expense. 

We opposed the bond issue. Public opinion 
supported. our position and no session was 
called. 

Although first of all such investigating 
bodies in the field this year, we early realized 
that we could no more than scratch the 
surface in the six months allowed for our 
report. To do a thorough job, at least three 
years would be necessary. 

We can only ask that all Massachusetts 
citizens interested in reducing the cost of 
their government and the taxes they are 
called upon to pay, read our recommenda- 
tions and give us their active support, by in- 
structing their representatives and senators 
to vote for their adoption. 

As a member of the Legislature, I shall 
oppose all new taxes, as I do not -believe 
the public can stand a further encroach- 
ment on its already reduced income. As 
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This is the twenty-third of a series of articles describing the public health 
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By DR. J. N. BAKER 
Health Officer, Department of Public Health, State of Alabama 


E MOST interesting and significant 

thing about Alabama’s State health 

agency, at this time, is the way it is 
facing and grappling with the problems 
which have arisen as a result of de- 
pressed economic conditions. 

This department experienced an un- 
usually rapid growth during the period 
/1917 to 1927. In this decade it advanced 
from a position of minor importance, 
concerned with the bare rudiments of 
disease prevention and carrying a lump 
sum appropriation of $25,000 annually, to 
a position of heavy responsibility and 
power in the public health field, charged 
with the administration of a gradually 
expanding appropriation of State funds 
designed to reach a climax in 1930 of 
$686,000 a year. 

This budgetary allotment was based 
on the assumption that by 1930 each of 
the 67 counties of the State would have 
become organized for local health serv- 
ice. From this allotment, $2,500 was to 
be allocated to each of the organized 
counties. 

Owing to many vicissitudes only 54 of 
the 67 counties were organized when 1930 
passed into 1931 and the depression was 
on. All governmental treasuries, State 
as well as county, felt the pinch of lean 
times. It was announced that a State 
deficit amounted to $18,000,000. 

A generous State health appropriation 
made it possible to assist many counties 
which were in financial difficulties and 
obliged to reduce their appropriation for 
health, “Beside the $135,000 legally des- 
ignated for use in counties, and by rea- 
son of Federal drought relief monies and 
of extensive economies in central admin- 
stration, an additional sum of $140,000 
was thrown into these local services dur- 
ing the fiscal year ended Sept. 30, 1931. 
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As a consequence, not a single one of 
the 54 organized counties has been per- 
mitted to suspend health activities. On 
the contrary, every effort is being made 
to speed up both output and efficiency. 

Governor B. M. Miller engaged a re- 
search agency to make a detailed study 
of the State’s financial and administra- 
tive affairs. The study was completed 
and an extended report was published. 
The following excerpts from this report 
which deal with the Department of 
Health shed much light upon the prob- 
lems now confronting the Health De- 
partment. 

“The expenditure for public health 
work in Alabama, compared with the to- 
tal State expenditures does not appear 
disproportionate. Public health expendi- 
tures in Alabama are believed by those 
most informed of the facts to be far from 
sufficient to furnish throughout the State 
health service technically approaching 
adequacy. According to all evidence, a 
good return is being realized by the peo- 
ple on the money so invested. 

“The State Health Department is ad- 
ministered with a high degree of effi- 
ciency. The allocation of the activities 
among the bureaus in the department is 
in accordance with established adminis- 
trative procedure; the coordination of 
the services of the several bureaus is 
thorough; and the team spirit prevailing 
among the personnel throughout the de- 
partment is noteworthy. 

“Along with the increased development 
of health service has been a marked im- 
provement in the health conditions of 
the State. 

“The evidence leaves no room for rea- 
sonable doubt that the activities of the 
State Health Department and of the 
full-time county health units organized 
since 1913 have contributed and are con- 


tributing very importantly to the pre- 
vention of disease and of premature 
death, and to the conservation and the 
promotjon of health among the men, 
women and children of Alabama. 

“Such a result, even in much smaller 
degree than it has been attained, is, 
from a humanitarian viewpoint, beyond 
computation. Considered from a strictly 
—dollar and cents—economic viewpoint, 
the result in the decrease in recent years 
in the prevalence of preventable disease 
in general, as is shown in the records, 
along with the concomitant lessened fi- 
nancial loss from sickness and wage de- 
privation, has been worth many times 
the cost of the service. 
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“Depressed economic conditions fur- 
nish no conclusive reason for reducing 
necessary investments for well adminis- 
tered and economical public health serv- 
ice. The cost of unnecessary preventa- 
ble sickness is a more severe tax upor 
the people in hard times than it is in 
prosperous times. 

“In order to meet the present financial 
emergency in the State every depart- 
ment must be willing to cooperate in the 
reduction of expenditures in all those 
branches of the service where reductions 
can be effected with the least damage 
and loss. 

“It is only by the willing and prompt 
initiative of department heads in the 
curtailment of spending that unintelli- 
gent, misdirected and excessive budget- 
ary reduction can be avoided. The pro- 
posals already made by the State Health 
Officer of Alabama to bring further sav- 
ing in his budget are therefore to be 
highly commended. His example, if fol- 
lowed by all other State department 
heads, would insure a substantial reduc- 
tion in State expenditures in those 
branches of administration where needs 
are least urgent and where savings can 
most wisely be effected.” 

The momentum which Alabama's 
health department gained during its pe- 
riod of rapid expansion carried it 
through the beginning of the grave pe- 
riod which might have been its Waterloo 
had it been less well prepared and less 
stably organized. But even now, with 
the general economic outlook clearing, 
Sept. 30, 1932, finds Alabama’s legislative 
body in extraordinary session engaged in 
an effort to bring order and security into 
the financial affairs of our State gov- 
ernment. That there will be drastic cuts 
in appropriations to all service agencies 
seems inevitable. 
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Our people have become accustomed to 
health service, broad in scope and 
smoothly administered. It is unlikely 
that they will be satisfied with a service 
either less prompt or less intelligent. 

The only outcome that can be foreseen 
is that the health department must find, 
or devise a way to give equal service, 
equal security against. preventable illness 
and death and equal safety from the in- 
roads of unfavorable economic and cli- 
matic conditions; all of these combined 
with less cost to the tax-paying public. 
The public health administrator must 
needs become a wizard of finance! 

Certain beginnings have been made 
along this line. The boundaries outlining 
our scope of activities have been drawn 
tighter, leaving outside all but the im- 
portant essentials directed primarily to- 
ward the eradication of those preventable 
diseases amenable to control measures. » 
Intensive study of the essentials has dis- ¥ 
covered means by which large savings to 
the people are secured by modest expen- 
ditures of State funds. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Dec. 23, Dr. Baker will continue his 
discussion of the work of the Alabama Department of Public Health. 








Christmas Evergreens from Maine 


Extensive Farm Industry of State 
By AUSTIN H. WILKINS 


Town Supervisor, Forestry Department, State of Maine 


NE OF THE most popular industries in 

Maine is the cutting of evergreens for 
Christmas. 

In this State, and the rest of New Eng- 
land as well, fir is the choice tree cut, with 
spruce a pooy second; when neither is avail- 
able, pine is sometimes used. Fir is preferred 
because of its more pungent odor and be- 
cause the needles persist longer on the tree. 

It is estimated that in 1930 over $10,000,000 
were spent for the Christmas tree trade in 
the United States, which also included such 
decorations as laurel, bittersweet, asparagus 
ferns, galax, bobble, mistletoe, princess pine; 
holly, ground pine and barberry. 

This ancient tradition of each family hav- 
ing a Christmas tree each year was very 
likely introduced into America by German 
immigrants or possibly by Hessian soldiers 
of the Revolution. It is believed that the 
first Christmas tree sold in America was 





chairman of the Committee on Municipal 
Finance, I shall oppose all attempts by mu- 
nicipalities to add to their indebtedness by 
further borrowings, 

I am against all special projects which in- 
volve a further burden on the taxpayer and 
I have reason for believing that I will not 
lack company in the next Legislature. 





brought in from the Catskills to New York 
and sold by a woodsman in 1821. 

This undoubtedly was the birth of the 
Christmas tree industry in this country. 
However, the Christmas tree had its origin in 
Egypt long before the Christian era. 

In Maine this industry has developed rap- 
idly within the last 40 years and is today 
most profitable. The bulk of trees cut in 
Maine come from Washington County, and 
Strangely enough, her biggest buyers are the 
coal mining and industrial regions of Penn- 
sylvania. Eastport, Me., and vicinity, in 
1930, did over a $10,000 business in Christ- 
mas trees. 

Originally only a few carloads were shipped 
out of the State, while today hundreds of 
carloads are yearly hauled over the railroad 
lines to supply the big cities of the East. One 
railroad company in Mainé reports that since 
1922 there have been shipped over’ its lines 
over 1,000,000 trees annually, with shipments 
consigned to cities in 20 different States. 

In 1930 trees cut in Maine were shipped to 
New England, Middle Atlantic and Lake 
States. Approximately 4,000,000 trees are cut 
annually in this State. 


Due to the ravages of the gipsy and brown- 
tail moths it became necessary to quaran- 
tine certain areas of Maine. All Christmas 
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President of the United States 1869-1877 
“All who possess political rights should have the 


opportunity to acquire the knowledge which will 
make their share in the government a blessing and 
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School Superintendents in New York Urged 
to Aid in Effecting Economies Rather than 
to Force Unskilled Plan of Curtailments 


By MARK GRAVES 


Director of Budget, State of New York 





ITH AN INCREASE in the per pupil cost 
of education from $69 in 1920 to $137 
in 1930, it is an insult to the intelligence 

of our people to say that the cost of edu- 
cation in New York cannot be reduced by 
$50,000,000. 

In these days of unemployment, shrunken 
incomes, lower property values and increased 
purchasing power of the dollar, it is just 
silly t4o argue that education should make 
no contribution to smaller budgets and lower 
taxes. 
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If, instead of spending $137 per pupil we 
should spend $112, we would save the $50,- 
000,000 and still be spending more per pupil 
than is being spent in. Masachusetts, New 
Jersey, Pennsylvania of Ohio. It is unrea- 
sonable to assume that these neighboring 
States of ours are depriving their children 
of suitable educations. 

The State of New York pays district super- 
intendents $748,800 persyear. They will be 
well advised if they spend some part of their 
time advising and assisting school authorities 
to devise methods of maintaining, say, good 
one-teacher schools for $1,200 or $1,300 per 
annum, rather than urging them to spend at 
least $1,500, because the excess comes out of 
the State treasury. 

The State does not secure funds as easily 
as the magician picks a rabbit out of a hat, 
but rather it obtains its money by abstract- 
ing it from the pockets of taxpayers in every 
school district in the State. Unless those 
charged with the preparation and execution 
of our educational program can find means 
of economizing, it is altogether likely that 
unskilled hands will operate on their budgets, 
and perhaps with detriment to the school 
syste. - 

Of the functions of government, with the 
possible exception of highways, none has 
shown such rapid growth as public education. 
The cost of education in New York, by dec- 
ades, has been as follows: 1901, $36,400,000; 
1911, $50,600,000; 1921, $167,700,000; 1931, $369,- 
000,000. ® 

While we all wish our children to have bet- 
ter educations than we received, some of us 
who are products of the public school system 
of 30 years ago are unwilling to admit that 
the instruction we received was wholly inade- 
quate. If it were possible to measure the 
production of our public school system by the 
pound, the bushel, or the yard, either in 
quantity or quality, we are wondering if the 
production is 10 times greater than it was 
30 years ago either in quantity or effective- 


ness. 


We have every reason to be proud of our 
school system. It is one of the best, if not 
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trees cut in this zone most first be rigidly 
inspected by Federal men of the United 
States Department of Agriculture before 
shipments can be made out of it. 

The cutting of trees for the Yuletide be- 
gins in October and continues up to within 
a few days of Dec. 25. Stumpage prices vary 
from 8 to 12 cents a bundle. For the year 
1931 the average stumpage price was 10 cents. 
The number of trees per bundle runs from 
one to five. 


Preparatory to long shipments the~com- 
mon practice is to set the butt ends of the 
trees in water, so that the absorbed moisture 
will enable the needles to persist longer. The 
size of the trees which are the most readily 
marketable are four to six feet high. The 
number of trees per carload varies from 1,800 
to 4,000, as much depends upon their size. 


Most of these trees bring a retail price in 
the city markets ranging from 50 cents to 
$4 each. One year Christmas trees were so 
scarce that people paid as high as $15 a tree, 
while in another city there was such an over- 
supply that 17 carloads lay unloaded in the 
freight yard. They were finally disposed of 
by burning. 


Most of the trees cut come from old aban- 
doned fields and pasture lands which have 
reverted to forest growth, and from cut-over 
timberlands. Trees come up on these areas 
in dense thickets and are sadly in need of a 
thinning from a forestry practice viewpoint. 

Contrary to public opinion, the annual cut 
of these trees is not a destructive operation. 
Only the best shaped trees are cut, and this 
results in a thinning which is a benefit to 
those remaining which now have an oppor- 
tunity to develop. Foresters are beginning 
to encourage the practice of a thinning 
rather than clear cutting of Christmas tree 
lands. 
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In certain sections of the United States 
individuals, State and Federal forestry de- 
partments and private companies are start- 
ing a certified tree movement to thin out 
young conifer stands down to 700 trees per 
acre. All Christmas trees cut on the Na- 
tional Forest bear this tag: “This is a cer- 
tified Christmas tree, cut for forestry im- 
provement.” 


A comparatively new idea is being intro- 
duced in Maine among landowners*and tree 
growers, in the raising and managing of 
“Christmas Tree Farms.” Another popular 
idea is the establishment of living, com- 
munity Christmas trees. It is estimated that 
300 cities have such community trees. 


The latest movement in this industry is 
the selling of overgrown nursery stock that 
is unfit for field planting, from four to six 
years old, as table Christmas trees. pre 
sands of such nursery grown trees afe sold 
yearly to the big department stores of sev- 
eral eastern cities. 


It is strange that some individuals in their 
mad desire for a Christmas tree will even 
resort to vandalism. Trees growing in ceme- 
teries in front of churches and on private 
estates have been known to be cut by such 
pirates. Even trees in forest plantations 
have ‘been ruthlessly decapitated. 

The Christmas tree cutting industry will 
undoubtedly continue to be one of the most 
popular industries in Maine. Millions of 
trees will be sent each year by rail, water, 
truck and parcel post to gladden the home 
on Christmas Day. 


not a danger.” 
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the best, in the country. In any event, it 
costs us more, whether we consider aggre- 
gate expenditures or per pupil costs, than 
does the system in any other State. 

We have more pupils, a greater capital in- 
vestment per pupil, higher paid teachers, 
more invested in our school plants, and the 
measure of aid given by the State is greater 
than in any other State. The mere state- 
ment of these facts discloses the opportunity 
for economy without reducing standards be-. 
low those found acceptable in other States.” 

In 1930 we had 20,000 more supervisors, 
principals and teachers than we had in 1920, 
and their average pay had increased from 
$1,256 in 1920 to $2,493 in 1930. The favorable 
postion of New York teachers is indicated by 
the following facts: 

1—The pupil-teacher ratio in New York 
was, in 1930, 24.9 and in Massachusetts 25.8. 
The average Massachusetts teacher taught 
one more pupil but received $618 less for do- 
ing it. 

2.—In Connecticut the pupil-teacher ratio 
was 28. That means the average teacher in 
Connecticut taught three more pupils than 
did her New York sister, but received $681 
less for carrying the larger teaching load. 

3.—The per pupil-teacher ratio in Pennsyl- 
vania was 28.8; meaning that the average 
Pennsylvania teacher taught four more pupils 
for which she received $873 Aess than the 
average New York teacher. 


2 + + 


4—In California the teaching load was 
substantially that of New York; but Califor- 
nia teachers received, in 1930, $370 less on the 
average than did New York teachers. 

There are a few things which friends of 
public education must keep in mind. They 
are: 

That it is just as important to provide a 
child with wholesome food and adequate 
—" as it is to cram his head with knowl- 
edge; 

That it is equally desirable his health be 
protected as that he be taught algebra, geom- 
etry, French or German; 

That while we could afford, three years ago, 
to spend less than 3 per cent of the national 
income for public education, the economic 
condition of the country is such today that 
we cannot afford to spend 712 per cent of 


our earnings on just this one function of 
government. 


The future weifare of our public school sys-" 
tem depends in no small measure on its abil- 
ity to meet an economic crisis such as we are 
passing through today. It will profit the 
child little if heis provided with a maximum 
of book learning and then, when he leaves 
school, finds no job awaiting him. 

We must be practical. We must have a 

balanced governmental program. 
; The notion that the cost of education 
in New York cannot be intelligently and 
appreciably curtailed without robbing our 
children, is just a plain, ordinary fallacy. 
The sooner the public realizes that fact, the 
better it will be for both our educational Sys- 
tem and our economic condition. 








Revenue Sources 
for Nation and 
States 


By 
 ) William G. Conley, 


Governor of West Virginia 


I AM OF THE opinion that segregation 
of revenue is necessary to the imposing 
of equitable taxes and to fixing respon- 
sibility for the expenditure of public funds. 
In recent years there has been a tendency 
for different fiscal bodies to overlap in reach- 
ing out for new or additional revenue. 


The Federal Government a number of 
years ago entered the field of inheritance 
taxes, and this year it entered the field of 
a tax on gasoline which had already been 
taxed by the different States. Both of these 
fields should be left to the States. 


There is at present much agitation for the 
Federal Government to enact a general gross 
sales tax for the raising of additional reve- 
nue. I am strongly of the opinion that the 
Federal Government should not enact a gross 
sales tax. This form of taxation ought to 
be left to the States which may elect to 
exercise it. 


The tendency of the Federal Government 
in recen€ years to encroach upon practically 
all methods of raising revenue heretofore 
exercised by the States unduly burdens the 
taxpayer and makes it more difficult for the 
States to raise the revenue necessary for 
the successful operation of the State govern- 
ment, even when most economically admin- 
istered. Income tax; gross sales tax and in- 
heritance tax are basic forms of revenue 
and will operate with much more equality 
and with less complaint if not imposed by 
both Federal and State governmenis. 

The time will come when certain forms 
of revenue will be set aside for the raising 
of revenue by the Federal, State, county, and 
municipal governments without overlapping. 


The allocation of:-revenue by one fiscal 
body to another should not be in the form 
of Federal or State aid. dependent upon a 
State or subdivision raising an equal or cer- 
tain percentage of the amount to be received. 
This system tends to extravagance in ex- 
penditures and unduly to centralize in the 
Federal Government the control and super- 
vision thereof, thus taking from the States 
their inherent right to manage their own 
internal affairs. 

While I am not opposed to but am in 
favor of a strong central government, I be- 
lieve it is unwise for the Federal Govern- 
ment to reach out and cover every con- 
ceivable source of tax revenues as is now 
being advocated by some. If this expansion 
by the Federal Government continues in 
the same progression as it has during and 
since the World War, the States will soon 
lose their sovereignity~arid’ become mere de- 
pendents of the Federal Government. 


